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THE STATE OF THE MONEY MARKET. 


Tue Money Market continues to retrace the steps which in the 
last few months of 1872 gave rise to so much doubt ‘and 
anxiety. On the 13th of last November the Bank rate was 7 
per cent., and the reserve was but one-third the liabilities on 
deposits. Then a steady recovery set in, which is still going 
on. On the 18th December the reserve was 52 per cent., and 
the Bank rate was 5. During the turn of the year, with the 
enormous changes in the principal items of the Bank accounts, 
there was a temporary check to the downward course of the 
rate. On the 25th of December there was a decline in the 
reserve to 49 per cent., and on the Ist of January to 41 per 
cent. Then, again, the upward tendency was resumed. On the 
9th of January the reserve was 48} per cent. The Bank of 
England at that date reduced the rate to 44 per cent., but this 
reduction did not prove sufficient to check the accumulation 
of resources, and on the 23rd a further decline to 4 per cent. was 
made. A similar experienceis observed in the leading continental 
cities. The check given to speculation in the autumn of last year 
had the good effect of bringing German investors to their senses, 
and the infatuation of great risks and gains being over, an abun- 
dance of money has become available for less exciting but 
more legitimate purposes. Hence the value of money all over 
the Continent has declined since the beginning of the year, and 
on the 20th of January the Bank of Berlin reduced its rate to 
43 per cent., and the following day the Bank of Frankfort put 
its rate down to 4 per cent. : 

The immediate future is therefore easy to discern. The 
downward course of money, both here and on the Continent, is 
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sure to last for a little while, at all events. This may be 
gathered from the impetus of the movement which set in 
immediately upon the recovery from the disturbance of October 
and November last. Indeed, it is almost certain that such is 
the rate of decline, that the value of money will be carried 
below a useful level, and thus in its turn give rise tc a reaction. 
In view of all the prospects of the current year there is no room 
to doubt that it will be a positive disadvantage for the rate to 
go below 4 per cent., since it will imply a rapid and perhaps an 
excessive elevation. It is to be hoped that under the altered 
circumstances and experiences of the past two years there will 
not any longer be an attempt to prevent the reserve of the 
. Bank of England exceeding 40 per cent. When the principal 
foreign business of Europe was centred at Paris, our demands 
were chiefly domestic, and were well known, and then a reserve 
of one-third was sufficient. All this is now altered. The inter- 
national monetary operations are now the most conspicuous and 
variable feature of our market. At any time we may be con- 
vulsed by the outbreak of speculation or panic in any of the 
rincipal markets of the Continent, or by political complications. 

e can no longer content ourselves with feeling strong, but 
we must keep a keen eye upon all the political and financial 
movements of the whole world, but more especially of Europe. 
Under these increased liabilities it is necessary to have a larger 
reserve, and it is beginning to be felt that the Bank of England 
should have never less than 40 per cent. of its deposits in hand, 
while from 40 to 50 should be the range of fluctuation—the rate 
of discount being lowered when the latter is reached, and raised 
when the former is receded from. 

Apart from external influences, which are necessarily uncer- 
tain, there are many interesting indications of what may be 
expected in our own market. The year has opened with an abun- 
dance of unemployed resources. All the best investing stocks 
are unusually dear, and would-be purchasers are waiting, and 
meanwhile their money is placed on deposit. The circumstances 
of the autumn checked the introduction of new schemes, and 
hence there is the danger of excess arising from the enforced 
abstinence. So far this year there have been two new Govern- 
ment loans—one for Hungary, and another for Japan. Several 
new companies have been announced, but all but a few, which 
were of special eminence, probably failed to obtain support. 
With the lowering of the rate of discount the inducement to 
keep money on deposit diminishes, and hence investors will 
soon be driven to seek new sources of profit. Either with the 
increased competition the present securities will rise or new 
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issues must be made. There is no prospect, we should hope, of 
any extravagant inflation this year, but there is sure to be what 
is called an outburst of confidence, unless foreign complications 
step in to keep alive a feeling of uncertainty. 
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REPORTS OF THE JOINT-STOCK ‘BANK AND DISCOUNT 
COMPANIES. 

THE reports of the Joint-stock Bank and Discount Companies, 
which form such an important part of our present number, will 
repay careful consideration. In their different ways they teach 
many useful lessons, for, after all, the greatest wisdom with 
which to face the future is the experience of the recent past. It 
seems to us that the reports of the leading banks illustrate most 
forcibly the fact, not yet quite realised, that the London Money 
Market is no longer exclusively, or chiefly, what may be called a 
commercial monetary centre. Since the German war London 
has gradually been coming to be the one financial as well as the 
commercial centre of the world. To carry on this business, 
large deposits of foreign money are made here ; and owing to the 
double influence of great commercial prosperity and recently 
high rates of interest, there were unusually large balances 
belonging to the commercial and investing classes. Hence the 
really enormous and almost uniform increase in the deposits of 
all the principal banks. It was owing to this circumstance that 
the profits showed such a considerable increase. Banking 
deposits are of great use in this respect, for the reason that the 
average rate of interest paid in respect of them is very low, and 
that they usually augment when the rate of discount is rising— 
so long, that is, as there is no lack of confidence in the safety of 
banks. If one may venture to give utterance to a word of 
counsel, it is that the dividends may be allowed to grow very 
slowly after 20 per cent. has been reached, in order that reverses 
may not cause too great a reaction. 

A consideration of the discount reports brings out very 
different results from those we have been considering, All 
discount business has been less profitable than usual, and this 
from no cause of those engaged in it. The profits of the past 
six months were about one-third less than previously, though 
the business was duly expanding and as free from bad debts as 
extensive operations ever can be. It issome satisfaction to the 
shareholders to know that private discount houses have equally 
suffered a decline in profits; and the explanations given at the 
meetings of the National Discount and United Disccunt 


4 








We @rvws BY TY wre weeny ~ = —--- 


72 The Bank Act of 1844. 


Companies,’ by the respective chairmen, will assist the judgment 
of all persons not having intimate knowledge with the business. 
We look for a return of discounting prosperity during the 
current year. 





THE BANK ACT OF 1844. 
(From a Correspondent.) 
Tue letters republished in the Bankers’ Magazine for December 
are in one respect worthy of notice, as showing the tendency of public 
opinion as to the causes which determine fluctuations in the rate of 
interest, and lead to plethora and confidence on the one hand, and to 
pressure and panic on the other. 

Various are the suggestions made for remedying existing evils, 
and various the opinions as to the regulation of the currency and the 
issue of notes, convertible or inconvertible ; but in one respect all 
the writers agree more or less, and that is in attributing to the influx 
or efflux of gold a predominant, nay, almost exclusive, influence on the 
rate of interest, and the greater or less degree of ease in the Money 
Market. 

Is this belief, which is certainly very widespread, founded on any 
sound theoretical principles, and is it sustained by facts ? 

As a question of principle, it must first be borne in mind that the 
utmost effect which an influx or efflux of a determinate quantity of 
gold can produce, per se, is an increase or a diminution of the curreney 
to that extent. Now, what a strange notion must be formed of the 
magnitude of the commercial transactions of this country by those 
who. imagine that they can be seriously affected by a difference of one 
million, or even two or three, in the circulating medium! The busi- 
ness done on credit, the commitments and engagements of all sorts 
entered into by a commercial community so numerous, so wealthy 
and energetic as ours, are so multiplied and so enormous in amount 
as to defy all powers of calculation, or even imagination, When 
houses are seen to fail with hundreds of thousands, nay, sometimes 
with millions of negociable paper, that had been kept going for years, 
how is it possible to conceive that the renewal of the negociable lia- 
bilities of the entire nation can be exposed to any serious impediment 
through a difference of a few millions, more or less, in the circulation ! 

But if this belief is not in harmony with argumentative deductions, 
does it nevertheless derive any support from facts ? In times of cheap 
meney most certainly not; the returns of the Bank are read, but 
elicit few or no remarks, and there are periods, as between October, 
1861, and October, 1862, when the quantity of gold held by that 
establishment was subject to oscillations, sometimes increasing and 
sometimes decreasing, while the current rate of interest, judging from 
the Bank minimum, did by no means follow those oscillations, but 
generally tended downwards till quite the end of the period. 
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A cursory view of the matter would lead to the conclusion that the 
stock of bullion in the Bank vaults must be equally uninfluential 
when money is dear, but it must be admitted that such is not the 
case, and the reason on further consideration becomes obvious. When 
the rate of interest is low, public attention is only directed to the 
present time, and the variation of a million or two in the circulation 
(in those rare cases where the influx or efflux of such an amount of the 
precious metals does really make that difference) is taken upon its 
own intrinsic merits ; but when the competition is not among the 
lenders, but the borrowers of money, the public mind is no longer 
exclusively occupied with the movements of bullion which are actually 
taking place, but far more with those which may ensue, the probable 
extent of which is magnified according to the mood prevailing at the 
time. Hence the returns of the Bank are anxiously watched, the 
abstraction of every million of gold creates apprehension, as the influx 
of every million gives a feeling of relief. Nay, much smaller sums 
are noticed, and it is no unusual thing to read, as in the City article 
of the Daily News of 6th December, that the news of the withdrawal 
of little more than a hundred thousand pounds from the Bank had 
given rise to an uneasy feeling on the Stock Exchange, or words to 
that effect. At such times any event calculated to engender distrust, 
or to intensify it where it exists already—such as a heavy failure, a 
large amount of stock suddenly thrown upon the market—may lead, 
and frequently has led, to the most disastrous consequences. 

The rate of interest evidently depends in the first instance on the 
extent of transactions on credit, and the amount of negociable paper 
afloat, and the natural ebb and flow of commerce, do not explain 
the state of things just described, which has very seldom, if ever, been 
witnessed before 1844, but has been of repeated occurrence ever 
since, and may therefore be fairly attributed to the Act of that year. 
And how, indeed, should it be otherwise? When the Bank reserve, un- 
elastic, and fixed by hard-and-fast rules as it is, has been gradually 
diminishing, and has arrived at a low figure, it is perfectly natural 
that men’s minds should be preoccupied with the possibility of its being 
entirely exhausted, and with a desire to secure a part of it before 
that consummation is reached. It is natural that the Bank, in its own 
defence, should raise its rate more rapidly than the exigencies of the 
case would require if nothing were to be considered but the probable 
wants of trade, and that creditors should call in the debts due to them ; 
that lenders should refuse to renew loans and discounts, and that even 
the most solvent and wealthiest houses, without any immediate or pro- 
spective wants, should take up all the money they can procure as a 
mere matter of precaution, just as the inhabitants of a town 
threatened with siege lay in a stock of provisions far greater than 
they are likely to require under the most adverse circumstances. 

All this is not a mere imaginary picture ; it exhibits a state of 
things which has been witnessed over and over again within the last 
28 years, and symptoms are not wanting of a possible recurrence at 
no distant date. 
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If the enactment of 1844 had any preventive effect, there would 
be some compensation for these evil consequences, but this is not and 
cannot be the case. It is not when money is at 7 or 8 per cent. 
but when it is cheap, as at 2 or 3 for example, that speculation 
begins its course. It is then, when capitalists are competing with 
one another for the employment of their funds, that purchases of 
produce are gradually made, great undertakings commenced, liabilities 
incurred, and engagements entered into ; and who at such a moment 
thinks of the Act of 1844, or cares whether there is a million of gold 
more or less in the Bank coffers? As time wears on, existing engage- 
ments are renewed, and new ones formed ; the borrowers become more 
numerous, and the Bank reserve diminishes ; and when these changes, 
which have nothing whatever to do with the movement of the precious 
metals, have taken place, it is then that the Act of 1844 is called to 
mind, and from its practical operation of frightening people out of 
their wits at every slight diminution in the stock of bullion, might 
fairly be entitled, an Act for the more ready conversion of pressure 
into panic. 

Before 1844 the condition of commercial affairs was not uniform. 
Then, as now, during periods of plethora, speculations were initiated, 
inflation ensued, and even panic, as some of the oldest among us 
have witnessed in the tremendous year 1825; but they were infinitely 
less frequent because there were no adventitious circumstances to 
divert attention from the only consideration on which, apart from 
such circumstances, calculations as to future probabilities in commer- 
cial and financial matters would be founded—that is to say, the mass 
of engagements afloat, the indications of a continuation of overtrading, 
or of a turn in the tide of speculation. The Bank of England and 
private bankers were not foolhardy then any more than they are now, 
and when they found an increasing demand for money, raised their 
terms for accommodation ; and this alone operated as a warning to 
speculators, and in many cases induced them to realise, and so brought 
about a gradual winding-up and renewed ease in the Money Market. 


But with the Act of 1844 grimly showing its Gorgon head, as it 


does in times of dear money, the ordinary grounds on which men 
base their calculations are left on one side, the tocsin of alarm is 
sounded, the most sinister predictions made, and the Bank, in self- 
defence, is compelled to raise its rate, because some amount of gold—at 
times small in itself, but always a mere insignificant item of mere 
circulating medium as compared with the mass of negociable engage- 
ments floating—has been withdrawn. The consequence is that the 


Bank of England, and other monetary establishments and capitalists, 
do not, and cannot, with safety to themselves, take any account of 
the probability of an early turn in the tide ; they cannot, for example, 
allow themselves to be influenced by the circumstance, where it exists, 
that produce is dearer in England than it is abroad, and will, there- 
fore, be sold by speculative holders without reference to the rate of 
interest ; and that they will thus pay off their bills, and enable their 


‘s 














The Bank Act of 1844. 75 


creditors to pay off theirs. No; when a general panic stares them 
in the face, they are driven to more violent action, and then a pre- 
mature winding-up is suddenly forced on, and the result, as in the 
years 1847, 1857, and 1866, is wide-spreading ruin, followed by a 
period of stagnation through distrust, and of plethora of money. 

If the advocates of the Act could devise any nostrum by which it 
might deter men from overtrading when money is cheap, they might 
have a good defence ; but when they begin to shut the door the steed 
is already stolen, and even they dare not close it entirely for fear of the 
consequences. 

While on the subject of popular notions on matters connected with 
the currency, it may not be amiss to mention one which has taken a 
great hold of the public mind, and which, nevertheless, rests upon 
very questionable grounds, whether examined by the light of argu- 
mentative discussion or of facts. It is that the action of the Bank 
in raising or lowering its rate produces an immediate effect on the 
exchanges, and the in or outflow of gold. Every reader of the City 
articles of our newspapers will have met with the remark that the 
exchanges were higher to-day in consequence of a rise in the Bank 
rate yesterday, or that the return of the Bank presented an increase 
in the bullion on account of the rise the week before, and vice versd 
in case of a reduction. 

Now, theoretically, the rate of exchange between two countries 
depends on the relative amount of bills afloat. If the bills upon 
Paris offered for negociation exceed in amount the sum for which 
there is a demand in order to effect payments in that city, or, in other 
words, if Paris on balance is a debtor to England, the exchange will 
rise. If, on the other hand, the supply of bills on Paris is small and 
the demand great, as is the case when England is a debtor on balance, 
the exchange will fall. There are no doubt disturbing causes which 
prevent the co-relation between the indebtedness of one country to 
another and the rate of exchange from being so close at all times 
as it would be according to theoretical deductions. Out of the mass 
of bills existing, a portion is always kept in the merchant's till, and 
cannot affect the exchange, according to the maxim, De non apparen- 
tibus et non existentibus eadem est ratio. Yet, asa general rule, the 
proposition that the rate of exchange is a measure of indebtedness, 
may be held to be true. 

Now, how can the action of the Bank possibly atfect the indebted- 
ness of one country to another? ‘Will not England, if she be the 
creditor of Paris on balance, insist on payment, whether the Bank 
minimum be 2 per cent. or 10, and must not the exchange rule low 
until that payment is effectuated ; and if the deviation from the par of 
exchange exceeds the expense and ordinary profit on the transmission 
of gold, must it not be imported ; or if England, on the other hand, be 
a debtor on balance, must it not in such cases be exported? Granted 
that a high rate of interest has a tendency to check prospective specu- 
lation, as a low rate has to foster it ; that the former may also encourage 
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realisations, sales of foreign securities and of commodities, lower 
prices and exportation to foreign countries, as the latter has a tendency 
in the contrary direction. But such changes as a rule are gradual, 
unless indeed compelled (as in the case of an exceptionally high rate of 
interest) by an absolute or apprehended impossibility to negociate 
paper, and even then their effect on the exchanges is not of necessity 
instantaneous, and still less can it be so in the movements of the 
precious metals. 

Referring to facts, it will be found that there have been, as reported 
in the Bankers’ Magazine, from 7th September, 1844, to 13th No- 
vember, 1872, 188 changes in the Bank minimum, of which 93 were 
in the upward direction, and 95 in the downward; but, neglecting 
those in either direction which were made within a few days of one 
another, these figures are reduced to 81 elevations and 94 reductions 
of the rate, between which there has been an interval of at least a 
week. Now, taking into account the rates of exchange in Paris and 
in Hamburg, as given by the same authority, (substituting, however, 
Amsterdam for Paris, from September, 1870, to April, 1871, during 
which period the war prevented any settled exchange operations with 
the latter city, and only four alterations in the Bank minimum took 
place,) and comparing the rates of exchange on the day when the 
Bank rate was altered with those of the ensuing exchange-day, the 
following results are arrived at :— 


INCREASES OF THE BANK RATE, 
Cases in which the rates of ex- Cases in which the Cases in which the 


change remained unaltered, exchange rose, exchange fell. Total. 
Paris ~ 27 4] 13 81 
Hamburg 24 37 20 


99 
REDUCTIONS OF THE BANK RATE, 
The Paris and Hamburg exchanges, by a singular coincidence, 


underwent exactly the same number of variations. In each case, the 
reduction was unaccompanied by any effect in 34 instances; 


it was followed by a fall we in 44 a 
and by a rise ae isa Wee . wr 16 
Total 94 





Here, in the majority of cases, the results are certainly in favour of 
the popular notion, yet those which are in direct contradiction with it, 
amounting to more than a fourth of the whole number in which any 
alteration ensued, constitute an exception sufficiently large to render 
the appeal to facts anything but conclusive. And it must not be 
forgotten that the test just resorted to is a very uncertain and in- 
complete one, either for or against the popular opinion, since the mere 
quoted rate of exchange is not alone a criterion of what the real ex- 
change is ; for this depends not only upon the nominal rate, but, with 
respect to Paris,on the premiumon gold, with respect to Hamburg 


























The Bank Act of 1844. nd 


(till the recent change in the currency) on the price of gold in Mares 
Banco, and in Amsterdam on the price of silver in London ; and the 
fluctuations in these values do frequently neutralize,and more than 
neutralize, alterations in the quoted rates. 

As to the immediate effect of alterations in the Bank minimum 
on the quantity of gold in its coffers, the test of fact is entirely 
against the prevailing opinion ; for, if the amounts as set down in the 
Bankers’ Magazine be taken for each return after a change in the 
minimum, it will be found that out of the 81 movements upwards of 
67 were followed by a decrease, and only 14 by an increase ; and out 
of 94 downward movements, 78 were followed by an increase, and only 
16 by a decrease. 

If, then, the instantaneousness of effect produced by a raising or 
lowering of the Bank rate be a desideratum, and if it is on this 
account that the partisans of the Act of 1844 are persuaded of its 
excellence, it must be admitted that they take their stand upon very 
weak ground. On one point, however, they and all thinking men are 
agreed, and that is, that frequent and violent changes in the rate of 
interest are to be deprecated as detrimental to commercial prosperity. 
Now, in consulting again the Bankers’ Magazine of May, 1852, 
it will be observed that from the creation of the Bank in 1694 up to 
September, 1844, there were 34 alterations in the rate, several of 
them applying only to the distinction then prevailing between the 
discount of foreign and inland bills, or on the average one change 
every four years and upwards; whereas since September, 1844, there 
have been 188, or on the average upwards of six per annum, or one 
every two months. Does not this speak volumes ? 

It is not impossible that the Act may tend to secure the converti- 
bility of the note ; but is not this a work of supererogation, a guarding 
against an evil which cannot be seriously apprehended ; and, after all, 
is convertibility itself worth having, if it can only be secured by a 
frequent recurrence of panic and a continual fluctuation in the rate 
of interest, harassing and perplexing for the commercial community ? 
Surely the prudence of the Bank may be relied upon, if not in the 
pblic interest at least in its own; and if any additional guarantee 
were required, it might be found without the hard-and-fast rules 
existing at present. The singular and variable state of the Money 
Market for the last few months has attracted attention, and created 
a desire for a change in our financial legislation and usages which 
may place matters on a more satisfactory footing ; and the preliminary 
to any such change should be, we think, the repeal of an Act whose 
chief merit consists in the fact that it is at times harmless. 
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CHAPTER XXXIX, 
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IsaporE MEIVILLE RETURNS HOME TO ENGLAND ON BOARD THE 
“ Hipayco,” Caprarn CARBON, AND PAYS HIS FIRST .VISIT TO 
Mr. Haruinerorp’s Soxicrror. 

“ Absence makes the heart grow fonder.” 

‘So the ‘ Hidalgo’ sails to-morrow, and I bid farewell to Cuba! I 

wonder whether it will be for ever?” thought Isadore Meiville, a few 

weeks after his arrangement with Don José for the purchase of the 

Da Sylva estates on behalf of Mr. Harlingford. “All will depend upon 

circumstances, and yet, I feel that I shall be acting like a scoundrel 

if my best hopes should nct be realized! T could almost say, with 

Macheath, in the ‘ Beggars’ Opera ’— 

* How happy could I be with either, 
Were t’other dear charmer away !’ 

Only think, it would be downright sacrilege on the altar of Hymen to 

allude thus to two such amiable and estimable as well as beautiful 

girls, Besides, the next couplet of the song cannot apply to them. 

It is I who am in fault, not they. I really hardly know what to 

do. Would to Heaven I had not met Isabel as I did that night, in 

my stroll through the valley! I should not then, probably, have been 
led to propose ; and, whatever might have been thought of my conduct, 

f could not have been charged with absolute baseness and ingratitude, 

as I shall deserve to be now, if I succeed in my present object. And 

yet Isabel is a dear, faithful girl. I could not resist the temptation, 
as we strolled homeward together that night, recalling as I did all 
her care and attention during my long illness ; and then, when we 
thus became engaged (and how sweetly she forgave me for my former 
transgressions against her!) I had no idea of becoming so deeply 
indebted to her father’s generosity as I have now become. She 
would make me a gentle and loving wife, and I feel that I could be 

happy with her ; and yet, if, after wedding her, I should learn that I 

might have won the affections of Carrie Harlingford, I should never 

forgive myself. I could almost bring myself to hope that Miss 

Harlingford may decline my offer yet. Partially, at least, for her sake 

I have interested myself as I have done, and thrown away a 
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fortune that I might have secured to myself, and I must—TI feel 
that I must—at least make the attempt to gain her love !” 

Uneasy in his mind, and unable to reconcile his intentions with 
his conscience, Isadore rose from the sofa upon which he was reclin- 
ing, and strolled abroad into the Paseo, in the hope of diverting his 
attention from the conflicting thoughts which occupied his mind. He 
felt that he had not acted manfully, and his conscience severely 
reproached him, yet he could not bring himself to act in accordance 
with its dictates. Scarcely three days before he had parted from Don 
José and his daughters, leaving both to believe that it was his inten- 
tion soon to return back from England, and claim Dojia Isabel as 
his bride. Don José had joyfully expressed the delight he would feel 
in accepting him as his son-in-law, and he and Doiia Isabel had parted 
as affianced lovers, while he felt in his heart that he was playing the 
hypocrite, and deceiving both father and daughter. A dozen times 
in the course of the last day he spent with them, he had been on the 
point of confessing the truth, and begging their forgiveness. But he 
felt that in such case he must stand before them convicted, as it were, 
of the basest duplicity, and he could not find courage to make the 
disgraceful confession, especially when he recalled to mind the 
generous conduct of Don José. 

Then, again, he felt that he really did fondly love the Dojia Isabel, 
although Caroline Harlingford had a deeper hold on his affections. 
Moreover, he was by no means satisfied that Miss Harlingford would 
reciprocate his affection, and if she should refuse him after he had 
told her the tale of his love to Isabel and her father, he felt that he 
would not only lose her, but [sabel also, while he would at the same 
time forfeit the respect and esteem of Don José. Thus he found 
himself placed in a most awkward and unpleasant predicament, one, in 
fact, from which he could only extricate himself by resigning all hope 
of gaining Miss Harlingford’s affections ; and this, strive as he might, 
and did, he could not bring himself to do. 

It was therefore with asad heart, in which hope contended with a 
sense of shame and sorrow, and with a feeling of bitter self-accusa- 
tion, that he was now on the point of taking his departure from Cuba, 
notwithstanding the pride and pleasure he felt at the success of his 
suggestions on behalf of Miss Harlingford. 

The “ Hidalgo” was but a small and comfortless vessel on board of 
which to make the long passage between Havana and London. Mr. 
Meiville, however, had reasons of his own, some of which may pro- 
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bably be anticipated, for choosing to embark in the small schooner, 
in preference to taking his passage on board the mail-packet, or in 
a regular passenger-ship. Sefior Burea, or Captain Carbon (as he 
was somewhat irreverently styled) had again returned to Havana, after 
the interview he had had, in company with Reginald Baffin, with Mr. 
Edward Cresswell, as already recorded. 

On his return, Captain Carbon had met Isadore Meiville, and had 
related to him the particulars of the interview in question ; and then 
it was that Isadore heard of the base and brutal attempt on the part 
of Josiah Banter to bring about the murder of his former friend and 
comrade, John Crisp, and also of the various shameful impositions 
that Banter had practised upon Mr. Cresswell. He (Isadore) was 
aware of the numerous peccadilloes of which Josiah had been guilty 
during his residence in the West Indies—in fact, the story of these 
peccadilloes was rife throughout the Island of Cuba; and he was now 
satisfied that it was Banter who had plotted against his own life, and 
that of his follower, Francisco Bustamenté, and had nearly succeeded 
in achieving his base object. In fact, one of the asasenos,—who had 
been arrested, tried, convicted, and sentenced to the garotte for some 
other subsequent crimes—-had, previous to his execution, confessed to 
some six or seven assassinations, and had boasted that only one (the 
attempt to assassinate Don Isadore and Seiior Bustamenté) had failed. 

Isadore could have forgiven the attempt upon his own life, while, 
so far as he was concerned, Banter might have escaped punishment 
for the numerous petty crimes he had committed ; but having now 
learnt how he had plotted against Mr. Harlingford, and how he had 
plundered—by means of the basest practices—Mr. Cresswell, and 
above all how, to secure himself, and get a possible enemy in the 
future out of his way, he had planned the murder of a man who, 
though a partner in his guilt, had been, at least in a great measure, 
his dupe and tool, he (Isadore) also felt it to be his duty to arrest 
him, if possible, in his career of crime, and prevent its continuation. 
He felt, in fact, that if Josiah Banter were to commit any fresh 
crime, on his arrival in England, he would regard himself as an 
accomplice in such crime, if he were to shrink from using his best 
endeavours to bring the offender to justice ; and as it was probable that 
evidence might be required, in case of Banter’s arrest, of his criminal 
conduct in Cuba and Jamaica, it would be as well to secure the evi- 
dence of the Creole captain, and this could only be effected by taking 


passage on board his vessel to England, and thus keeping him, as it 
were, under his own eye. 
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On the appointed day (for a great wonder) the “ Hidalgo” sailed 
from Havana, with Isadore M eiville as her only passenger, Francisco 
Bustamenté having been left behind in charge of the newly-purchased 
estate of which Isadore was the temporary proprietor. 

It may be well imagined that, in the condition of mind in which 
Isadore Meiville sailed from Havana, the passage home was anything 
but a pleasant one, and that he was very glad when, at the end of five 
weeks—for the “ Hidalgo,” happily, had a fair wind all the way--it 
came to an end, and he got on shore in the West Indian Import 
Dock, in the port of London. 

Almost his first movement on arriving in London was to call upon 
Mr. Harlingford’s solicitor, who, on his part, received him very kindly, 
and expressed in warm terms his gratitude for Mr. Meiville’s generous 
conduct towards his client. 

“They know nothing, Mr. Johnson, I hope, of my interference in 
the purchase of the estates from the Creole cormorants, who would 
have secured them to themselves had they been able so to do?” 

“And yet, Mr. Meiville,” replied the solicitor, “ though, Miss 
Harlingford, when she first heard the good news, had some suspicion 
that you had some influence in bringing it about.” 

“She did?’ exclaimed Isadore, his eyes glistening, and his heart 
beating high with hope, on hearing this apparent proof that Miss 
Harlingford’s thoughts had dwelt upon him during his long absence 
from England. “ But how—in what way—did she think I had exerted 
myself in her father’s behalf! I hardly thought she was aware that I 
had gone abroad. I had not seen her for several months previous to 
Mr. Harlingford’s unhappy failure.” 

“Why, you see, Mr. Meiville,” continued the lawyer, “the old 
housekeeper at Harlingford Hall—Mrs. Bessie Flockton—is still 
residing in service with the Harlingfords, and the old lady, on the 
very day on which I called to impart the intelligence I had received 
from Cuba, had received a letter from her brother, who had gone to the 
United States. He wrote to say that he was about to sail immediately 
for England, on some business of his employers, and he mentioned the 
sale of the Da Sylva property in his letter, and said that it was reported 
to have been purchased by one Isadore Meiville on behalf of Mr. 
Harlingford.” 

“Oh,” replied Isadore, somewhat crestfallen, “that was all?” 

“Yes,” continued the lawyer. ‘You see she had never heard the 
name of Don José, and, of course, could not conceive that a stranger 
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should take so much and such generous interest in her father. In fact, 
Mr. Harlingford is still puzzled on that point.” 

** She did, then, think it possible that I might have taken a generous 
interest in her father’s welfare?’ said Isadore. 

“Yes, so it would appear,” replied the lawyer. “ But, without 
actually committing myself to a false statement, I contrived to dis- 
abuse her mind of that idea.” 

Isadore Meiville looked as though he had rather the solicitor had 
not taken quite so much pains. 

Mr. Johnson saw the look, and went on : 

**You know, Mr. Meiville, it was your particular request that [ 
would keep your action in this matter secret until your return to 
England ?” 

“ Yes,” returned Isadore: “it is as well. But tell me, have the 
Harlingfords yet returned to the Isle of Wight?” 

**Not yet ; but matters are now satisfactorily settled, and they are 
going down to the Hall in a day or two. I understand that great 
preparations are being made to receive them by the tenantry.” 

** It will be necessary for me to see Mr. Harlingford,” said Isadore. 
** But, as you say they are so soon to return to their old home, I had 
perhaps better wait until they are comfortably settled there.” 

“ And still you wish me to keep your secret ?” 

“Yes; keep the secret for the present. But I have another ques- 
tion toask. It is about that fellow, Josiah Banter. Has any attempt 
been made to arrest him yet? I presume heis now in England?” 

“He isin England ; has been for some weeks, and is pretty closely 
watched ; but there are reasons—you will learn what they are by- 
and-by—for permitting him yet to be at large.” 

“Captain Carbon, in whose vessel I came home, is cognisant of 
the fellow’s rascalities in Cuba,” said Isadore. ‘ He will remain in 
England for some time, and should his evidence be required, I shall 
know where to find him.” 

After some further conversation, Isadore Meiville bade farewell to 
the solicitor, telling him that he (Mr. Johnson) could always find him 
by sending a letter to the Carthusian Club, whither he now bent his 
steps. 

At the club, he was received and welcomed as one who had risen 
from the grave. In fact, few of the members were aware that he had 
been in Cuba, and many really believed that some strange mishap had 
caused his long absence. All wondered, more or less, what had been 
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is object in undertaking such a voyage, and remaining away so long, 
and numerous were the questions put to him by his friends relative 
to this object. As, however, he was careless in his replies, the general 
opinion was that he had been actuated by a mere whim, for all were 
aware of his singular caprices, which led him, at times, to engage in 
all sorts of strange projects ; and he was content to permit them to 
remain in this belief. 
(Zo be continued.) 
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Deports of Jomt-Stock Ranks. 


BANK OF NEW ZEALAND. 


Tue ordinary half-yearly meeting of shareholders was held on October 
23rd, in the chief office, Queen street, Auckland, New Zealand; Thomas 
Russell, Esq., chairman of the board of directors, presiding. 

The inspector read the advertisement convening the meeting, the 
minutes of the last half-yearly meeting, and the report and balance-sheet, 
as follows :— 

“ Twenty-second report of the directors of the Bank of New Zealand to 
the half-yearly general meeting of the proprietors, held at the banking- 
house, Auckland, on Wednesday, the 23rd day of October, 1872. The 
directors have to report that, consequent on the cheapening of money 
and its abundance in the colony, with the absence of an active demand for 
its employment, profits do not compare favourably with past half-year’s. 
They have, however, to congratulate shareholders on the maintenance of 
the bank’s leading position, as evidenced in the attached statement, and 
express a hope that development of commerce will soon offer more profit- 
able employment for the bank’s resources. The net profit at 30th September, 
after making provision for all known bad and doubtful debts, and for 
usual appropriations in reduction of bank premises and furniture accounts, 
amounts to £38,760. 2s.; to which has to be added balance of un- 
divided profit at 31st March, 1872, £7,600. 3s.; making a total available 
for division of £46,360. 5s.—the following appropriation of which is now 
recommended: Payment of dividend at the rate of 10 per cent. per annum, 
£30,000; bonus of 2s. 6d. per share, equal to 24 per cent. per annum, 
£7,500; balance carried to profit and loss new account, £8,860. 5s.; — 
£46,360. 5s. The dividend and bonus will be pay. able at the head 
office, Auckland, to-morrow, the 24th October, and at the branches on 
receipt of advice.” 








Balance Sheet. 





Dr. 

Bank stock . coe — eee coe eee eco «. £600,000 0 0 
Reserve fond ‘at oon eee “a on ees am 180,000 0 O 
Notes in circulation... on eee eee ove eee --- 822,166 0 O 
Bills in circulation ... ai in = pe: +» 900,324 19 8 
Deposits and other liabilities ait “ oe 8,212,444 13 9 
Balance of profit and loss account at 31st March, ‘1872 ove 7,600 3 0 
Net profit for half-year... ove — ove sie 38,760 2 0 

5 


£5,261,295 18 


is 
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Cr. 
Coin and cash balances 


i — toa la ee SS 
Bullion on hand and in transitu ... we as ‘ia «. 492,341 5 8 
Government securities ee ewe ewe ee ca we «© 849,528 14 8 
Notes and bills of other banks __... sie siti = vie 3,117 10 8 
Landed property ... wae ae ose 22,796 8 4 

Bank premises, furniture, and stationery .. eee ji ove 71,425 17 0 
Insurance account ... 898 9 0 
Bills receivable, bills discounted, and other debts “duc to the bank 3,935,562 3 9 





61,295 18 5 


i 
1a 
ri . 


aD emg 


PROFIT AND LOSS ACCOUNT. 





Dr. 
Dividend at the rate of 10 per cent. per annum ... -. £30,000 0 0 
Bonus of 2s, 6d. per share, equal to 2} per cent. per annum jue 7,500 0 0 
Balance carried to profit and loss new ‘necount nes ot jas 8,860 5 0 
£46,360 5 0 
Balance of profit at 3lst'- March, 1872... oe £7,600 3 0 


Net profit for half-year, after writing off bad debts... ie 38,760 2 0 





£46,360 5 0 





RESERVE FUND. 





Dr. 
Balance ete ean one +» £180,000 0 0 
ee set 

Cr. 
Balance from last statement pa “ .- £180,000 0 0 





The Chairman, in moving the adoption of the report, said :—Gentle- 
men,—It has been the good fortune of the directors of the bank, ever since 
its institution, to be able at each half-yearly meeting to place before you 
a balance-sheet which commended itself to the shareholders for adoption 
—that has not required any apologetic or any explanatory speech from 
the chair to satisfy your minds as to the results obtained. We are again 
fortunate in this respect, for though our dividend is at the rate of 23 per 
cent. per annum less than it has been in the past half-year, I am sure 
those who have been observing the course of events during the last twelve 
months—the increase of wealth in the colony, the lowering of the rate of 
interest throughout this and other colonies, and the more limited demand 
that has prevailed for banking accommodation—will be prepared for a 
slight reduction of dividend to- Pn I think you cannot help regarding 
the results obtained as highly satisfactory, and a dividend at the rate of 
123 per cent. per annum as more than the equivalent of 15 per cent. under 
the circumstances of twelve months ago. I may state shortly, by way of 
explanation, that during the past half-year, although our officers in every 
part of the colony have been anxious to employ the bank’s resources in 
every direction that they could do so with safety—although they have 
been as active, zealous, and energetic as ever—yet we have not been able 
to employ within the coleny by £600,000 so much of the bank’s resources 
as we were employing six months ago. There has been much less demand 
for banking accommodation within the field of operations occupied by this 
bank, and even within the colony during the past half-year as compared 
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with the previous half-year; but, apart from a restricted demand for 
banking accommodation, the diminished rates of interest on advances will 
go far to account for our diminished dividend. The causes that have 
brought about this result are, I think, causes for congratulation to all of 
us as colonists, and I am sure there is no shareholder who will not be 
satisfied with the smaller dividend when he sees that the causes which 
have operated to bring about such a result are calculated tu produce so 
much good to New Zealand. The increased value of wool, the sudden rise 
in the price of that staple, has introduced into the colony a large amount 
of capital, and many of our customers who formerly required accommo- 
dation from the bank are thereby rendered independent of such assistance : 
hence the limited demand for the bank advances. This prevails not only 
here but in all the other colonies that are subject to the same conditions 
as wool-producing countries, and it affects all other institutions that 
are occupying the ground or are engaged in a field of operations such 
as we occupy. I will read to you a few extracts from the reported pro- 
ceedings of kindred institutions to this with the same field of operations. 
You will see that the causes which have effected the diminution of the 
rate of dividend of the Bank of New Zealand have also affected them. 
In one of the bank reports read at a meeting recently held the following 
occurs :— 

“ The shareholders would remark the profits of the bank, as compared 
with those of the previous year, showed a small diminution ; which was 
due in the first instance to the low rates of interest which had ruled in 
this country during the past year, and had not averaged more than 2? per 
cent., and in the next place it was more particularly referable to the re- 
“ dundancy of money and low interest now prevailing in Australia and New 
g Zealand. This redundancy of money and low rate of interest were certainly 
new features in the Australian money market ; hitherto the value of money 
there, as in all new countries, had been high, and the rate of interest had 
fluctuated between 10 and 7 per cent.; but now the ordinary bank rate 
for 90-day bills had fallen as low as 5 per cent. This change had been 
caused by the great rise in the price of wool of last year—a rise which, it 
had been estimated, represented two millions of money, all of which was, 
so to say, remitted direct from thiscountry into the pockets of the fortunate 
sheep-farmers in the colonies, and had in many cases rendered them quite 
independent of that banking accommodation which in times past they so 
eagerly sought. Hence the present plethora of money in Australia and 
New Zealand. It was not a matter which affected their bank alone, it 
touched all Australian banks alike, for they were all suffering from its 
effects, and they all adverted to it in their recently-published reports.” 

From the reported proceedings of another bank the Chairman pro- 
ceeded to read as follows :— 

“ The large and almost unprecedented rise in the price of wool had com- 
pletely changed the condition of the Australian wool-producers, and the 
raising of wool had become so profitable that the squatters and sheep- 
farmers who formerly came to them for advances had been able to pay off 
their debts and carry on their operations under the most favourable 
prospects. . . . . And,anomalous as it might seem, this great and 
sudden prosperity had to a certain extent tended to limit the business of 
the bank. Sheep-farmers who used to come to the bank for assistance 
were now able, consequent upon the high price they obtained for the wool, 
to keep large balances to their credit, and no longer required to borrow. 
This militated against large banking profits at present; but no doubt the 
prosperity would react in various ways; the holders of capital would 
i VOL. XXXIII, 
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seek investments in other directions, and the sphere of the bank’s opera- 
tions and the expectations of legitimate additional profits would be 
increased,” 

Mr. W. Brodie—Will the president excuse me fora moment? Might I 
ask him for the nameof the bank from whose report he has just been 


? 

The Chairman—From the report of the Union Bank of Australia, a 
bank occupying here precisely the same field of operations that we do: 
therefore, you will perceive at once that the causes which have affected 
our operations and diminished our dividend have also affected them in 
like manner. I may be permitted to congratulate you upon the leading 
position now held by the Bank of New Zealend in the colony. There is 
no need to quote figures for the information of shareholders who are 
present or who reside within the colony, and have access to the bank 
returns which are published periodically by the Government, and which 
they can see for themselves. But there are shareholders who have not 
access to these returns. These returns give the result of the operations in 
the colony only, and do not include business transactions by the banks 
elsewhere. Now from the recently-published returns you will observe 
that of the notes in circulation, which amount to a total of £651,539, the 
amount of the Bank of New Zealand is £344,085, as compared with 
£307,454 of all the other banks, or more than half the note circulation of 
the colony. As to deposits, the business of which is divided between the four 
or five banks in the colony, they amount to a total of £3,903,224. The 
deposits in the Bank of New Zealand are £1,946,161, as compared with 
£1,957,063 in the other banks, or about one-half of the whole. The dis- 
counts and advances amount to a total of £3,627,141. The Bank of New 
Zealand discounts and advances amount to £1,977,946, as compared with 
£1,649,195 by the other banks, or more than half of the whole amount of 
bank advances made in New Zealand. Gentlemen, we have, as these 
figures show, a large and valuable business, and we occupy the leading posi- 
tion in the colony. We congratulate you on such results. You will thus 
see that the field here is fully occupied; that not only has this bank, but 
other banks doing business in this country have, abundant resources avail- 
able for all legitimate banking operations in New Zealand, and yet this 
is the field of operations referred to in the prospectus of another 
foreign bank about to be introduced, who purpose taking up ground not 
already occupied. While we all regard the past and present with pleasure 
and satisfaction, we invite you to look to the future with confidence. Your 
directors, and all the officers of this institution, take a more than pecuniary 
interest in its management and success. We regard its operations as a 
great colonial institution with pride and pleasure, and you may rest 
assured that no efforts shall be spared to maintain the bank in its present 
leading position. And we ask you, gentlemen, everywhere to co-operate 
with us to so desirable an end. The chairman concluded by moving that 
the report be adopted, printed, and circulated for the information of the 
shareholders. 

Mr. James Williamson, in seconding the report, said:—I have much 
pleasure in seconding the motion. The president has ably explained to 
you the causes that have operated in respect of this bank, and which 
operate in the same way upon all institutions of a similar kind. I will 
only add, Sy way of illustration of what the president has been saying, that 
lately there was offered in an Australian colony £400,000 of 5 per cent, 
debentures, with thirty years to run. They were offered there for sale. 
1 may say that this fact itself is one which I hail with great pleasure, for 
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it shows that the colonies are beginning to be their own creditors. The 
result was that there were tenders for more than a million, or about 
£1,200,000. I believe the average at which it was taken was 4 per cent. 
and a fraction over. That is much better terms than we have been able 
to obtain in England. 

The Chairman—These were 5 per cent, debentures. 

Mr. Williamson—Yes. That was a better result than we could cbtain 
where interest was considered to be at a minimum. I think this fact 
makes it quite clear that capital is abundant in the colonies just now, and 
will go far to account for the other fact that institutions of this kind are 
not realising such large profits. At the same time, this institution has 
earned a dividend for its proprietors, with which I am, as one, and one of 
the largest, perfectly satisfied. Iam of opinion with the president that 
there is a great future before the Bank of New Zealand. I believe that 
the employment of capital is not at present so large as it may shortly 
become. I believe that in a year or two there will be full employment 
for capital in this colony, and that we will have as good dividends in 
the future as we have ever had. 

The Chairman said, the motion having been made and seconded, an 
opportunity was afforded to the shareholders to ask for any information 
from the directors which they might desire. 

Mr. W. Brodie—I have one question to ask. I should like to know 
how the reserve fund of £180,000 has been invested—whether in foreign 
securities, in the New Zealand Mercantile Loan Company, or whether 
the bank is making use of it ? 

The Chairman said the reserve fund was not invested in any special 
security. The bank, however, holds against that amount a very much 
larger amount of New Zealand government securities, The New Zealand 
Mercantile Loan Company are somewhat in the position of the bank ; 
they have more funds in hand than they require to use. They are not 
using any of the bank money. 

Mr. Brodie—I cannot consider that a security at all. In the remarks 
you made you manifested a hope that all the present shareholders would 
support this institution. I have no doubt they will. I hope the large 
shareholders will stick to the hank, and not sell out, so as to give any 
reason for supposing that the shares were affected. As to the National 
Bank, I do not think it would interfere with the Bank of New Zealand. 
1 think there is room for both of them. I trust those connected with 
this bank will go hand-in-hand with it, and not in an opposite direction. 

Mr. Williamson—Unless Mr. Brodie can point out to me that there is 
a better investment, I will stand by that which I have. He would, 
however, scarcely ask me to pledge myself to hold an investment if I 
did not consider that I was safe. Now, I think this is as good an investment 
as I can get, either in England or anywhere else, and, so far as I am 
concerned, I will hold in it. 

Mr. Cherry—With respect to the National Bank, the name of Mr. W. 
S. Grahame appears as one of the directors. I want to know whether 
he is a director of the Bank of New Zealand ? 

The Chairman—Mr. W. 8. Grahame was a director of this bank (in 
London) up to a short time before the leaving of the English mail. He 
has, however, resigned his post of director of the Bank of New Zealand, 
and joined the new concern. I may say, with regard to what has fallen 
from Mr. Brodie, as to there being an opening for another bank and 
our co-operating with it, I cannot see it. I really cannot see, with the 
great abundance of money there is at command—so great an abundance 
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that we cannot employ it in the colony, and are driven to employ it in 
other parts of the world at a lower rate of interest than ought to be 
obtained in the colony-—with other banks in precisely the same position, 
and compelled to employ their resources at 2} or 3 per cent. in London— 
I really cannot see where is the room or what is the position to be occu- 
pied by this new bank. I did not intend to go into this matter, and 
would not have referred to it, but for the remarks of Mr. Brodie. As to 
assistance from us, they will take up their own position, but we could 
lardly be expected to assist them to take our business away. _ 

Mr. Brodie thought a great deal more business would be doue with a 
second colonial bank. 

The Chairman—A colonial bank? That isa different thing. I quite 
agree with Mr. Brodie that another colonial bank at the proper time would 
be a good thing. But I think the time has not yet come for two colonial 
banks. This is an attempt to get up another English institution, under 
the name of a “colonial ” bank. The day will come, I have no doubt, 
when there will be another colonial bank. But this is a foreign institu- 
tion got up and to be managed in London. 

Mr. Cherry—There is another question that I wish to ask—whether 
the directors have started a branch in Melbourne? I understood at a 
previous meeting that the directors were against opening a branch in 
Australia. 

The Chairman—The establishment at Melbourne is merely an agency 
for the convenience of our own business, instead of doing it through the 
Oriental Bank, as was formerly the case. 

The motion for the adoption of the report was put, and agreed to, 
rem, con, 

ELECTION OF DIRECTORS. 

The Chairman said that Mr. G. B. Owen, a director, retired after seven 
years’ service, and deserved the thanks of the shareholders. The Hon. 
James Farmer had also retired, having left the colony. There were two 
places vacant at the board of directors, and there were two candidates, 
Mr. J. L, Campbell and Mr. C. J. Stone. 

On the motion of the Chairman, seconded by Mr. W. C. Wilson, these 
two gentlemen were elected directors. 

AUDITORS. 

On the motion of Mr. Garlick, seconded by Mr. R. Horne, Messrs. G. B. 
Owen and W. I. Taylor were elected auditors. 

Mr. P. Dignan, in moving a vote of thanks to the directors and officers 
of the bank, said he had never been better pleased by the proceedings of 
any previous half-yearly meeting, and he had attended them all. One of 
the wisest steps taken since the commencement of the institution was the 
reduction of the rate of discount, giving to the customer the benefit. 
The explanations hc had heard confirmed his confidence in the future 
of the bank and the directory. He had great pleasure in moving a 
vote of thanks to the directors and officers of the bank. 

Mr. G. P. Pierce seconded the motion, which was carried unanimously. 

The Chairman, on behalf of the board of directors, returned thanks; 
and said they took more than a pecuniary interest in the success of the 
bank. They regarded its operations as being of advantage to this colony. 
He believed that immense benefits were conferred by such institutions. It 
was not as shareholders or directors, but also as colonists, that they 
took an interest in the bank. All persons living here were vitally inte- 
rested in the colony. What was good for the bank was good for the 
colony. The interest of the bank was inseparably bound up with that of 
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the colony. The directors would always manage the institution, having a 
due regard to the interests committed to their charge. 

Mr. Murdoch, in returning thanks for the officers, could not promise 
greater exertions on the part of the staff than had been exhibited during 
the past half-year. He felt quitesurehe was speaking the mind of every 
officer of the bank when he said that every possible effort would be 
made by the staff to maintain and continue the success of the bank, and 
merit the approval of the shareholders. 

This concluded the business of the meeting. 


THE UNION BANK OF AUSTRALIA, 


A SPECIAL general meeting of this bank was held at the bank premises, 
Lothbury, on the 13th January, for the purpose of receiving a report of 
the directors, and of considering whether the 109th clause of the deed of 
settlement, which relates to the transfer of shares, should be amended. 
Sir Charles Nicholson, Bart., occupied the chair. 

Mr. Bramwell (the manager) read the following report and balance- 
sheet :—“ The directors have satisfaction in again presenting to the pro- 
prietors a statement of accounts which has enabled them, after making due 
provision for every bad and doubtful debt, to declare a dividend equal to 
that of the last half-year—viz., 64 per cent, or at the rate of 13 per cent. 
per annum. By latestadvices from the colonies an improvement in the 
state of mercantile affairs generally had taken place, whilst the great 
prosperity of the pastoral interest was maintained. The redundancy, 
however, of capital continued, and the rates of discount and interest ruled 
lower than atany previous period in the history of the colonies. The 
resolution now submitted for consideration and adoption by this 
meeting is for the purpose of altering and amending the 109th clause for 
regulation of the bank’s deed of settlement, and has been rendered 
necessary in order that proper effect may be given to the resolution of the 
meetings of 30th July and 20th August last, the object of which was the 
enlargement and strengthening of the colonial proprietary. The direc- 
tors desire again to record their continued high appreciation of the 
services of Mr. M‘Mullen, as well as of the other officers of the bank 
both here and in the colonies. The annexed statement of accounts presents 
a net profit of £85,779. 19s. 5d. available for division, of which the divi- 
dend for the half-year will absorb £81,250, being at the rate of £1. 12s. 6d. 
per share, leaving £4,529. 19s. 5. to be carried forward. The dividend 
warrants will be transmitted by post on the 20th instant, and the divi- 
dends will be payable in the colonies at such time as the general manager 
shall fix after receipt of telegram.” 


Statement of Liabilities and Assets at the Branches on the 29th June, and at the 
London Office on the 31st December, 1872. 


LIABILITIES. 
Circulation ees ao ar sae wae ya «. £326,831 0 0 
Deposits a in _ ‘a =e Sn aa 3,598,892 1 8 
Bills payable and other liabilities (including reserves held 

against doubtful debts) ... es ioe — on ee 770,360 13 4 
Balance of undivided profits i a mee ee ove 85,779 19 5 
Reserve fund as per contra im ae a sale .. 250,000 0 0 
Building and other reserve funds Om. oie on -- 150,000 0 0 
Capital me om _ see ove one am .- 3,250,000 0 0 


£6,426,865 14 6 


< 
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ASSETS. 

Specie on hand and cash balances i oan ree -»-£1,155,730 16 0 

Bullion on hand and in transttu ie es 0 .. 104,695 19 2 

Bank premises and property a aia neg ~ 170,493 14 8 

Government securities (British and colonial)... “ie .. 868,256 17 3 

Local bills, bills receivable, and other securities a «+ 4,382,686 7 4 

Reserve fund, invested as per statement ia a . 250,000 0 0 
£6,426,863 14 5 

. STATEMENT OF PROFITS. 
Balance of undivided profits on 29th June, 1872 se sas 85,674 19 10 
Out of which a dividend was declared of i“ _ a 81,250 0 0 








Leaving a balance of £4,424 19 10 

Profits of the past half-year, after making provision for all bad 
and doubtful debts, £128,753. 15s. 6d., Less remuneration 

to the local directors, and salaries and allowances to the 
colonial staff, £30,505. 13s. lid.; general expenses in the 
colonies, including rent, taxes, stationery, &c. £8,449. 

15s. 3d, ; remuneration to the board of directors, salaries 

of London office staff, rent, taxes, stationery, and general 
expenses, £7,239. 158. 1d. ; income-tax, £1,163. 11s. 8d. 








—£47,898. 15s. 11d, 81,354 19 7 

Balance of undivided profits at this date eee soe ont £85,779 19 5 
RESERVE FUND. 

New Zealand Imperial Four per Cent. Debentures... .. £200,000 0 0 

Colonial Six per Cent. Debentures eae ae ea 50,000 0 0 





£250,000 0 0 





London, Jan. 10, 1873. 


(Signed) Henry Watson Parker, Chairman of Committee, 
ria JoHN BraMwe tu, Manager. 
a R. Buckter, Accountant. 


The Chairman said it was not necessary that he should make any ex- 
tended remarks in connection with the report which had just been read. 
It spoke for itself as to the general condition and prospects of the bank. 
When he last met the proprietors, six months ago, it was stated that a 
very marked and beneficial change had occurred in the condition of the 
whole of the Australian colonies, that change being the result of the great 
stimulus which had been given to the large manufacturing industries in 
England reacting on the colonies, and being attended with a great aug- 
mentation of the price of the staple commodity of the colonies—namely, 
wool. The result of that state of things was to give a greatly-increased 
value to all property, particularly pastoral property, throughout the whole 
of the Australian colonies, and to alter the condition of Australian 
squatters and settlers from oue of indebtedness to one in which they had 
had a large surplus at theiz command—a change so beneficial to the 
colony, and so gratifying to every one interested in colonial prosperity, 
that all must rejoice in it. That state of things still continued, notwith- 
standing some slight fluctuation in the price of wool. The consequence 
was a great redundance of capitalin the colony, so that there had been 
great difficulty in finding profitable employment for money, and that 
difficulty still existed. It might seem somewhat paradoxical, but it was 
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nevertheless the fact, that the very prosperity of the colonies had operated 
adversely to the creation of profits by the bank. Ofcourse their business 
was rendered more secure by this state of things, but still it had the effect 
of increasing the difficulty in finding profitable employment for their 
capital. When he stated that for six months the rate of discount in the 
colony had been as low as 4 per cent., and that at the same time they 
were obliged to give 3 per cent. for deposits, it would be seen how small 
the margin of profit was. But there was no doubt that the increase of 
capital, and the extraordinary development which new sources of industry 
had lately met with in the colonies, in the large mineral wealth which 
had been brought to light, in the way ot tin, copper, and gold, and also 
the greatly-increased value given to investments in sheep and cattle, 
would again be attended hy the extension of legitimate enterprise, and 
affect the demand for capital. They already began to see the consequence 
of this state of things in the desire for investments; and, therefore, 
though they had only been able to employ their capitai at so small a return 
hitherto, they looked forward with great confidence to the revival of a 
period, which was already setting in, when they would be able to employ 
their capital at a more remunerative rate. He might also state that, by 
a curious coincidence, while money had been so abundant in the colony 
that they could not get more than 4 per cent. for it, it had been more 
valuable in England; and it was in consequence of their having consider- 
able balances in England, and having been able to employ them profitably, 
that they had been enabled to make the return which they now announced. 
A curious result of the increased value of stock was that one mode of 
the employment of capital and of disposing of the surplus profits of the 
colony, namely, by the conversicn of stock into preserved meat, had been 
discontinued in Port Phillip ; but it would continue to be carried on in 
Queensland and New South Wales, where sheep and cattle were more abun- 
dant and cheaper. He might mention, also, that large returns had been 
realised from the discoveries of tin, immense quantities of which metal had 
been brought to light, and also copper ; and in New South Wales the gold 
mines, some of which after being discovered were abandoned, were 
now yielding immense returns. Ali these were sources of legiti- 
mate enterprise and profit to every one connected with them, and 
he had no doubt that the bank would share in those profits here- 
after. The only other point towhich he would direct their attention, 
was a mere matter of form in counection with the rescinding of 
the clause in their deed of settlement, requiring that before any transfer 
of shares could be legally made it should be confirmed by the board of 
directors in this country. At their last meeting a resolution was agreed 
to by which the proprietary body in the colonies was permitted to be 
enlarged to the extent of 12,000 shares. The more he reflected on that 
measure, the more was he satisfied of its judicious character. Their 
great difficulty in the colonies hitherto had been the small amount of 
colonial interest which they possessed. The banks, the proprietors of 
which were exclusively colonists, had an advantage over this bank, inas- 
much as a shareholder would naturally give a preference to the institution 
in which he was personally interested. Now, however, under the altered 
circumstances, they would have a large and increasing body of colonial 
proprietors whose interest it would be to bring business to the bank. But, 
in order to give full effect to the resolution, it was necessary to modify 
the regulation which required the consent of the board of directors in this 
country to legalise any transfer. Of course, persons in the colony would 
not deal with shares if, though it was a mere matter of form, the confir- 
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mation of the board here was required to make a transfer strictly legal, 
inasmuch as this involved a delay or four months. He should, therefore, 
have to ask their sanction to a resolution, whereby the confirmation of 
the local directors would be all that would be required. In conclusion, 
he moved that the report of the directors and the balance-sheet be 
adopted. 

Mr. Botley seconded the motion. After the explanations of the chair- 
man, they would be all satisfied with the report, because he had given 
them good reasons for the state of things in Australia. They could not 
expect, with money at the low rate it was at, to have a larger dividend. 
When they considered that the industries and pursuits of Australia were 
the same as those of this country, they could not for a moment doubt that 
the Australian colonies would progress, and that their prosperity would 
continue and increase. 

Mr. Wilkinson said he did not rise to find fault, but he was much 
surprised to learn that the profits for the last six months had not been 
larger. From the statements made at the previous meeting he hoped to 
have seen rather larger instead of rather smaller profits. Taking the total 
capital they had, whether actually called up or reserve, the dividend was 
only 10 per cent., instead of 13.. He should have been pleased to have 
seen the last item but one in the liabilities, “ Building and other Reserve 
Funds, £150,000,” put in some other shape, because a reserve, to be really 
a reserve, could not be mixed up with the capital of the bank, but should 
be separately invested. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

The Chairman thereupon moved the resolution he had referred to, the 
effect of which was to allow the transfer of shares in the colonies, subject 
to the confirmation only of the local directors. 

Dr. Thom seconded the resolution, and thanked the board and its 
officers for the extreme courtesy and consideration with which they had 
received all his most minute suggestions on the subject. 

The motion was carried unanimously. 

Mr. Wilkinson asked how many shares had gone to the colony. 

The Chairman replied about 500. 

A vote of thanks was then passed to the chairman for his conduct in 
the chair, and to the directors for the able manner in which they had 
conducted the business of the company. 

The Chairman, on behalf of himself and co-directors, thanked the 
shareholders for this expression of their confidence, and moved a vote of 
thanks to the managers and other officers both here and in the colonies. 

This resolution was unanimously adopted. 

Mr. Bramwell returned thanks, and the proceedings then terminated, 





THE UNION BANK OF LONDON. 


THE half-yearly general meeting of this bank was held on the 13th 
J og at the Cannon Street Hotel, Mr. P. Northall Laurie in the 
chair, 

Mr. John Seath (the secretary) read the notice convening the meeting, 
and then the report of the directors, which was as follows :— 

“ The directors have to report that the net profits of the bank for the six 
months ending 31st December last, after payment of all charges (including 
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the sum of £153,509. 8s. 3d. for interest paid and due to customers on 
their current and deposit accounts), and making full provision for all bad 
and doubtful debts, are £129,592. 2s. 3d., which, with £41,560. 17s. 3d., 

brought forward from 30th June last, "amount to £171,152. 19s. 6d. 
The directors now declare a dividend for the last six months at the 
rate of 15 per cent. per annum, and a bonus of 23 per cent. on the paid-up 
capital, clear of income-tax, being at the rate of 20 per cent. per annum. 

After payment of the dividend and bonus, amounting to £120,000, there 
will remain an unappropriated balance of ‘£51, 152. 19s. 6d. to be carried 
forward for appropriation, at the end of the financial year, in July next. 
In accordance with the resolutions passed and confirmed at the special 
general meetings held on the 2nd and 23rd October lust, 10,000 new shares 
have been issued to the proprietors, and £133,185 (payable on the 31st 
December last) has been received, one-half of which amount has been 
placed to capital, and one-half to reserve.” 


General Balance for the Half-year ending 31st December, 1872. 
LIABILITIES. 


Dr. 
Capital.—£10 per share paid up on 60,000 shares, £600,0005 
£5 per share added out of reserved profits, £300,000; £15 


per share paid up on 20,000 shares, 1864, £300,000 ... £1,200,000 0 0 
Received on account of new shares payable 31st December, 
1872... son 66,592 10 0 


Due by the bank on current " accounts, deposit “Yeceipts, 
including interest accrued, £15,186,168. 14s. 10d. ; liabili- 
ties on accept ances (cover in hand sere to £9, 452 519), 
£5,866,969. lls. 8d. ... -» «=—-:21,0853,1385 6 





6 

Reserved ‘fund, invested in consols, as per contra ne we 300,000 0 0 
Additional reserved fund, received 31st December, 1872 i 66,592 10 O 
Buildings investment account ... a 140,069 0 8 
Rebate on bills not due ... 7 res aie a 36,075 16 8 
Balance at credit of profit and ee a a ae (Ae 171,152 19 6 
£23,033,621 3 4 





OL 
ewes ee 


ASSETS. 

Cr. 
Cash in the bank, £1,190,015. 1s. 6d.; in Bank of England, 

£686,221. 4s. ld.; lent at call, £3, 857, 775.. £5,754,011 5 7 
Investments in Government stock, Exchequer bills, deben- 

tures, &c. mee aS oe 2,607,852 8 4 
£337,078. 13s., consols, reserved fund .. ove 300,00) Q O 
Bank’ premises—consisting of freehold buildings in Princes 

Street, Mansion House Street, Argyll Place, Fleet Strect, 

Chancery Lane, and Charing — and leasehold build- 

ings at Holborn Circus eee eee eee ae 370,250 3 2 
Loans, bills discounted, &c. .... =r eos ae - 14,021,507 6 3 





£23,033,621 3 4 











PROFIT AND LOSS ACCOUNT. 





Dr. 
Dividend at the rate of 15 ver cent. per annum can ~ £90,000 0 0 
Bonus of 23 per cent. on the paid-up capital .. 30,000 0 0 
Balance, being undivided profit carried forward to next half- 
Year ave mee. cas oe ove eee cnt on 51,152 19 6 
£171,152 19 6 
————— 
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Cr. 
Profit unappropriated on 30th June, 1872... £41,560 17 3 
Amount of net profit of the half-year ending 31st December, 

1872, after deducting all expenses, and interest, paid and 

due (£153, 509. 8s, 3”.), to customers on their current and 

deposit accounts eee see ove see 129,592 2 3 


£171,152 19 6 








The Chairman said :—Gentlemen, I have now to declare a dividend for 
the past half-year at the rate of 15 per cent. per annum, and a bonus of 
24 per cent. on the paid-up capital, clear of income-tax. I have further 
to state that this dividend and bonus amount to £1. 10s. per share, and will 
be payable on and after Monday the 20th inst. Gentlemen, I have now to 
move, in accordance with custom, that this report be received and circu- 
lated amongst the proprietors, and I am sure that you will easily believe 
that we lay this report before you, testifying as it does to the profitable 
expansion of the bank, with pleasure. This is the report for the first six 
months of our financial year, which is, as you are aware, from July to 
July, and not, as in many other ‘cases, from January to January. This 
report shows you the largest amount that we have ever laid before you, 
amounting in the total to £23,000,000—a proof both of the extension of 
the business, and the amount of confidence which the public repose in us. 
The last six months have been six months of considerable fluctuation ; 
indeed, the whole year has been, but the last six months more particu- 
larly so. We have had no fewer than eight changes in the minimum rate 
of discount at the Bank of England; it has varied from 3 to7 per cent., 
and that in the case of first-rate bills. I need hardly say that that has 
created considerable disturbance in financial and commercial affairs, but 
at the same time it is satisfactory to us to know that we, notwithstanding 
all these fluctuations, are now enabled to lay before you the entire rates 
which have been received by us, and which do not in joint-stock banks 
yield that large increase which many people suppose they do, and for this 
reason—that as the Bank of England rate increases so does our payment 
for deposits increase, and the margin therefore remains pretty much the 
same in times of ease as in times of stringency, though of course times 
of stringency press with greater heaviness on the commercial public. 
That this has been the case you will see at once from the very large 
amount we have paid on current and deposit accounts, amounting to 
£153,509, or £57,000 more than last year. I confess I regret to see these 
high rates. Of course they are unavoidable. They have arisen as much 
from political as from commercial causes. I regret to see it, because we 
always do best when our customers are rich, and not poor. A banker, 
like every other trader, does best in times of ease. Of course it is un- 
avoidable that in times of stringency great losses should occur, and we, 
in common with every other trader, especially on so large a scale as this, 
have not escaped. I tell you hat at once, because in looking at our 
balance-sheet it is desirable for us to take you as far as possible into the 
full confidence of the bank. You must have seen that there have been 
very considerable failures in the manufacturing districts, especially in 
Manchester and the neighbourhood, and we have not escaped altogether 
scatheless ; but I assure you that does not affect our balance-sheet at allas 
laid before you, because we have at once provided amply for all those 
losses. What we now lay before you is a clean sheet, after providing for 
those matters. I am not aware that there is anything else that it is 
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necessary for me to refer to, excepting to say that we carry over, as you 
will have observed, a very large amount. We have to pay the dividend 
on a larger capital, but irrespective of that, we think, considering the 
vicissitudes in the value of money, it is advisable to carry over such a 
sum as assures you your steady dividend, and as long as we can pay you 
20 per cent. I think until times alter very much for the better we have 
every reason to be satisfied. It is far better to have a steady dividend 
on which you can rely, than a flashy dividend one year and a dimi- 
nished one another. I am happy to state that the business at the branches 
is entirely satisfactory and profitable, and I think, with the exception of 
one point referred to in the report, I have no further observation to 
address to you. It is merely with reference to the 10,000 new shares, which 
by the resolutions of two meetings you directed should be issued in 
accordance with the recommendation of the directors. It is not necessary 
to tell you that those shares were very eagerly sought for and taken up. 
There is a small residue, some 200 shares, which have not been taken up, 
in consequence of their being the property of executors or trustees, or of 
persons having a life-interest, and who have no funds applicable for that 
purpose. We have sold those shares, and the profit they have yielded 
will be appropriated in a way which I am quite sure will be satisfactory 
to you—to the benefit of our staff, in those cases of emergency which 
occasionally will arise. We do not encourage these matters, but there 
are ills which flesh is heir to, and emergencies will arise which we are 
very happy to have the opportunity of relieving. I have nothing further 
to say, excepting to draw your attention to the large increase in the de- 
posits, amounting to above £1,500,000 in the course of the year. Alto- 
gether, the report is one which the directors may fairly congratulate you 
and themselves upon, and I beg now to move the reception of it, and 
that it be printed and circulated in the usual manner. 

Mr. J. Farquhar seconded the motion. 

A Shareholder asked whether they could be assured that they would 
get the usual dividend and bonus next half-year. 

The Chairman—I can insure that at a very small premium. 

The motion was then put, and carried unanimously. 

The Chairman—I have now, gentlemen, the pleasing duty to perform 
of asking you to concur with your directors in giving your thanks to our 
executive, to our general manager and branch managers, to our secretary, 
and to the other officers. They discharge their duties with zeal and 
efficiency, and they possess, and deserve to possess, the confidence of their 
directors. (Cheers.) I beg to move the thanks of the meeting be given 
to the officers. 

The motion was unanimously adopted. 

A vote of thanks to the chairman and directors then terminated the 
proceedings. 





LONDON AND WESTMINSTER BANK. 


THE annual general meeting ofthis bank was held on the 15th January, 
at the offices, Lothbury, E.C.; Mr. John Peter Gassiot, D.C.L., LL.D., 
F.R.S., in the chair. 

Mr. Tressillian P. Shipp read the notice convening the meeting, and 
also the report of the directors. The latter was as follows :— 

“ The directors have to report that, after making provision for all bad and 
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doubtful debts, paying the income-tax, setting apart £2,000 towards the 
buildings of the bank, and presenting gratuities on their salaries to the 
officers of the establishment, together with special gratuities to the princi- 
pal officers of the bank, the net profits for the last half-year amounted to 
£212,900. Os. 3d.. This sum, added to £6,341. 11s. 6d., the unappropriated 
balance of the preceding half-year, will amount to £219, 251.11s.9d. The 
directors now declare a dividend to the shareholders at the rate of 6 per 
cent. per annum, and by way of further dividend out of the profits a 
bonus of 7 per cent. upon the paid-up capital of £2,000,000. After these 
payments are made there will remain £19,251. 11s. 9d., ‘which the direc- 
tors have carried to profit and loss account ‘for the current half-year. The 
directors who retire by rotation are Sir William Tite, C.B., M ». F.RS., 
and Augustus William Gadesden, Esq., who, being eligible, offer themselves 
for re-election. The vacancies in the direction occasioned by the resigna- 
tion of Charles Freeman, Esq., and William Wallace, Esq., have been filled 
up by the nominations of William Hamilton Crake, Esq., and Ferdinand 
Marshall Huth, Esq., subject to the confirmation of the present meeting. 
Since the announcement of this meeting, the directors have to regret the 
decease of their esteemed and valued colleague, George Hanson, Esq., who 
had been for upwards of twenty-four years a director of the bank.” 


Balance-sheet, 31st December, 1872. 


Dr. 
Proprietors for paid-up capital... ose oe si ..  £2,000,000 0 0 
Rest or surplus fund... eas 1,000,000 0 0 


Amount due by the bank on “deposits, circular notes, and 
other moneys payable on demand, aaa rebate on 














bills discounted not yet due .. *28,657,913 8 9 
Balance of profit and loss account, 30th Tune, | ‘1872... ose 6,351 11 6 
Net profits of the past half-year see see san 212,900 0 3 

* This amount does not include acceptances, £31,877,165 O 6 
£1,272,684. 12s, 10d. —— 
Cr. 
Government stock and Exchequer bills ; ams ee  £8,298,851 11 7 
Securities guaranteed by the Government of India ... ose 475,500 0 0 
Bills discounted, loans, and other securities... bat +» 24,287,053 19 4 
Cash in hand and at Bank of England eee ose -» 3,815,759 9 7 
£31,877,165 0 6 
PROFIT AND LOss. 

Total expenditure of the eight establishments, including rent, 

taxes, salaries, stationery, &c., with gratuities to the 

officers of the establishment in ait £69,875 17 2 
Amount set apart towards the buildings of the bank.. an 2,000 0 
Payment of the dividend now declared, at the rate of 6 per 

cent. per annum, for the last half-year, on the paid-up 

capital of £2,000,000 eee eee woe oe 60,000 0 0 
Bonus of 7 per cent. on the paid-up capital ae "e oo 140,000 0 0 
Balance of profit andloss account _..., se on on 19,251 11 9 
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Cr. 
Balance of profit and loss account, 30th June, 1872... wes £6,351 11 6 
Gross profits of the last half-year, after paying the income-tax, 
and making provision for all bad anddoubtfuldebts —... 284,775 17 5 





£291,127 8 11 
SS — 
Rest or surplus fund... vee ~=£1,000,000. 








The Chairman said: —Gentlemen—1n moving the adoption of the report 
I shall have to detain you with but very few remarks. You will have 
observed that two vacancies have occurred in the direction by the resig- 
nations of Mr. Charles Freman and Mr. William Wallace, and those 
vacancies we have filled up, subject to the confirmation of this meeting, 
by the appointment of Mr. William Crake, a gentleman whose commercial 
experience and ability are well known in the city of London. We have 
also selected Mr. Heath ; and I may say in so doing we have endeavoured 
to consult your interest by selecting a gentleman who will be of value to 
you and to us, and able to give us advice under the various circumstances 
that arise. I think you will agree with me that we could not have 
selected two gentlemen who are better able to fulfil their duties. We have 
another vacancy, unfortunately, through the death of our colleague, Mr. 
Hanson, who has been upwards of twenty years a director of this bank. 
The announcement of his death came to us after this report had been 
prepared. We have a gentleman we are at present thinking of, but in so 
recent a bereavement we felt ii was not right in us to take any further 
steps. Now, relative to the general business of the bank, I think, when 
we look at these figures, we have a right to congratulate one another. 
It is a splendid report, and shows the legitimate business we are doing; 
and I have only one remark to make, which arises from having been my- 
self unwell, and perhaps I have read the papers more than I otherwise 
should have done, but I have seen it from timeto time stated that the 
banks were in the habit of showing large balances at their annual meetings. 
Now, I wish to make one remark with regard to that. The figures our 
manager has given me show that our cash in hand and at the Bank of 
England amounts to £3,800,000. I asked him to give me the average of 
the last three months, and I find the average has been £3,500,000. On one 
day (the maximum) it amounted to £4,300,000, and the lowest on another 
day is £3,000,000. I want to point out to you that the object of our cash 
balance is not for anything beyond what we consider, and the directors 
consider, necessary for the upholding of a great establishment which has 
the confidence of persons who place millions in our hands, on the employ- 
ment of which money you receive your dividends. It is ever in the 
minds of the directors, and they take the entire responsibility of it, to 
lock up so much as they may consider may be to your interest and to the 
interest of the bank to lock up. (Cheers.) With these few observations 
I shall ask my friend Sir David Salomons to second the resolution, which 
is, that the report now read be adopted and printed, and circulated 
amongst the proprietors. 

Sir David Salomons—It is a great privilege to me to second the report. 

Mr. Slater—Perhaps you will allow me to ask, with regard to the 
amount set aside for building—£2,000 or £4,000 a year—when do you 
expect that will terminate? Is it to go onfor ever? Youset aside £4,000 
a year for the buildings of the bank. 

The Chairman—Well, sir, if you ask me individually, you are a much 
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younger man than myself, and more likely to see that reduced. At the 
same time I may say that we are continually adding to our buildings, and 
you will be very much surprised when T tell you that, very shortly, we 
expect to have to pull one of our banks down and build it up again. The 
increase of business going on at our banks is beyond any calculation. 
(Cheers.) The inconvenience in some of our banks has been pressed upon 
us very strongly by some of our customers. What the increase of this 
bank will be it is impossible to say, and what we shall have to spend in 
consequence of it it would be impossible to predict. Iam afraid that 
that expenditure will go on even beyond your time. 

Mr. Young—I would like to ask ore question, and that is, whether the 
case of the officers of the establishment has been considered with regard 
to their salaries? I believe that that matter has been under your consi- 
deration for some time. 

A Shareholder—Leave it to the directors. (Hear, hear.) 

The Chairman—I have great pleasure in saying, sir, that, following out 
the suggestion of an hon. proprietor at the last meeting, we have taken 
that matter into consideration. We have felt ita duty to doso. That 
class of officers, our executive ofticers, we have taken them all individually 
into consideration, and that really forms a portion of the increased ex- 
penses which you see in the report. Nothing gives greater pleasure to 
the directors than to be able to acknowledge the services of their officers 
materially. It gave us great pleasure to acknowledge the services of 
those who do so much for the establishment, and it enhanced the pleasure 
to those gentlemen to find that the suggestion emanated from the pro- 
prietors themselves. 

Mr. Young—I think you refer to special gratuities ? 

The Chairman—The usual 10 per cent. was given to every clerk and 
officer in the establishment, and besides that there were special gratuities 
which are alluded to in this report. 

Mr. Young —I believe it has been reported in the City that the case of 
the officers is under your consideration, I mean with regard to special 
gratuities, and I wished to ask whether anything had been done. It is to 
be hoped we shall show some gratitude to those gentlemen. 

Several Shareholders—Leave it to the directors. 

Mr. Elliott—May I be allowed to interpose a practical remark before 
the chairman answers that question ? My own opinion is, and I believe it 
is the opinion of a good number of proprietors of this flourishing concern, 
that this matter of gratuities and salaries belongs tothe management, and 
it had better be left in the hands of the directors. I think it would be 
very inconvenient to us to have that matter mooted before a body of pro- 
prietors. Iam sure I am expressing the feeling of all here when I say 
that that matter should be left to the consideration of the directors. They 
say it is under their consideration. I am very glad of it, but whether it 
is so or not, it would be very inconvenient to have it discussed at this 
meeting. 

The Chairman—I want to put my friend Mr. Elliott right. I am 
afraid that I did not make myself quite clear, and so I repeat that that 
matter has not only been under our consideration, but it has been granted. 
Special gratuities have been given to certain officers, The matter could 
not be discussed in this room, but I believe it has been done satisfactorily. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

The Chairman moved that Sir William Tite, C.B., M.P., F.R.S., and 
Mr. Augustus William Gadesden, be reappointed directors, - 
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Sir David Salomons seconded the motion, which was carried unani- 
mously. 

The Chairman ther moved that the appointment of Mr. Crake be 
confirmed. 

Sir David Salomons had great pleasure in seconding the motion. That 
gentleman was a partner in the firm of Crawford, Colvin & Co., and son 
of one of the late governors of the Bank of England. 

The motion was put and carried nem. con. 

Mr. Slater had no doubt that great care was taken in replenishing the 
directors of this institution. It was very important that they should have 
first-rate men. 

Sir David Salomons—I am the senior director, and I think, taking man 
for man, we can challenge comparison with the “old woman in Thread- 
needle-street.”’ 

Mr. Winser said they must all condole with the directors in the loss they 
had sustained inthe death of Mr. Hanson, who had been with them for 
twenty-four years. It was with very great regret that the proprietors 
found their directors pass away from them in due course of nature. 
They had grown up with the bank, and had laid down the broad rules. 
which had made the bank what it was. In conclusion, he moved that 
the best thanks of the proprietors be given to the directors for their 
able management of the business of the bank, 

Mr. Vulliamy seconded the resolution, which was carried unani- 
mously. 

The Chairman—Gentlemen, on behalf of my brother directors and my- 
self, we return you sincerely our thanks for the cordial and kind vote 
which you have given to us. It is, and always has been, our duty to do 
our utmost to deserve a vote like this, which is always gratifying, and 
must be gratifying. Gentlemen, the next resolution is a resolution that 
is always given to any one that fills the chair; it is to move that the thanks 
of the meeting be given to William Sander Higley, Esq., the general 
manager, the secretary, and the other officers of the bank, for their zealous 
and able services in the interest of this bank. Gentlemen, to speak of 
Mr. Higley would be superfluous. Every one who has visited this bank, 
and knows anything about him, or talked with him, or had any connection 
with him, will know it is impossible to speak in language too strong of 
Mr. Higley. He has millions of pounds to use for your interest; he has 
done it with judgment for many years, and we ought only to be too 
thankful that we have such agentleman. At the last meeting, gentlemen, 
I confined my observations to Mr. Higley, but there is another gentleman 
connected with this bank to whom I should be wanting in my duty if I did 
not allude—that is Mr. Weldon. You are aware, gentlemen, that on the 
death of our late general manager, Mr. Ewings, we appointed Mr. Weldon 
to a new oflice; that was, to be inspector of branches. To say that he has 
fulfilled his duties to the utmost satisfaction of the directors would be to 
say very short of what we feel. By his means we are brought into inti- 
mate connection with every one of the managers of our branches, and 
Mr. Weldon examines himself the entire business which is done in those 
branches. He is enabled to give his advice, and I am happy to say he has 
worked most cordially with every gentleman who is behind him, for your 
interest, and the whole business of the bank is brought into so intimate a 
connection with all our directors and the committee who sit day by day, 
that we feel every day more thankful that such an office emanated from us, 
and we put it into such able hands. There is another gentleman I must 
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allude to; that is Mr. Fletcher, the manager of our country department. 
That has become a most important branch of this bank. We have cor- 
respondents in Germany, France, and Italy, and a great increase of busi- 
ness, and the talent that that gentleman has shown has met the warmest 
approval, which we express over and over again in the committee-room to 
that gentleman ; and I should be wanting, I think, in fulfilling my duty 
to him, if I did not express my own individual opinion, and in doing so 
I believe I am expressing the individual opinion of each director. The 
other managers are equally talented, and it would, perhaps, be invidious 
to mention names, It is on them your profits depend, and I have no 
hesitation in proposing this resolution, which will be seconded by Mr. 
Drysdale. That the thanks of the meeting be presented to William Sander 
Higley, Esq., the general manager, to the managers and secretary, and to 
the other officers of the bank, for their zealous and able services during 
the half-year. 


Dr. Drysdale seconded the motion, which was carried unanimously. 


Mr. Higley—Gentlemen, it is with great pleasure that I have to return 
most sincere and heartfelt thanks, on behalf of the managers, secretary, 
and other officers of the bank, for the vote of thanks so kindly put forward 
by the chairman, and approved of by the proprietors. If there be one 
thing more than another that would stimulate us in the discharge of 
those duties which we have to perform, it would be that of obtaining 
the goodwill of the proprietors; and further, I would say that you may 
depend there is nothing that will be wanting on the part of any one to 
obtain the» goodwill and proper feeling of the directors for anything 
which we may have todv. Gentlemen, I most sincerely thank you for 
your kindness. 


On the motion of Captain Johns, seconded by Mr. Dabbs, the thanks of 
the meeting were presented to John Peter Gassiot, Esq., for his able and 
courteous conduct in the chair. 

The Chairman—Gentlemen, I am very much obliged to you. I feel my 
inefficiency in many things, but I thank you very much. 


The proceedings then terminated. 





BANK OF SOUTH AUSTRALIA. 


Tue half-yearly meeting of the proprietors was held on the 15th January, 
at the offices, No. 54, Old Broad-street ; Mr. W. W. Ker in the chair. 


Mr, William Purdy, the general manager, read the notice calling the 
meeting, and the minutes of the last meeting, which were then confirmed. 
The report of the directors (as follows) was taken as read :— 


“The court of directors beg to submit the statement of the bank’s 
accounts to 30th June last. The continued prosperity of South Australia 
diminished rather than increased the demand for accommodation to the 
public during the early part of the year; but late advices indicate that 
the bank's capital will again be profitably employed, at rates probably 
somewhat lower, but on an enlarged basis of operations. The dividend 
last declared was at the rate of 10 per cent. per annum, and the half- 
yearly warrants will be ready, as usual, on 15th January next. 
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Balanee-sheet, forthe Half-year ending 30th June, 1872--—Profit and Loss and 
Reserved Fund, being only to 31st December, 1871. 





LIABILITIES. 
Promissory notes in circulation not bearing interest ... +» £70,256 0 0 
Bills of exchange in circulation not on interest ... ooo 72,440 0 6 
Balances due to other banks ae Res me “a ade 15,821 2 4 
Cash deposited not bearing interest see eee soe ee «= 211,674 12 7 
Cash deposited bearing interest... eee soe see -- 678,943 12 8 
Total due to the public... - 1,048,635 8 1 


Capital paid up, £500,000 ; reserved fund, £123, 268 ; ; profit and 
loss, £52,297. 4s. 1d. 
Due to shareholders we cae ee on ee wo. 675,566 4 1 


£1,724,200 12 2 


——____.. 
EC 





ASSETS, 

Coin and bullion, £150,942. 17s. 9d.; balances o- from nema 

banks, £67,126. 9s. 9d. eco oe oo £218,069 7 6 
Promissory notes or bills of other banks oe roe ‘os 2,251 11 11 
Government securities si sie ship -» 246,987 19 4 
Landed and other property of the corporation® .. pa 30,036 11 6 
Notes and bills discounted, or other debts due to the corporation 

not included under the foregoing heads__.... is we =1,226,855 1 11 


£1,724,200 12 2 





* Viz.: Amount expended between November, 1840, and 80th June, 1872, 
£87,630. 10s. 2d.; less amount written off, £57,593. 18s. 8d.; amount as above, 
£30,036. 11s. 6d. 

The Chairman said : Gentlemen,—You have had a brief report, and my 
remarks on this occasion will be equally short. The bank’s condition is 
more remarkable for soundness than for activity, yet there is great pro- 
sperity in South Australia, showing itself in the realisation of wool and 
copper at high prices, while there is every prospect of a magnificent 
harvest. The surplus capital thus created has removed for a time, and 
to a large extent, the necessity of banking accommodation. This, how- 
ever, has been a ‘period for testing the value of old accounts; and I may 
take this occasion to state, that never in the history of the bank have the 
accounts looked more healthy, or the position for transacting business 
better or stronger. (Cheers.) The changes in the colony have naturally 
brought about lower rates; but, as you know, reductions are inevitable 
amidst a plethora of capital and an active competition among banks. The 
directors are anxious to follow the course of business with vigour and 
prudence. They believe that after this season of transition, so favour- 
able to colonial interests generaily, there will be new industries, or 
public works on an enlarged spirit of enterprise, which will conduce to 
banking activity, and you may rely on their best exertions being made 
to promote your interests. Gentlemen, I now beg to move, “ That the 
report as read be adopted for the supplementary report of the Bank of 
South Australia.” 

Mr. Richardson begged to second the proposition. 

Mr. J. O. Surtees, as one of the auditors to the bank, had much pleasure 
in corroborating the statements made by the chairman. It might seem a 
somewhat anomalous position that the general prosperity of the colony 
should conduce to lower profits, but such was the case. It would be 
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obvious to the shareholders that when the rate of interest in the colony 
was so low as 4 or 5 per cent., and when they had to give some 3 or 4 per 
cent. for money deposited, a very bare margin was left for profits; but at 
the same time there was this counteracting influence of a beneficial 
character, that the debts and accounts the bank had open were far more 
secure than at a more speculative time : and, speaking from the examina- 
tion they had made of the accounts, they had every reason to believe 
that the bank was in a sounder state than it had ever been before. The 
present peculiar state of monetary matters in the colony would not con- 
tinue very long, andas soon as the change took place he felt convinced 
that the bank would get back to its normal state of high rates, and con- 
sequently large profits. 

Mr. Larnach said that no one could doubt but that the business of this 
bank must go on increasing, and its profits become larger and larger 
every year. (Hear, hear.) They had only a small capital to divide their 
profits upon, and a considerable reserve fund; but it was certainly not 
too much to expect that they should shortly increase the reserve fund to 
£250,000, and that the shareholders would be in receipt of 15 per cent. 
dividends. He desired to impress upon the board and the gentlemen 
present that day that they should endeavour to strengthen the position 
of the bank in South Australia by adding to the bank the weight and 
influence derived from a colonial proprietary. At the present moment 
almost the whole of the shares were held in England, and the colonies 
of South Australia had but a very small, if any, interest in the bank. 
He simply recommended this suggestion to the consideration of the 
management of the bank, leaving it to their discretion as to what means 
they would employ to effect so desirable a result. It would, of course, be 
obvious that it might be done, either by the purchase of a portion of their 
present stock by the board, and sending it out to the colonies, or by an 
increase of capital for the special purpose of being taken up in South 
Australia and the other colonies. It was undoubtedly a measure which 
all purely English banks must eventually adopt unless they were prepared 
to lose their ground in the colonies. He also strongly advocated the 
strengthening of the board by the election, as members of the direction, 
of gentlemen of influence in the colony. 

Mr. Balfour supported the suggestion made by the last speaker as to 
the advisability of the bank possessing a colonial proprietary. The result 
of personally interesting the colonists in the welfare of the bank could 
not prove anything but beneficial. (Hear, hear.) 

Dr. Beattie concurred to a great extent in the remarks of the hon. 
proprietors, but while desirous of seeing the reserve fund increased each 
year, he deprecated any sudden addition being made to that fund so long 
as they continued in receipt of only 10 per cent. dividends. 

Mr. William Purdy (the general manager) said the subject of a colonial 
proprietary had received the continued attention of the board during the 
past few months, and he might add that their views on the matter con- 
curred to a great extent in the opinions expressed by Mr. Larnach and 
those other gentlemen who had represented the importance of this ques- 
tion. Now it naturally divided itself into two parts. In the first place, 
gentlemen in the colony could buy shares inthe home market, and thus 
become proprietors ; and secondly, the existing shareholders could of their 
own free motion increase the capital of the bank, and devote that increase 
for special subscription in the colonies. The directors had given effect to 
the first method by giving instructions to the management in the colonies 
to afford every facility to all purchases of shares in this market. Then 
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in regard to Mr. Larnach’s second recommendation, namely, the increase 
of the bank’s capital, while it was fraught with some difficulties, he did not 
believe there was any obstacle they could not surmount with the co-opera- 
tion of the shareholders. For instance, the right the shareholders possessed 
to a pro rata proportion of any new issue of shares must be relinquished 
in favour of the colonists. In concluding, he felt sure that he might give 
them the assurance of the board that any scheme in regard to this matter 
sabsequently matured and ripe for action would be duly laid before the 
proprietors for their sanction and approval. (Hear, hear.) 

Mr. Larnach suggested that their object could be effected by the 
issue of £100,000 new capital, in 4,000 shares, at a premium of (say) 
£8 pershare. By that means the bank would receive asum of £32,000, 
which he further suggested should be added to the reserve fund. 

The Solicitor tc the bank, having referred to their deed of settlement, 
said there would be practically no difficulty in carrying out the suggestion 
made by Mr. Larnach. The right possessed at present by the proprietors 
to a pro rata share of whatever new issue of capital were made, could be 
rescinded by a resolution passed at a general meeting of shareholders. 

Mr. W. Purdy (general manager) said there could exist no doubt what- 
ever as to the beneficial results to be derived from the bank possessing a 
colonial proprietary. (Hear, hear.) 

The resolution for the adoption of the report was then put to the meet- 
ing, and carried unanimously. 

The Chairman, in declaring the business of the day at an end, said 
the board would take the various suggestions made into their careful 
consideration, and endeavour, as far as consistent with the interests of the 
bank, to meet the wishes of the proprietary in every respect. The share- 
holders would be duly informed as soon as anything was definitively 
arranged as to the formation of a colonial proprietary. The board would 
not act in this matter without their full sanction and approval. (Hear, 
hear.) 

On the motion of Mr. Morrison, seconded by Mr. Balfour, a vote of 
thanks was cordially awarded to the chairman and directors. 

The proceedings then terminated, 





THE CONSOLIDATED BANK (LIMITED). 


Tue half-yearly meeting of this bank was held on the 16th January, at 
the London Tavern; Mr. Murray Gladstone in the chair. 

The Secretary read the notice convening the meeting, and the report of 
the directors, which was as follows, was taken as read :— 

“ The directors place before the shareholders the accounts and balance- 
sheet for the half-year ending 31st December, 1872. The accounts show 
that after payment of all current expenses, interest to customers, rebate of 
bills, income-tax, directors’ remuneration, and auditors’ fees, there remains 
a net profit of £44,081. 5s. 6d., to which has to be added the balance from 
last half-year, £5,973. 18s., making a total of £50,055. 3s. 6d. This sum 
the directors propose to appropriate as follows :—To payment of a divi- 
dend at the rate of 9 per cent. per annum, free of income-tax, £36,000; 
to reserve fund, £8,010 ; tocarry forward to next account, £6,045. 3s. 6d. ; 
total, £50,055. 3s. 6d. After the above appropriation, and including 
interest thereon for the last six months, the reserve fund will amount to 
£75,000. The directors retiring by rotation are Messrs. James Alexander 
Bannerman, John Farrer, Frederick Alers Hankey, John Peirse Kennard, 
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and William Smith, who, being eligible, will be proposed for re-election. 
The meeting will also be invited to elect two auditors. Messrs. David 
Chadwick, M.P., and Arthur Cooper offer themselves for re-election, 


Balance-sheet, 31st December, 1872. 


LIABILITIES. 
Dr. 

Capital paid up : 200,000 shares, £4 each ios ie .. £800,000 0 0 
Reserved surplus fund... eee ove eee ose eve 66,990 O 0 
Amount due by the bank on current, deposit, and other accts. 2,913,577 4 2 
Acceptances ose ose eee tee eee eee 178,847 9 5 
Balance of profit and loss account, 30th June, 1872 ... 5,973 18 Q 
Balance, being gross profits for half-year ending 31st Dec., 

1872, after payment of interest to customers, and making 

provision for bad and doubtful debts eee re ova 66,973 111 





£4,032,361 13 6 





ASSETS. 

Cr. 
Investments in New 3 perCents., and otherGovernment stocks £206,699 4 11 
Cash in bank, at Bank of England, and at call i oe 730,268 9 O 
Bills discounted, loans, and other securities ... ea «» 2,930,546 12 10 
Bank premises, London ... _ ain ‘ ae 150,752 5 0 
Current expenses, London and Manchester 14,095 1 9 





£4,032,361 13 6 
——_—S————— 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, London and Manchester, income-tax, direc- 
tors’ remuneration, &c. 


eee eee eee ees tw £14,095 1 9 
Rebate on bills discounted not yet due ... ooo - ove 8,796 14 8 
Proposed dividend, at the rate of 9 percent. per annum _... 36,000 0 Wu 
Reserved surplus fund ... ove ove oe ee ove 8,010 0 Q 
Balance carried forward to next account ose a ~ 6,045 3 6 





£72,946 19 11 


ns 
Cr. 


Balance of gross profits brought down... * 


£66,973 1 11 
Balance of profit and loss account, 30th June, 


1872... 5,973 18 0 





£72,946 19 11 








The Chairman said he had been requested by Mr. Kennard (the presi- 
dent of the board),who was in the room, to take his place. He moved, “ That 
the report of the directors be and is hereby received and adopted, and that 
the same be printed and circulated among the shareholders.” He said 
the report laid before the shareholders told its own tale of improvement, 
and it was very gratifying to the directors to find that the onward progress 
of the bank had continued so steadily and satisfactorily. Comparing 
their present position with their position twelve months back, he found 
that the amount now available for dividend was £44,981, against £34,096. 
There was carried forward at the former period £3,659, and the balance 
from the last half-year being £5,973, there was available for dividend 
£50,555 against £37,666 at the corresponding period of 1872. This in- 
crease showed how satisfactory had been the working of the bank, The 
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manner in which it was proposed that the amount of profit should be 
appropriated, was, he trusted, also satisfactory. In the first place it was 
proposed that there should be a dividend of 9 per cent. Some banks had 
a fixed principle of declaring a certain amount of dividend and a certain 
amount of bonus. It might, perhaps, be a question whether in future 
years they should not adopt a similar arrangement—whether they should 
not have a fixed dividend of 8 per cent. and a bonus of so much more. 
But it was not necessary to consider that question on the present occasion. 
The payment of a dividend of 9 per cent. was intelligible, added to 
which there was an increase of the reserve fund by £8,010 against £3,337 
at the corresponding period of 1872; making the total of the reserve 
fund £75,000, which was a respectable amount. The business of the bank 
was going on steadily increasing, as would be seen on referring to other 
items in the accounts. All banks which aimed at prudent management 
considered it desirable to have a good reserve fund. Therefore he spoke 
of £75,000 as a respectable amount, and it was one at which the directors 
had arrived with great satisfaction to themselves, and he trusted also to 
the proprietors. (Cheers.) He might add that there was now £6,045 
carried forward to the next account, against £4,328 at the end of the 
previous year. The amount due by the bank on current, deposit, and 
other accounts was £2,913,577 against £2,479,407—-showing a very de- 
cided increase. The investments and the cash inthe bank combined also 
showed an increase ; and as they were doing more business than they had 
done, they must have more means available to ensure everything being in 
good working order. The bills discounted, loans, and other securities, 
amounted to £2,930,546, against £2,721,227. At Manchester they were 
going on very well indeed. At the close of the year there were vonsider- 
able failures affecting the Manchester district ; but it was only justice to 
the directors to state that the shareholders had before them a clean 
balance-sheet. The board believed that there was nothing whatever 
wrong or doubtful in the accounts, and that it was owing very much to the 
careful manipulation of the managers that they had escaped, as they 
had done, free from damage in such times. (Hear, hear.) He did not 
consider it necessary to enter into any discussion on what were called 
banking principles, rates of interest, and discount. During the last year, 
however, there had been no less than eight changes in the bank rate of 
discount. Notwithstanding these disturbances and fluctuations, the 
affairs of the bank had been managed satisfactorily; and he had no 
doubt that in future the same zeal and energy would be exhibited by 
their officers as had led to the present gratifying state of things. (Cheers.) 

The motion was seconded, and carried unanimously. 

The Chairman proposed the re-election of the directors who retired by 
rotation—viz., Messrs. J. A. Bannerman, John Farrer, F. A. Hankey, 
J. P. Kennard, and Willis Smith. 

Mr. Thomas Fairbairn seconded the motion. 

Mr. John B. Darvall said he had watched with great interest the careful 
management and gradual progress of the bank ever since the last great 
financial earthquake, and he had been struck with the prudence and 
self-denial of the directors. Notwithstanding the immense amount of 
valuable time the directors gave to the affairs of the bank during its 
difficulties, they declined to receive any extra remuneration on that 
account, and as a shareholder he felt deeply thankful to them for their 
services at that period. 

The resolution was put, and carried. 


The Chairman then moved, “ Thet a dividend for the half-year ending 
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on the 31st December,j1872, be and is hereby declared at the rate 
of 9 per cent. per annum, free of income-tax, and payable on the 25th 
instant.” ; 

Mr. John Pender, M.P. (a director), in seconding the motion, said he 
thought that every shareholder who had watched the progress of the 
bank for the last few years must feel perfectly satisfied with the present 
result, and he hoped that on a future occasion there would be some 
addition even to the present dividend. 
|, The motion was put, and carried nem. con. : . 

Mr. George Burnell moved the re-election of Mr. David Chadwick, 
M.P., and Mr. Arthur Cooper, as auditors. 

Mr. Hawkins Nicholls, in seconding the resolution, said he could not 
help remarking that, amid the increasing prosperity of the bank, they 
ought not to forget those who had been mainly instrumental in bringing 
about such a happy state of affairs—the managers and other officers. 
(Hear, hear.) He was happy to recognise behind the counters of that bank 
the faces of gentlemen who were engaged in establishments out of which 
that bank had sprung a quarier of acentury ago; and, in his opinion, the 
officers of that establishment were entitled to something more than thanks, 
either in the shape of a bonus or in that of a permanent addition to their 
salaries. It appeared from a paper which had been sent to him that 
Messrs. Garfitt & Co., bankers at Boston, in Lincolnshire, had just 
presented their clerks with a bonus of 20 per cent. on their salaries as a 
Christmas-box, and in his opinion that example was well worthy of 
imitation. (Hear, hear.) 

The Chairman said the directors were not forgetful of what was due to 
the managers and other officers, but he thought it would be better for 
the shareholders to leave the question of the amount of remuneration in 
their hands, whether in the form of salary or of bonus. 

The motion was then put, and carried. 

The Chairman moved that the thanks of the shareholders be and are 
hereby given to the managers and other officers of the bank in London 
and Manchester, and said he would supplement the motion by again 
testifying to the great value of the services rendered, both in London and 
Manchester. 

Mr. F. A. Hankey seconded the motion, and said they must all feel 
that during the last six months the business of banking had been at- 
tended with great anxiety, and in his opinion the motion was one that 
was thoroughly deserved. 

The motion was carried nem. con. 

Mr. F. S. Head moved that the thanks of the shareholders be presented 
to the chairman and his colleagues on the board, and said the present times 
were times which required the most careful management of banking 
concerns. He congratulated the meeting on the large amount of banking 
experience possessed by the gentlemen on the board. 

Sir Joshua Rowe expressed his satisfaction that during the last eighteen 
months the bank had been earning a dividend of 9 per cent. He had 
great pleasure in seconding the motion. 

The motion was put and carried. 

The Chairman said he was extremely obliged for the cordial manner 
in which the shareholders had acknowledged the services of the directors, 
and the proceedings then terminated. 
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LONDON JOINT-STOCK BANK. 


THE seventy-first half-yearly meeting of the shareholders was held on 
ps 16th January, at the offices, Princes-street ; Mr. William Bird in the 
chair. 

The notice calling the meeting, and the directors’ report, which was as 
follows, were read by Mr. Edward Clodd, the secretary :— 

“The directors have much pleasure in presenting to the shareholders the 
annexed statement of the liabilities and assets of the bank, and of the profit 
and loss account for the half-year ending on the 31st ultimo ; by which it 
will be seen that after providing for “rebate of interest on bills dis- 
counted not yet due, and crediting the guarantee fund with £6,823, 7s. 
for six months’ interest, a net profit has been realised of £155, 133. 5s. 3d., 
including £14,200. 0s. 4d. brought forward from last half year. 
From the continued prosperity of the bank the directors have felt 
themselves justified in increasing the dividend, and have accordingly 
appropriated the sum of £90,000 to the payment of a dividend at the 
rate of 15 per centum per annum on £1,200,000, the present paid-up 
capital of the bank, and £60,000 as a bonus of 15s. per share on 80,000 
shares, together £1. 17s. 6d. per share, leaving a balance of £5,133. 5s. "B8d., 
which is transferred to the credit of the guarantee fund. This fund, with 
its accrued interest, now stands at £466,846. 11s. 11d. It is with deep 

regret that the directors have to announce the death of their esteemed 
friend and colleague, Francis Bennett Goldney, Esq., who occupied a 
seat at the board for upwards of twenty-two years. The following 
directors retire by rotation under the provisions of the deed of settlement, 
viz.:—Francis Boykett, Esq., Alderman Sir James Duke, Bart., Charles 
James Heath, Esq., and Donald Larnach, Esq., allof whom, being eligible, 
offer themselves for re-election. After the conclusion of the “ordinary 
business the meeting will be made an extraordinary general meeting for 
the election of two directors in the place of Philip William Flower “and 
Francis Bennett Goldney, Esquires, deceased.” 

Dr. Liabilities and Assets, Tuesday, 31st Deceinber, 1872. 

Capital paid-up, viz., 80,000 shares at £15 per share .. £1,200,000 0 0 
Amount of the ‘guarantee fund, 30th June, 1872, 
£454,889. 19s. 8d.; six months’ interest on ditto, at 3 per 


cent, per annum, £6,823. 7s. 461,713 6 8 
Amount due by the bank on current accounts, ‘deposit receipts, 

circular notes and acceptances - eee - 18,540,120 4 0 
Rebate of interest on bills discounted, not yet due, carried to 

new account ... 21,704 4 7 


Amount of net profit for the half-year ending 31st December, 
including £14,200. 0s. 4d., balance of profit and loss 
account, 30th June ae ka its a om ‘ei 155,133 5 3 





£20,378,671 0 6 

Cr. a 
Government stock, valiied in accordance with the resolution 
passed by the general mecting of shareholders, on the 19th 
of January, 1865, viz. :—£1,200,000 Consols, New Three 








per Cents., and reduced at 90 <o ove ee £1,080,000 0 6 
Cash in hand and at the Bank of England nies i aa 2,298,551 4 4 
Bills discounted, loans, and other securities ... +» 16,874,015 18 11 
Freehold premises, buildings, furniture, &c., at head office 

and branches ... one i one ove oon eco 126,103 17 3 





£20,378,671 0 6 
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Profit and Loss Account for the Half-year ending 31st December, 1872. 
Dr. 
Current expenses, proportion of building expenses, directors’ 

remuneration, superannuation allowance fund, income-tax, 

&c., £44,771. 3s.; rebate of interest on bills discounted 

not yet due, carried to new account, £21,704. 4s. 7d.; six 

months’ interest on the guarantee fund, at 3 per cent. per 

annum, £6,823. 7s. ... rom ae ass on wee £73,298 14 7 
Dividend account for the payment of half-a-year’s dividend, 

at the rate of 15 per cent. per annum, upon £1,200,000, 


amount of paid-up capital on 80,000 shares eee see 90,000 0 0 
Ditto for the payment of a bonus of 15s. per share on 8U,000 

shares ‘ a its — eee eee ‘ae oan 60,000 0 0 
Amount carried to the guarantee fund one eco _ 5,133 5 3 





£228,431 19 10 


Cr. 


Amount of gross profit for the half-year ending 3\st Decem- 
ber, including £14,200. 0s. 4d., balance of profit and loss 
account, 50th June, after making provision for bad and 
doubtful debts ... pee pe = ae a one 228,431 19 10 





£228,431 19 10 





Guarantee Fund Account, 31st December, 1872. 





Dr. 

Present amount ... pee ane om ore ai nine £466,846 11 11 
£466,846 11 11 
pee wt i aaa 

Cr. 


Amount on the 30th June, 1872 see “a0 ose ene 
Six months’ interest on the guarantee fund, at 3 per cent. per 


annum ... eee oes eee ove eee eee 6,823 7 0 
Balance of undivided profit ... coe ‘ee eae aes 5,183 5 3 


£454,889 19 8 





£466,846 11 11 








The Chairman said: Gentlemen,—By authority of the boardof directors, 
I hereby declare a dividend for the half-year ending 31st December last, 
at the rate of 15 per cent. per annum, on £1,200,000, the amount of the 
paid-up capital of the bank, and a further dividend of 15s. per share out 
of the profits for the half-year. (Applause). I have now, gentlemen, 
to propose that the report just read be received and adopted, and entered 
on the minutes ; but before I proceed to get that resolution seconded, and 
before putting it to the meeting, I wish to offer a few remarks upon the 
position of the bank’s affairs. In the first place, I may express the very 
great pleasure it is to inform you that the business of the bank during the 
last half-year has been of the most satisfactory character: that our 
accounts increase both in quality and quantity ; and that we feel able to 
satisfy the shareholders that the dividend just declared has been made in 
the regular course of business in the carrying-on of strictly legitimate 
banking operations. (Hear, hear.) From the report which has been 
read, you will be able to see by the figures contained therein the state of 
the bank on the 31st December last, but it will give you a very slight idea of 
the care, the prudence, the foresight, and the watchfulness that is abso- 
lutely necessary to carry on successfully a large institution of this kind ; 
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and when I state that, day by day, we are in the habit of receiving and 
paying away very, very large sums of money, you will perceive that it 
requires the greatest prudence, care, and ability on the part of our general 
manager and his subordinates to perform their duties satisfactorily, and 
conduct the operations of the bank to a successful issue. And it gives me 
very great pleasure to say that we have the highest confidence in that care 
and watchfulness which is shown by our managers and the heads of all 
our various departments ; and, to give you an instance of the successful 
exercise of this watchfulness, I may state that, during the last half-year, 
notwithstanding the large business which has passed through our hands— 
not to be reckoned by hundreds or thousands, nor even by millions—we 
have carried to the bad debt account so small an amount as £750. 
(Loud cheers.) And of that £750, almost a moiety has occurred by an 
act of oversight—I may say of negligence—on the part of one of the 
clerks, in not presenting a bill on the very day it was due, and consequently 
the bill was not paid, otherwise we should have had a very small amount 
indeed of bad debts to show. Now, the directors are by no means un- 
mindful of those services; for they duly appreciate all the care and 
attention that has been received by the directors of the bank from their 
subordinates, the managers and staff generally. And I wish to inform you 
that so highly do they regard their services, that they have resolved to 
make a considerable advancement in the amount of salaries for this half- 
year over that of the last. (Hear, hear.) I may say that this increase 
will amount to something like £1,000 a week. It has been very much the 
desire of the directors, seeing that during the last three or four half- 
years the progress of the bank has been continuous and satisfactory, that 
they should increase, if possible, the normal dividend paid by the bank 
from 123 per cent. to 15 per cent.; and as you will have perceived from 
the declaration of the dividend which I have just read to you, the directors 
have now put that desire into effect. I regard this measure as satisfactory 
in more respects than one, for I cannot but think that it must convince 
you of the perfect confidence of the directors in the future progress of the 
bank. For, as you must be well aware, they would never think of attempt- 
ing to increase the dividends if they did not feel the highest and utmost 
confidence that that increase would be continued, I trust,for many years 
to come. (Hear, hear.) And although it makes no particular difference 
in the amount to be divided—that, of course, you will understand—it gives 
a stability and security to our shares in the market, the beneficial effect 
of which you will all recognise ; for, indeed, we may almost consider that 
our 15 per cent. in the future will be as secure asa 15 per cent. stock. 
Our profits, also, for the last half-year and previous half-years have been 
from £130,000 to £160,000, whereas it takes but £90,000 to give youa 
15 per cent. dividend. Therefore t hoe you will consider us not over- 
confident in thinking we shall be in a position to give you dividends at this 
rate for some time to come. Italso affords me great pleasure to inform 
you that the branches have realised a very fair and satisfactory profit, and 
I look forward to that source to aid us in paying our dividends for the 
future. We are extremely well satisfied with the results attained at each 
and every one of them, and we feel confident that, with the exercise of a 
fair and proper supervision, our branches will continue to improve and 
prosper. The profit realised at the branches each half-year has been pro- 
gressive, and I am happy to say not one of them has retrograded during 
the half-year just closed. (Hear, hear.) I do not know that I have many 
more remarks to make, inasmuch as the dividend speaks for itself; but I 
cannot refrain from alluding, with deep regret, to the loss sustained on this 
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side of the table of more than one of our directors. I am sure that many 
of our shareholders inthis room—many of whom have attended at our 
meetings for some time past—must regret to observe that we lose the 
pleasing features of our old and valued friend Mr. Flower. (Hear, hear.) 
I have been on the board with him for a period embracing almost 
twenty years, and [ can say of my personal experience that a more 
kind and amiable colleague I do not think it was possible to have. The 
able manner in which he fulfilled the duties of his office at an early period 
of his life proved of great and essential service to the bank. I have now, 
gentlemen, only to invite any shareholders who may desire further infor- 
mation to put their questions to the board, when I will endeavour to 
satisfy them in every respect. 

In reply to a question relating to the premises recently purchased by 
the bank in the Poultry, 

The Chairman said—The addition that was being made to their present 
building on the site of the Poultry Chapel was progressing very satisfac- 
torily. The board had every reason to feel satisfied with their purchase. 
The new building was exceedingly commodious and conveniently 
situated, and would prove in every respect an excellent addition to their 
present establishment: 

Mr. George T. Brooking (Deputy Chairman) seconded the resolution 
moving the adoption of the report. 

The motion was then put to the meeting, and carried unanimously, 

The Chairman said: I have now, gentlemen, to put the names of the 
several directors who ofier themselves for re-election, one by one, to the 
meeting; and I may tell you that they are colleagues for whom we 
entertain the very highest respect. I, therefore, without further com- 
ment, beg to propose that Mr. Francis Boykett be re-elected a director. 

Mr. G. T. Brooking seconded the proposition, which, on being put, 
was carried. 

On the motion of the Chairman, seconded by the Deputy-Chairman, 
the following gentlemen were re-elected as members of the board, viz. :— 
Alderman Sir James Duke, Bart., and Messrs. Charles James Heath and 
Donald Larnach. 

Mr. D. Larnach begged, on behalf of himself and his colleagues, to 
return the meeting their sincere thanks for re-electing them. He might 
assure the proprietors that each director felt himself closely bound up 
and interested in the welfare of the institution, and they might depend 
upon it, nothing gave them greater satisfaction than to present the share- 
holders with so satisfactory a report as they had submitted that day. 
And he hoped they should be able to continue to render as successful an 
account of their stewardship in each succeeding half-year, and, so far as 
he could judge, he believed there was every prospect of their being in a 
position to do so. The business of the bank, as their chairman had 
stated, continued to increase in the most satisfactory manner possible. 

The meeting was then constituted extraordinary, for the purpose of 
electing two directors in the place of Messrs. P. W. Flower and F. B. 
Goldney, deccased. 

The Chairman, in moving the election of Mr. Alexander N. Goschen 
to one of the vacancies on the board, mentioned that that gentleman was 
a partner in the eminent and world-wide known firm of Messrs. Fruhling 
and Goschen. ; 

Mr. G. T. Brooking seconded the proposition, which, on being put to 
the meeting, was carried unanimously. 

Mr. A. N. Goschen briefly acknowledged his election as a director. 
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The Chairman next moved the election of Mr. F. J. Johnson, late of 
Messrs. E. Johnson and Company, as a director, to fill the second vacancy 
on the direction. 

This, on being seconded, was put and carried. 

Mr. F. J. Johnson begged to thank the proprietary for his appointment 
as a director. 

The Chairman had great pleasure in proposing a vote of thanks to 
their general manager, country managers, and staff generally, for the 
care and assiduity with which they had conducted the affairs of the bank 
during the last half-year. He might mention that the directors had every 
opportunity of secing, knowing, and judging of the heads of every depart- 
ment, for theirs was a continued audit—it went on all the year round, 
and it brought the directors in constant personal intercourse with the 
managers. By those’means, therefore, they were enabled to form a correct 
opinion as to the ability of their officials, and, judged upon that ground, 
he could say unhesitatingly that if it were not for the efficient services 
rendered by their general manager and other managers of the bank, 
together with their subordinates, the bank could not have realised such 
satisfactory results. (Hear, hear.) 

The resolution was then seconded, and carried with acclamation. 

Mr. W. F. Narraway (the general manager), for himself and the staff, 
acknowledged the compliment so warmly accorded. If they had previously 
required any stimulus to greater exertion in the promotion of the interests 
of the bank, he assured the meeting they should find it in the generous 
meed of commendation just awarded. 

On the motion of a Shareholder, a vote of thanks to the chairman and 
the directors was carried unanimously. 

The Chairman said: It affords us, gentlemen, very great gratification to 
have this mark of your confidence. Nothing, 1 can assure you, gives us 
as a board greater pleasure than the feeling that we have the confidence 
of those gentlemen of equal experience with ourselves in the management 
of banking operations, and to have their appreciation for the manner in 
which we have conducted our duties. It will induce us in the future, if 
possible, to do even more than we have done in the past ; but I can assure 
you that every director at this board feels it almost as a pet child to attend 
to the duties of the bank, for they have their hearts and minds quite 
knitted to the prosperity ofthis institution. (Cheers.) 

The meeting then broke up. 





THE ALLIANCE BANK, LIMITED. 


Tne ordinary half-yearly meeting of this bank was held at the Cannon- 
street Hotel, on the 16th January; Mr. M.H. Chaytor in the chair. 

Mr. W. H. Ransford (the secretary) read the notice convening the 
meeting. The following report and accounts were submitted :— 

“The directors have to report that the net profits of the bank for the 
last half-year (after making the necessary deductions for interest on 
current and deposit accounts, current expenses, bad and doubtful debts, 
and rebate on bills not yet due), amount to £33,396. 18s. 8d., which, with 
£11,284. 14s. 6d. balance from the previous half-year, makes a total of 
£44,681. 13s. 2d. now to be disposed of. The directors recommend that 
of this sum £28,000 be appropriated to the payment of a dividend of 7s. 

share, or at the rate of £7 per cent. per annum, free of income-tax; 
that £6,750 be placed to reserve fund; and that the remainder, 
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£9,931. 13s. 2d., be carried forward to profit and loss new account. It 
should be observed that these results have been obtained from the London 
business only, and without the usual contribution to the accounts and 
profits from the Manchester brauch, which commenced an independent 
career last July. By the above sum ‘of £6,750, added to £23,250, realised 
during the half-year from the assets of the old bank, the reserve fund 
will be increased to £140,000. Since the last meeting the directors have 
elected Hugh Brown Muir, Esy., of the firm of James Finlay & Co., of 
London and Glasgow, to a seat at the board, which election they have 


now to ask the bien to confirm.” 


Balance-sheet, 31st December, 1872. 
Dr. 
Capital paid-up on 79,556 shares, £795,560; in hand on 
account of 444 shares not yet taken up, £4,440 ° 
Amount duc to customers on current and deposit accounts, 
_ Circular notes, &c., £1,780,667. 14s. 5d. ; acceptances, 
£593,661. 17s. 3d... eee eee 
Reserve fund... “ 
Balance of contingent account . eee 
Rebate account ... 
Profit and loss balance, 30th June, 1872, £il, 284. ‘ls. 6d. ; 
balance, being net profit for the past half-year, 


eee eee 


£33,396. 183, 8d. 


Cr. 
Cash in hand at Bank of England, and at call 
Investments in consols, &c <i 
Bills of exchange, loans to customers, &e. 
Balance of outstanding accounts of old bank to be realised . 


J PROFIT ANP LOSS ACCOUNT. 
Dr. 

Current eXpenses, including rent, taxes, salaries, bonus to staff, 
stationery, law charges, income-tax, directors’ remuneration, 
&e. o 

Rebate on bills discounted, not yet due.. 

Dividend of 7s. per share, on 80,000 shares, £28, 000 ; “amount 
placed to reserve fund, £6,750; balance carried to dt 
and loss new accotint, £9, 931. 13s. 2d. 


Cr. 
Balance, 80th June, 1872 
Gross profits for the past half-year, after pay ment of interest 


on current and other accounts, and | a’ provision for 
bad and doubtful debts eee 


By balance brought down 


£800,000 


2,374,329 
110,000 
73,627 
7,889 


44,681 





£3,410,528 








£585,387 
58,156 
2,693,373 
73,610 





£3,410,528 


4 10 


£12,823 3 9 
7,889 14 6 


44,681 13 2 


£65,394 11 5 


£11,284 14 6 


54,109 16 11 
£65,394 11 5 


£9,931 13 2 
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RESERVE FUND. 
Balance, 30th June, 1872, £110,000; amount transferred from 
contingent account, 31st December, 1872, £28,250; amount 
transferred from profit and loss account, 3lst December, 
1872, £6,750 ... pom ose eee vee eco ps £140,000 0 0 





The Chairman said :—Gentlemen, is it your wish to have the report read 
to you, and the statement of accounts, which has been in your hands for 
some days, or will you take them as read? (Several shareholders, “Take 
them as read.””) It is, gentlemen, with very great pleasure that I meet 
you on this occasion. I hope that the accounts we have to submit are as 
satisfactory to you as they are to ourselves. (Cheers.) The accounts are 
plainly stated in the usual form, but there are some things connected 
with them that I should like to explain to you, inasmuch as inquiries 
upon some of them have arisen from among yourselves. I take, first of 
all, the capital account. You will! see during the half-year, out of the 712 
shares in the old bank—at least, not shares in the old bank, but shares to 
which shareholders in the old bank were entitled—out of these, 268 have 
been taken up, leaving 444. Now, there is a little misapprehension in the 
minds of some as to what these shares really mean. These shares, gentle- 
men, are shares in the old bank to which the shareholders, some of the 
shareholders, are entitled if they choose to take them. They have been 
gradually absorbed, as you will perceive, and during the course of the 
next half-year in all probability they will disappear altogether. In the 
meantime the capital those shares represent is in our hands, and is used 
by us for the business. Those shares are part of the assets of the old 
bank to which certain shareholders are entitled, and therefore, though 
our capital does not appear to be quite rounded off to £800,000, it is really 
the fact that we have £800,000 of capital in hand to work with. Turn- 
ing, gentlemen, to the next item, you will see that in the amounts due to 
customers and other such items there is an apparent falling-off between 
this time and our last meeting. Now this arises from the fact that in 
that interval the Manchester accounts have been eliminated from ours. 
Had they been added they would have shown a still further increase, 
instead of a diminution. Taking into account the large contribution to 
those accounts, and to the dividend Manchester used to make, I am sure 
you will agree with me it is very satisfactory that that reduction is no 
greater. Then again, gentlemen, we turn to the reserve fund. That, you 
will see, is growing. The reserve fund originally was only £200,000 or 
thereabouts—£194,000 I think it was—which was written off the shares in 
the old bank, and placed to a contingent account on the opposite side. 
The outstanding accounts they represented were placed as the outstanding 
accounts of the old bank. When we transferred them originally they 
were £194,000. They have now been reduced to £70,000, with more 
than a corresponding addition to the reserve fund. How far that may be 
further realised it is impossible to say. There are remains of old affairs ; 
and that there are some further sums to come from them you may be 
perfectly assured. Then we turn, as showing the progress we have made 
during the half-year, to the amount of profit and loss. If you remember, 
gentlemen, it is now just a year and a half since the reconstruction 
of this bank. At that time these accounts were credited £1,257,000, 
and we excluded, of course, the accounts from Liverpool. These 
are now £2,374,000, excluding Manchester also; so that you will see, 
during the course of a year and a half, the business of this bank has 
grown very nearly to be doubled. It is not quite so, but nearly so. The 
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reserve arising out of the contingent account was then placed at £60,000 ; 
that we had in hand at the time, and was deducted from the £194,000, 
£2. 10s. taken off each share; that,as I said before, has increased to 
£140,000, and the contingent fund has diminished in the same proportion. 
Now, gentlemen, looking at the net profits we are making, which I am 
sure you will take as the most certain test of progress, our net profits in 
June, 1871, when we had just separated from Liverpool, and when there 
was a considerable amount of profit made in Liverpool, were £20,030. 
In the next half-year they were £23,099 ; in the next half-year, £29,919, 
including the profits from Manchester; and this half-year they have grown 
up, excluding the profits of Manchester, and excepting a portion of interest 
upon capital, which they have not paid us off, to £33,396. (Cheers.) 
Now, gentlemen, I do not know any figures that can speak more clearly 
of the progress of any institution than those I have had the pleasure of 
submitting to you. I do not know, gentlemen, that there is anything on 
the other accounts which requires explanation, but if it should appear to 
any of you that there is, I shall be most happy to give it you. Iam glad 
to say, gentlemen, that the duties I have to perform this day are much 
less onerous, and will take less time than usual; but I cannot help 
referring to this :—it is within forty-eight hours of seven years from this 
time that I first had the honour of addressing the shareholders of the 
Alliance Bank ; I say the Alliance, because, although the old institution 
was a, distinct institution to the present, morally—(a laugh)—yet the one 
is so complete a continuation of the other that one cannot help referring 
to it somewhat. In those seven years of doubt, distrust, internal dis- 
sension, and most damaged credit, you can easily believe that the duties 
and responsibilities of your board were no light ones; and you can, 
gentlemen, I am sure, cordially sympathise with me when I say that I, 
for the first time, have the pleasure of submitting to you accounts which 
I believe are without a flaw. (Cheers.) I do not mean to say that our 
accounts for the last year and a half were anything to be ashamed of, 
but there were several old sores not quite closed, but which we have now 
succeeded in satisfactorily closing, and it is the first time I can, with a 
good conscience, say I cordially agree with every item of that account. 
(Cheers.) Of course, gentlemen, I am a bad prophet, but I do look 
forward with great hope that our future career is an assured one, though 
it may not be so rapid as you might wish. The principles on which the 
business is conducted are so sound, the managers who have to conduct the 
business are so able, and they are assisted by such an able staff, who are 
so devoted to your interest, that I do not think there is anything in the 
future to prevent that course of prosperity I have indicated; and it is 
with heartfelt satisfaction and gratitude I ask your acceptance of these 
accounts, and move that they be adopted and entered on the minutes. 

Mr. Elin seconded the motion. 

Mr. Taylor—I think I may congratulate the shareholders and the chair- 
man on the very gratifying state of progression that is shown by the bank. 
I am sure the figures that have been presented to us to-day are a proof, 
if any were wanting, of the wisdom of abandoning those other concerns 
which weighed so heavily upon us. I am very pleased to bear testimony 
to the excellence of your accounts. You will perhaps permit me, in the 
spirit of enquiry, to ask, and perhaps you will kindly inform me, with 
regard to a statement in the seventeenth report, that is the one before 
the new bank ; I see in that there is £194,000 placed to what is called a 
contingent fund. I understood, the last time I had the honour of address- 
ing you, that that contingent fund was a portion of our share capital, and 
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I shall he pleased if you will tell me how it stands, and how it is to be 
dealt with, and if, as I presume it does, it now forms a part of the reserve 
fund. I have paid, as wellas many more, £20 a share premium, and we 
are entitled to consideration ; and if that £194,000 comes as an asset from 
our former share capital, it is only right that at some time or other it 
should be added to our share capital. I see it was placed to a contingent 
fund. I see our present capital is quoted at £795,000. I would also like 
to ask you if in the sum for current expenses (£24,000) is included the 
rent of our premises for the half-year. I have nothing more to say 
excepting again to congratulate the proprietors on the report you present 
to-day, and the harmorty which continues ; and I have no doubt we shall 
not orly have a better dividend next half-year, but a very good bonus. 

The Chairman: Gentlemen, I think I ought first to congratulate my 
friend Mr. Taylor on his resuscitation. I am very glad to see him 
amongst us again. I thought I had answered the first remark of his in 
my address. I said that £194,000 represented the amount of capital 
representing the old bank. We thought it better to put it aside than pay 
interest upon it, with the concomitant disadvantage of seeing our shares 
quoted at a discount. I am referring to old times ; I did not say that, but 
I thought it was clear to you. I explained that £194,000 is reduced to 
£73,000, it being that sum represented on the opposite side by the old 
bank’s outstanding accounts. We have realised them to the extent of 
£140,000 ; whether we recover the whole £73,000 I do not pretend to say. 
I should fear we should not, looking to the natural course of things, but 
I have no doubt a considerable portion of it will come in. Mr. Taylor 
has said one thing that in justice I feel I ought not to allow to pass with- 
out observation. It is nothing Mr. Taylor will be sorry to hear, I am 
sure. He says, now we have got rid of those other businesses that weighed 
so heavily upon us we are doing better. It was not the mismanagement 
of those banks that weighed upon us, but the fact of our being connected 
with Manchester and Liverpool caused the public of London to distrust 
the connection, and the damage that was done to this institution was done 
here. The bad debts were incurred in London, and now that our friends, 
who fought hard not to be kicked out, I may say, are going on an inde- 
pendent career, they acknowledge how desirable it was the separation 
should have taken place. They objected to it because they thought it 
cast in some degree an undeserved slur on them. I have explained this 
often, gentlemen. (Hear, hear.) We have parted friends, and I would 
prefer not to raise this question again. As regards our expenses, in June, 
1871, £15,973 included then, as they do now, the half-year’s rent for the 
premises. They are reduced to £12,823, and, as I have said often before, 
we cannot help that rent. Some people say that that very heavy rent is 
naturally the cause of our having the pleasure of meeting to-day. The 
bank, if it had not been for the onus of having those premises, would have 
been wound up. (Laughter.) There is some truth in that. Mr. Taylor 
may be assured the rent is included in the sum. That is one of the 
reasons why we thought it right to write off so much as £200,000. We 
think £100,000 may stand against the surplus rent. I have the pleasure 
of saying that of the whole capital that we have, without a drawback of 
any description, we have £940,000 contributing to earn your dividend. 

Cheers. 

' The a for the adoption of the report was then put, and carried 
unanimously. 

The Chairman—The next is, that a dividend of 7s. per share, being at 
the rate of 7 per cent., be now declared. That will be seconded, and I 
anticipate you will cordially concur in it. (Cheers.) 
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The motion was seconded, and carried nem. con, 

The Chairman—Now, gentlemen, the next business that I have to sub- 
mit to you is to confirm the election of Mr. Muir to a seat at this 
board. You are aware—at least, I have often had the sorrow to tell you 
—that we were very anxious to strengthen the board with men of high 
commercial standing. In presenting Mr. Muir to you, I offer for accept- 
ance just such a gentleman, high in character, high in position, belonging 
to a leading, first-rate firm of merchants in Scotland, England, and, I may 
say, alsoin Calcutta. I should be very proud indeed if I could add two or 
three more such names to our list. I have the pleasure of proposing that 
our selection of Mr. Muir be confirmed. 

Mr. Daniels—Ii gives me great pleasure to second it. 

The motion was carried unanimously. 

The Chairman—That, gentlemen, I am happy to tell you, closes the 
business. 

Mr. De Pass—We should not part without thanking the chairman and 
directors for their zeal and ability, and also the managers and officers of 
this institution at the same time, for it is no use to have two or three 
speeches when one will do. We all know how every one of them has 
worked to bring this institution to its present state of high prosperity. 
I think all the shareholders here will join with me in thanking our 
worthy chairman and staff of this bank for their endeavours in raising 
this institution to the high position in which it stands in the city of 
London at the present day. I do not think we can be too thankful to 
them. They have had a half-year not unmixed with anxiety. It has 
been one of apparent prosperity, and no doubt there has been a great deal 
of prosperity ; but it has been one of a mixed character, of a chequered 
character, and it required all the attention and ability they possess to 
steer this institution to the pinnacle to which they have now brought it. 
It has been a hard labour, and they deserve our thanks and approbation 
for the manner in which they have conducted our affairs, and I most 
cordially offer you (the chairman) the thanks of the shareholders for 
having presided over this meeting with such ability, and for having con- 
ducted the affairs of the bank to their present state of prosperity. 

Mr. Taylor—I ask leave to second the motion of Mr. De Pass with 
cordiality. The chairman has devoted all his energies and power to this 
institution, and he has met his reward in this unanimous opinion of him. 
It is the most brilliant thing in the commercial world to see that person 
before us whom we may justly call an honest man. 

The motion was carried by acclamation. 

The Chairman, on rising, was received with loud cheers. He said—It 
has been said, to follow out Mr. Taylor’s remarks, that “on their own 
merits modest men are dumb.” I have nothing to say for myself, except 
that my reward has come at last—that the fight has been a very anxious 
one at times. But I cannot say, gentlemen, that the credit, excepting, 
perhaps, in the general politics of the bank, is so much due to me— 
certainly not this half-year—as it is to the able manner in which the 
affairs have been conducted by your officers. I did not, in my opening 
address, allude to bad debts. We have not escaped them altogether. I 
am reminded of this by the remarks of Mr. De Pass. Whatever bad 
debts we have made are trifling, and they have been written off to the 
last penny. They do not disfigure the accounts by one fraction. That 
we are indebted to this is much more due to the extreme skill, constant 
attention, and unremitting vigilance of our manager and his assistants. 
I can speak with the greatest cordiality and the greatest confidence of the 
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merits that are due to him, and I am pleased to add there is no man in 
the establishment, from him downwards, who has not thrown his entire 
energies into the business. (Cheers, 

The Manager—I have to thank you most cordially for the observations 
that have been made, and responded to by the shareholders. I can only tell 
you it will be a further incentive to me to exercise care and vigilance in 
everything connected with the bank, but at the same time I would, as 
Mr. Chaytor said of himself, say of myself, I should be a mere nothing 
if I were not so ably assisted by my colleague, Mr. Fraser, and the 
secretary, Mr. Ransford, and every man in the bank. All take an interest 
in it, and in seeing it rising. There is only one more thing I have to ask 
all of you, and that is to bring your accounts to the bank. Those 
who have assisted us I am much obliged to, and I want to make that 
assistance more general. (Cheers.) 

The proceedings then terminated. 





THE CENTRAL BANK OF LONDON (LIMITED). 


Tue eighteenth half-yearly meeting of this company was held on the 
16th January, at the London Tavern, Mr. Richard Bradshaw in the chair. 

The Secretary read the notice convening the meeting, and the report 
of the directors was taken as read. It stated that the gross profits, 
including the sum brought forward from the previous half-year, amounted 
to £19,966. 3s. 5d., which, after deducting expenses and charges, left a 
balance (including rebate) of £9,462. 10s. 2d., out of which the directors 
recommended a dividend at the rate of 8 per cent. per annum, free of 
income-tax. Out of the remainder they advised that £1,500 be 
added to the reserve, and that the surplus of £3,962. 10s. 2d., including 
rebate, be carried to the profit and loss new account. 


General Balance-sheet, 31st December, 1872. 
CAPITAL AND LIABILITIES, 


Dr, 
Capital, authorised, £1,000,000 ; issued in 20,000 shares of 
£10 each, £200,000; amount paid-up, viz., £5 per share on 


20,000 shares ... ede aN eee ibn ee «- £100,000 0 0 
Amount due on current and deposit accounts ... oes on 647,241 16 2 
Reserve fund aa ae pee pve ane die one 7,500 0 0 
Rebate. of interest on current bills, £1,662, 17s. 10d.; profit and 

loss account, net profit as per statement, £7,799. 12s. 4d.... 9,462 10 2 

£764,204 6 





ASSETS. 


Cr. 
Cash at Bank of England, in hand and at call... eco ee £196,184 17 6 
Bills discounted, !oans, &c. en ee one ove oes 452,385 11 1 
Bank premises, fittings, and furniture ... eae wai oe 33,824 13 10 
Investments at cost (market value at 3lst December, 1872, 

£78,383. 63, 2d.) -. a ae a. a. 81,859 3 11 


£764,204 6 4 
—— 
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Profit and Loss Account for the Half-year ended the 31st December, 1872. 
Dr 


General charges at head-oifice and branches, including 
directors’ fees, £6,045. 13s. 8d.; amount written off bank 
premises, account for depreciation of leasehold jmaen 








furniture, &c., £756. 17s. 8d. . ‘a ih £6,802 11 4 
Interest paid and due on current and deposit accounts oes 3,701 1 11 
Rebate of interest on current bills, £1,662. 17s. 10d. ; balance, 

being net profit to 31st December, 1872, £7,799. 128.4d. ... 9,462 10 2 

£19,966 3 5 

Cr. 

Balance at 30th June, 1872 pon 4 £7,457 19 5 


Deduct—amount of 17th dividend, paid “at the rate of 8 per 
cent. per annum, £4,000; amount carried to the reserve 
fund, £1,500... oe ooo ase ove ove eee 5,500 0 0 


£1,957 19 5 
Balance of profit for the half-year ended 31st December, 1872, 
after providing for estimated loss by bad and doubtful debts . 18,008 4 0 


£19,966 3 5 





The Chairman said it was explained at the last meeting that the direc- 
tors had determined not to elect a permanent chairman, but to take 
monthly turns, and it was under that arrangement that he appeared in 
the chair to-day. The report for the past half-year was of the usual 
character, and the balance-sheet told them all they had to say. He con- 
gratulated the shareholders on the success that had attended their opera- 
tions, and said the accounts appeared to the directors to clearly and satis- 
factorily indicate the continuance of steady progress and increased business 
which had prevailed from the commencement of the bank. It was a 
matter of congratulation to them to be able to present such accounts to 
the shareholders, and they would no doubt be regarded as satisfactory. 
All the items in the balance-sheet represented a considerable increase, and 
to his mind showed the prosperity of the bank. That prosperity was ; due 
in a great measure to the cautious and prudent policy which had charac- 
terized the management of the bank from the commencement of its 
operations (hear, hear), and that policy had made the Central Bank of 
London a valuable property—a property which, if the same policy were 
persevered in, must rapidly increase its value. While he claimed for his 
colleagues and himself a full share of the credit which was due to them 
for initiating and maintaining that policy, yet great credit was due to 
their general manager and their staff for the zealous manner in which 
they had at all times seconded their efforts. They must in a great 
measure depend upon the general manager and his staff for the successful 
working of the bank, and they were much indebted to Mr. Latter for 
their present prosperity, and the firm basis on which the bank was 
established. In conclusion, he moved the adoption of the report. 

Mr. G. Smith seconded the motion. 

A Shareholder asked what the investments were which had given such 
a loss as £3,000 on £81,000. 

The Chairman said it was no loss; they merely showed the present 
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market value, but there could be no loss until the securities were realised, 
nor could they write off a temporary depreciation every half-year. They 
were for the most part English Government securities, and had they in- 
creased in value the directors would still have put them down at the cost 
rice. 

. Mr. Jennings and other shareholders quite supported the directors, and 
considered they deserved credit for having so plainly shown the deprecia- 
tion as to call forth the question. 

A Shareholder wished to know if the directors were proposing to fill up 
the vacancies at the board, as the number of directors (only five) was 
very small, 

The Chairman said the matter was under the consideration of the 
board, and they hoped at the next meeting to be able to make a satisfac- 
tory communication to the shareholders, 

The motion for the adoption of the report was then put, and carried 
unanimously. 

The Chairman then moved that the dividend, which, he said, had been 
fairly earned by pure banking, and nothing else, at the rate of 8 per cent. 
per annum, be declared. 

Mr. Pelley seconded the motion, which was carried unanimously. 

In reply to a Shareholder, 

The Chairman said he had not heard anything of Mr. Bristow’s retire- 
ment from the board. j : 

The retiring directors and auditors were re-elected. 

A vote of thanks to the Chairman and Directors then terminated the 
proceedings. 





THE CITY BANK (LIMITED). 


TuE half-yearly general meeting of this bank was held at the London 
Tavern on the 21st January, Mr. John Jones in the chair. 

The Secretary read the notice convening the meeting, and also the 
following report and balance-sheet :— 

“The directors present to the shareholders the annexed accounts of 
‘ liabilities and assets’ and ‘ profit and loss’ for the half-year ending 31st 
December last; showing that—after providing for interest on current 
accounts, on deposit accounts, on instalments received in respect of new 
shares, and for bad and doubtful debts—the gross profits were 
£68,079. 16s. 8d. Provision being made therefrom for current expenses 
and rebate of interest on bills discounted not yet due, the directors declare, 
for the half-year ending 31st December, 1872, a dividend, free of income- 
tax, at the rate of 10 per cent. per annum on £500,000, the capital paid-up 
—add to the reserved fund £10,000 from profits, and £20,000, premium 
on 10,000 new shares issued,—eand carry forward £3,180. 12s. 3d. to new 
account, The Lords of thesCommittee of the Privy Council for Trade 
having approved of the deed authorising the new shares, such shares now 
rank as capital from 1st January instant, the paid-up capital of the bank 
being thereby increased from £500,000 to £600,000. The reserved fund 
now amounts to £150,000. The new share certificates will be ready for 
delivery on the 21st instant. The dividend and interest warrants on new 
shares will be payable on and after the 28th instant.” 


* 
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Liabilities and Assets on the 31st December, 1872. 


Dr. 

Capital paid-up, viz., £10 per share on 5,000 shares ... 

Amount of reserved fund .. 

Amount due by the bank on current and deposit accounts, 
letters of credit.,&c, £3,180,473. 10s. 10d.; acceptances against 
cash in hand, bankers’ bills, and approved a 


£3,101,052. 98. 2d... oe ove 
Amount received in respect of new shares, viz. 

£10 per share on 10,000 shares oes eee 
Premium of £2 per share received on 10,000 new shares see 


Profit and loss, for the balance of that account, after providing 
for bad and doubtful debts, viz. :—Surplus profit brought 
forward from last apetattag £2 002, 14s, 2d.; since added, 


£66,077. 2s. 64... eee - eee vee eee 
Cr. 
Exchequer Bills, East India Debentures, and Government 
Securities... see eee 
Cash in hand, at Bank of England, and at call . a eee 


Other securities, including bills discounted, and loans .. 
Bank premises in Threadneedle Street, Old Bond Street, Tot- 
tenham Court Road, and Ludgate Hill; furniture, fixtures, 


Cc. eee eee eee eee eee 


£500,000 0 
120,000 0 


co 


6,281,526 0 0 


100,000 0 0 
20,000 0 0 
68,079 16 8 


£7,089,605 16 8 





£331,321 2 
622,995 0 
6,090,191 19 


Co eweo 


45,097 13 6 





£7,089,605 16 8 





Profit and Loss Account for the Half-year ending 31st December, 1872.5 


Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of — expenses, paieeaiiagres 
&e. 

Amount carried to profit and loss new account, ‘being Tebate on 
bills discounted-not yet due... 

Amount transferred to reserve fund in ‘addition to £120, 000 
already at the credit of that account, viz. :—From profits, 
£10,000 ; premium received on new shares, £20,000 

Dividend account for the payment of a dividend at the rate of 
£10 percent. per annum, upon £500,000, amount of sina 
capital upon 50,000 shares “ 

Undivided profit transferred to profit and loss new account 


Cr. 

Balance brought down, after providing for bad and doubtful 
debts, and for interest on amount received in respect of new 
shares :—Surplus profit brought forward from last half-year, 
£2,002. 14s. 2d.; since added, £66,077. 2s. 6d? mt ooo 

Premium of £2 per share received on 10, 000 new Mares ove 


£88,079 1° 


£19,264 1 10 
10,6835 2 5 


30,000 0 0 


25,000 0 
3,180 12 


uo 





£88,079 16 8 








£68,079 16 8 
20,000 0 0 











The Chairman said :—Gentlemen, as you have done us the favour to 


hear read the particulars of our accounts, the observations I have to 
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make will necessarily be brief, for I have very little to add in elucida- 
tion of them. There may be many gentlemen here interested in the new 
shares, and perbaps it is desirable I should explain it is the duty of the 
directors, under the deed of settlement to declare the dividend. There- 
fore, the first course to pursue being to declare a dividend, I accordingly, 
by the authority of the directors of the bank declare a dividend for the 
half-yaar ending the 31st December last, on £500,000, the paid-up capital 
of the bank, at and after the rate of 10 per cent. per annum, free of 
income-tax, payable on and after the 28thinst. It will be, no doubt, also 
understood from the report that the interest, at the rate of 5 per cent. 
per annum, on the instalments received in respect of the new shares, 
will also be payable at the same time. Gentlemen, you have heard the 
figures in the accounts; from them you will gather, equally with the 
directors, that the business of the bank is progressing. If you will 
refer to the liabilities and assets, you will see that they embrace a larger 
sum, and also that we have adhered to the same principle as adopted 
before, in taking £1,000 each half-year from the cost of the buildings, 
which is of course charged against our profit and loss account. The 
assets and liabilities show something like £6,000 carried to the profit 
and loss account in excess of the amount carried to the profit and loss 
account at the last meeting. There is no item in the profit and loss 
account calling for particular remark from me as the chairman of the 
day. I may, however, mention that there is a considerable increase in 
the item of rebate of interest on bills discounted not yet due. That, 
to some extent, arises from the increased rate of discount current on the 
30th December last, as compared with the 30th June, but mainly from 
the increased amount of bills held by the bank under its expanding 
business. You areallaware that the shares issued under the authority of 
the meeting which we held last autumn have been fully paid up, and that 
at this time the capital of the bank is, as declared in a circular, £600,000 ; 
and taking £10,000, which is the amount shown from our profit and 
loss, and £20,000 the premium paid upon those shares, the reserve fund 
stands at £150,000; and we carry over £3,128. 14s, 5d. to the credit of 
the next profit and loss account. I think, gentlemen, you will agree with 
the board in considering that these accounts are highly satisfactory. We 
hope that we shall be able to continue each half-year to show you equal 
progress. (Cheers.) If any gentleman has any questions to ask, I shall 
be most happy to answer it, and I will now move that the report just reaa 
be received and adopted. 

Mr. McArthur seconded the motion, and it was carried unanimously. 

The Chairman—Gentlemen, we have now got through our business, 
I hope to your satisfaction. 

Mr. Brushfield—You ought to feel very gratified at the shareholders 
allowing the meeting to go off so satisfactorily. The report is a very 
satisfactory one, and I do not wonder that no question was asked respect- 
ing it. [think we must feel great respect for those who have produced this 
result, and I think they are eminently deserving of our warmest thanks. 
I think we are deeply indebted to the directors for the manner in which 
they have carried on the affairs of the bank. This ought to be anexample 
to many other banks in the city of London. I have great pleasure in pro- 
posing our best thanks to the chairman and directors. 

Mr. H. G. Brown seconded the motion, which was carried unanimously. 

The Chairman—Gentlemen, having the distinguished honour torepresent 
the board on the present occasion, it becomes my duty, on behalf of my 
brother directors and myself, to return you our grateful thanks for the 
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compliment you have paid us. We do our best to deserve your thanks, I 
can assure you. 

Mr. Brushfield—Now, sir, allow me to pay the same respect to those 
who are the principal legs on which this thing walks—the manager, the 
secretary, and all the officers connected with the company. I think they 
deserve our very best thanks. I am sure that my friend Mr. Kennedy 
does not want any special remark from me respecting his conduct. Iam 
sure we are very safe in his hands. I dare say that he says his prayers 
regularly, and if he does, there is one part he ought to say twice over, 
“ Lead us not into temptation.” I propose that the very warmest thanks 
of the shareholders be given to the officers of this company. 

A Shareholder seconded the motion, which was carried nem. con. 

Mr. Kennedy—Gentlemen, I beg to thank you most sincerely for the 
very kind and handsome manner in which you have been pleased to 
acknowledge my services and the services of my colleagues. I will only 
add on this occasion, as we have now increased our capital we shall have 
to earn an increased amount of profit to pay youa dividend; and if you 
will kindly assist us by the introduction of your own accounts, and those 
of your friends, we shall esteem it a favour, and we shall do our best 
to produce a satisfactory result from it. 

A vote of thanks was then passed to the auditors. 

Mr. Lewis (one of the auditors) said the auditors had discharged their 
duty to the best of their ability, and were only too pleased to be able to 
report so favourable an account. : 

he proceedings then terminated. 





THE UNITED DISCOUNT CORPORATION (LIMITED). 


An extraordinary general meeting of this company was held on the 14th 
instant, at the Cannon-street Hotel, Mr. Robert Peter Laurie in the chair. 
Mr. Arthur Roberts, the secretary, having read the notice convening 
the meeting, the report of the directors, as follows, was taken as read : 
“The directors beg to submit to the shareholders the result of the 
operations of the company for the past half-year, which shows a gross 
profit (including an amount carried forward at the last meeting) of 
£31,077. 15s. 10d. Setting aside £4,065. 0s. 1d. in payment of all 
charges, and £17,998. 18s. 7d. rebate of interest on bills not yet due, a sum 
of £9,013. 17s. 2d. remains for distribution. The directors regret that, 
although the business of the company has in every respect progressed and 
improved, the unprecedented rise in the value of money during the last 
few months has diminished the amount available for the interim dividend 
of the half-year. The number of commercial bills offered at the high 
rates current in October and November was too small to recoup the loss 
in interest occasioned by the sudden advance in the value of money. At 
the same time the directors congratulate the shareholders on an immunity 
from bad debts. Under these circumstances the directors recommend a 
dividend of 3s. 7d. per share on shares of the first issue, and 2s. per share 
on shares of the second issue, being at the rate of 6 per cent. per annum 
on the capital of the company; this will absorb £6,979. 3s. 4d. of the 
available balance, leaving £2,034. 13s. 10d. to be carried forward to the 
next half-year.” 
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Balance-sheet, 31st December, 1872. 


Dr. 

Capital account— 

First issue, 25,000 shares, on which £6 has been paid, £150,000 ; 
second issue, 25,000 a on which £3, 10s. has — paid, 








£87,500 ... sy ww. £237,500 0 0 
Calls paid i in advance aaa eee eee eco as ove 1,657 10 0 
Loans, deposits, &c. a ae -. 3,089,248 13 8 
Reserve fund—as per last balance-sheet . ne one ese 36,7638 0 0 
Profit and loss account—amount at credit, as per “annexed 

statement oe oe ae. a soe one ose 27,012 15 9 

£3,392,181 19 5 

Cr. 

Cash at bankers... oe ove .- £76,808 10 7 
Bills discounted, Government securities, &ew rae ma ee 8,306,513 14 8 
Premises, furniture, &c.in Abchurch Lane ... on one 8,859 14 2 





£3,392,181 19 5 





Profit and Loss Account for the Six Months ending 31st December, 1872. 


Dr. 
Current expenses, including salaries, rent, rates and taxes, direc- 

tors’ fees, and all other charges... oe ae £4,065 0 1 
Rebate of interest on bills discounted, not yet due, carried for- 

ward to new account, £17,998. 188. 7d.; dividend on 25,000 

shares, first issue, £4,479. 38. 4d. ; ; dividend on 25,000 shares, 

second issue, £2,500; balance carried forward to profit and 

loss new account, £2, 034. 138. 10d. see eo se ooo 27,012 156 9 





£31,077 15 10 


fe 


Cr. 
Balance brought forward from 30th June, 1872... oe £4,106 11 7 
Gross profits for the | after making allowance for 

,, doubtful debts... oes ceo oa 26,971 4 3 


£31,077 15 10 





The Chairman said :—Gentlemen, in rising to move the adoption of the 
report, I must trust to your indulgence for a few minutes while I explain 
more fully than the printed report the condition of the account we 
present to you, and the condition of the money market, especially during 
the past six months. Those conditions, I am sorry to say, do not enable 
us to recommend so large a dividend as we paid this time last year, but 
I still hope you will consider this report satisfactory. You will see that 
the company has made very considerable and decided progress, and that 
the causes that have resulted in a smaller earning are really beyond our 
control. We tell you in our report we consider that the business has in 
every respect progressed andimproved. Well, gentlemen, on looking at 
the figures of the last three half-years, I find that, as you all know, our 
capital has been considerably increased. I think that has resulted in a 
great measure in furthering our prosperity. I shall be able to show you 
that our loans and deposits, which at this time last year amounted to 
£2,471,000, increased on the 30th June to £2,767,000, and on the 31st of 
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last December they amounted to £3,089,000; that is an increase during 
the year of £600,000—an increase, therefore, of nearly a quarter upon the 
deposits we had at this time last year. This, gentlemen, I take it, shows 
an increased confidence on the part of the public, and that the directors 
were justified in asking you to increase the capital of the concern in order 
to give greater confidence on that point. The reserve fund was increased, 
as you know, by the addition of the premium paid upon the new issue of 
shares ; but the amount of gross profits carried down to profit and loss 
account in various half-years has increased from £20,000 on the 31st De- 
cember, 1871, to £23,0U0 on the 30th of June last, and to £27,000 at the close 
of the last half-year. Of course the bills discounted have increased with the 
increase of our loans and capital. The current expenses, which were £3,900 
this time last year, are £4,065 now, showing a small increase of £160, which 
is on account of a slight addition to salaries of the clerks, and matters of 
that sort. Therefore we have not increased the expenditure of the 
company beyond a very small item, The only large item is the rebate 
we consider it prudent to charge against the profits of the past half-year. 
That has increased from £10,600 on the 31st December, 1871, to £18,000 
on the 31st December just passed. Well, gentlemen, in that one item is 
included really the loss of interest which occasions a decrease in the 
amount of our dividend, and I dare say all those who are here, and who 
are acquainted with commercial matters, know that during the last half- 
year we had a very rapid and extraordinary rise in money—a rise that 
was not in any way connected with the commercial demand for money, 
but was occasioned from a pressure on all banking interests through the 
Bank of England Chartier being maintained. The bullion was withdrawn 
from the Bank of England on German account, and the rate of interest 
increased so rapidly that at one time the Bank of England was charging 
as much as 9 per cent. for advances on Government securities. It is only 
on rareoccasions that money touches that price; and during my experience— 
and I have had some—I have never known so strong a demand for money, 
and so rapid a rise, without an increased commercial demand, which 
enables a bill-discounter to take bills at a high rate. Our management 
made an absolute loss to us from the rise in money of something like 
£10,000 or £12,000. Now, gentlemen, this will show you that without 
this unfortunate unforeseen circumstance we should have been in a position 
to pay you a very handsome interim dividend now. (Cheers.) I have 
one paragraph in the report still to bring to your notice, and I think it is 
the most important one of all. I dare say you are aware there have been 
a great many commercial failures of late, but such has been the prudence 
of our management and our foresight that we have not made a single bad 
debt during the half-year. Speaking on behalf of my brother directors, 
who are all large shareholders, I may say we consider that that is the 
most important element of all. (Cheers.) Thesimple earning of the divi- 
dend is a matter placed beyond our control by unforeseen circumstances, 
but we are told that the condition of the business has never been 
sounder than at the present time. I do not think it is necessary for me 
to detain you any more, but I shall be very happy to answer any questions 
any shareholder may ask me. I beg to move that the report and statement 
of accounts now presented be adopted; and that a dividend of 3s. 7d. ashare 
on shares of the first issue, and 2s. a share on shares of the second issue, 
free of income-tax, being at the rate of 6 per cent. per annum, be declared 
payable on and after the 21st instant. 

Mr. John Farrance seconded the resolution. 

Mr. Minton said there were certain favourable features in the report, to 
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which he would like briefly to allude. In the first place he observed they 
had the confidence of one of the largest life assurance offices in the 
country. He would not mention names, but that office gave them a large 
amount of its surplus money to make use of in granting loans. Another 
favourable feature was that they had not made any bad debts, notwith- 
standing the numerous failures that had recently occurred in Manchester 
and in London. If, on the one hand, they had a smaller dividend, they had 
greater confidence in the institution, from the knowledge that it was 
carefully managed. He considered that they ought to feel very much 
obliged to the board for the manner in which the business of the company 
had been conducted. They had a larger capital called up, and had re- 
ceived a very much larger sum of money on deposit; but circumstances 
had transpired to deprive the directors of the means and opportunities of 
making the best use of that money, and instead of being a benefit to 
them, unfortunately, they were told it had resulted in a loss of £12,000. 
Perhaps that was one of the contingencies and accidents they could not 
have any control over, but still it was a suggestion as much for the benefit 
of the directors as it was the duty of the shareholders to make it, that 
when they had the command of £3,000,000 of loans on deposits, it behoved 
them to be exceedingly careful in the laying-out of that money. He 
observed that the dividend this time came to the small sum of £6,900, 
whilst last time, with the smaller capital, it amounted to over £8,000. 
All they had to say was this, that if the business of the corporation 
was of that bond fide character they had reason to believe it to be, 
then in some respects they were compensated by careful and good manage- 
ment; and, notwithstanding the small dividend, he hoped the directors 
would continue to exercise that prudence and care in the management 
which a business of this character demanded. 

Mr. Josephs—I would like toask one question. I find that your rebate 
is, this half-year, £18,000, as compared with £10,000 in 1871. Am Ito 
understand that rebate is profit to a great extent, that it is interest you 
have gathered in this half-year, but which belongs to bills which are not 
yet run out, and if it is for moneys loaned at a high rate, a great portion 
of that money will show itself in next half-year’s accounts ? 

The Chairman—It is so, undoubtedly. 

Mr. Josephs—Then, sir, as that isthe case, there is nothing to regret, 
because our profit is quite as large, even with our accumulated capital, as 
we ought reasonably to expect ; and if you are as careful in the future as 
you have been in the past, we will have that profit in the next half-year. 
Our capital this year is about double what it was in 1871, when the rebate 
was £10,000, and it is now £18,000. A dividend in 1871 to pay 8}. per 
cent. took £5,800, and to pay a dividend at the present time of 6 per cent. 
it takes £7,000. If you add the figures together, you will find that your 
profit has been almost in the same proportion. You have doubled your 
profit the same as you have your capital, and our deposits have increased 
from £2,000,000 in 1871 to £3,089,000, which is a very large increase 
indeed ; and apart from any source of regret you have been good enough 
to express—for I think when a board expresses regret it carries with it a 
little amount of terror—I cannot find anything in your accounts that can 
strike terror to myself, and I hope not to my co-proprietors, and the more 
particularly as I have increased, and my friends have increased, their 
interests in this concern. I see no reason why I cannot congratulate you 
and myself upon an investment that in such dreadful times paid me 6 per 
cent., and still leaves my capital intact. 

A Shareholder—I should be sorry to extort any information that it 
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would be injurious for the directors to give, but yesterday the shares fell 
10s. to 15s. per share, and I think we, as shareholders, and the outside 
world would like to know more minutely whether you have made any 
losses since the report was issued, because certainly the dividend does not 
warrant so heavy a fall in the price of the shares. 

The Chairman—I have great pleasure in answering that distinctly. 
We have made no losses. 

Mr. Josephs—Perhaps some one was compelled to sell his shares. 

Another Shareholder thought a comparison of the report with that 
issued by the company the same time last year showed that the company 
had made very satisfactory progress in its business. He would call the 
attention of the meeting to one fact. In 1871 the gross profits were 
£23,000, as against £31,000. Although the capital of the company had 
been doubled, they knew the business of the company did not depend upon 
its capital. It was from the deposits a company like this made its profits, 
and there was the satisfactory assurance contained in the report that not 
a single bad debt had been made, nor up to the present time had there 
been any loss. He could not see that there was any reason for dissatis- 
faction. No man of business expected that the introduction of capital 
could be immediately profitable in any undertaking. He considered that 
the capital had only just been doubled: an addition of about 50 per cent. 
in the gross profits ought to be in the opinion of this meeting very satis- 
factory. He was very pleased to hear the assurance of the chairman that 
the board looked most of all to the soundness and the solidity of the 
business. 

Another Shareholder—At what rate have you taken the rebate ? 

The Chairman—Well, it is not usual for us to state the details at the 
meeting. If you call at the office the Secretary will tell you. The very 


» fact of the rebate being £18,000 against £10,000 will show you we have 


made ample provision. We have not attempted to starve next half-year 
for the sake of this one. 

A Shareholder—I suppose the fall in the price of money benefited us ? 

The Chairman—Unquestionably. I can only say, in answer to the 
hon. proprietor, that we have made no loss by failures that have taken 
place since the 3lst December, and we are, as a board, more confident 
than ever of the ultimate success of the concern. We consider the report 
shows most substantial progress, and those who are acquainted with the 
inner working of the concern can say that the deposits have improved 
in character, and the whole class of business has shown material advance 
since we increased our capital. I shall be very glad when we meet next 
time to be able to show a statement with a paid-up capital of £300,000. 
That, I take it, is the lowest capital a concern of this sort can be worked 
profitably with in the City of London. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

Mr. Josephs proposed a vote of thanks to the chairman and directors 
for the able manner in which they had conducted the business of the 
company during the past six months. 

Mr. Wallace said that on former occasions he had seconded this motion. 
If the dividend was less satisfactory they were satisfied that the 
directors had done their best. His only regret was that one of the 
members of the board, whose jovial face used to gladden the share- 
holders, was absent through illness. He could only hope that Captain 
Mangles was better. 

The motion having been unanimously adopted, 
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The Chairman said—Gentlemen, I thank you on behalf of the directors 
for the compliment you have been good enough to pay us. Our best 
endeavours will be used to promote the success of the company. With 
regard to our esteemed colleague, Captain Mangles, he is too unwell to 
attend to the duties of the board. Our earnest hope is that he will soon 
be restored to health, as in him we have a most valuable and experienced 
colleague. (Cheers.) 

The proceedings then terminated. 





THE IMPERIAL BANK (LIMITED). 


THE twenty-first ordinary general meeting was held at the City Terminus 
apr Cannon-street, on the 21st January, Mr. Alderman Lusk, M.P., in 
the chair. 

Mr. C. J. Head (the secretary) read the notice convening the meeting, 
and the following report and balance-sheet were taken as read :— 

“ The directors have pleasure in submitting to the shareholders a state- 
ment of the accounts of the bank for the half-year ending the 3lst 
December last. Upon reference to the annexed balance-sheet, it will be 
seen that after payment of interest on the deposit and current accounts, 
and providing for bad and doubtful debts, the balance of profit amounts 
to £48,045. 13s. 5d.; deducting from this amount the current expenses 
and rebate of interest on bills discounted not yet due, there remains for 
appropriation £32,613. 1s. 2d. The directors propose applying £22,500 to 
the payment of a dividend at the rate of 8 per cent. per annum free of 
income-tax, and carry forward £10,113. 1s. 2d. to credit of profit and loss 
new account. The directors retiring on this occasion are—Michael Hall, 
Esq., Andrew Lusk, Esq., M.P., and A. P. Petrocochino, Esq., who, being 
qualified, offer themselves for re-election. The auditors, Frederick Fearon, 
Esq., and George Broom, Esq., also retire from office, and offer themselves 
for reappointment. The dividend will be payable on and after Tuesday, 
the 28th inst.” 

‘ Balance-sheet, 31st December, 1872. 
Dr. 
Capital paid up... one see = ‘a cee .- £562,260 0 
Amount due by the bank on current, deposit, and interest 

accounts, £2,161,191. 11s, 9d. ; acceptances, £480,023. 18s. 7d. 2,641,215 10 
Reserve fund be ae ve ie a wie ea 65,000 0 
Redemption of premises fund ... ° 


oor © 


ree ee ey 1,437 0 
Balance from 29th June, 1872, £8,480. 13s. 11d.; balance of 
profit for half-year, after providing for bad and doubtful 
debts, £64,210. Os. 1d. ; less interest paid on current and de- 

posit accounts, £19,645. 0s. 7d. sae sae vai ane 48,045 13 5 





£3,317,958 3 9 





Cr. 
Censols, India debentures, and City bonds a és .. £87877 17 8 
Bills discounted, loans to customers, etc. ala ies «.. 2,282,301 15 O 
Acceptances, as per contra eee see aie eee .. 480,023 18 7 
Bank premises, furniture, and fixtures... ie eos ove 22,584 14 0 
Cash in hand, at Bank of England, and at call ‘ts -- 445,169 18 6 
£3,317,958 3 9 
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PROFIT AND LOSS ACCOUNT, 


Dr. 
Current expenses, £9,525.7s. 1¢.; Balance of payment for alte- 


rations, £848. 3s. 4d. ... eco ove oon oo £10,373 10 5 
Payment of dividend, at the rate of 8 per cent. per annum, 

for the half-year ending 31st December, 1872 on sn 22,500 0 0 
Rebate on bills not due... one ian see 5,059 1 10 


Amount carried to profit and loss new aceount ove 10,118 1 2 


£48,045 13 5 





Cr. 
Amount brought down ose ose ove ove ww. «= £48,045 13 5 


£48,045 13 5 





The Chairman said:—Gentlemen, if we take the Board of Trade returns 
of 1872, I think they will show that that was the most prosperous year Eng- 
land has ever seen in trade. Wages have been exceedingly high, prices have 
been exceedingly high ; aud shareholders in banks no doubt expect that 
business has been exceedingly prosperous. Well, that is a reasonable 
expectation, but the prosperity of the country is rather more apparent 
than real. A great deal of the £50,000,000 of trade increase that we 
have had during the year is to be accounted for by the increased values 
of everything. We have had a very prosperous year, but the high value 
of everything takes off a great deal of the gilt. If you look at the 
returns of the Clearing House, you will find the sums passed through 
something extraordinary, and therefore there has been a great deal of 
work for banks, and that brings increased expenses, And then, again, 
there is another thing in banks, the payment of interest becomes a 
serious item—you have to pay as well as receive. Now this bank earned 
during the last year more than at any time before; but we have paid 
interest to the extent of nearly £20,000. We pay interest on minimum 
balances of accounts. There are plenty of banks, and prosperous ones, 
which do not do so, and that tells against us in some degree. However, we 
commenced that practice, and I suppose you wish us to carry iton. You 
will see that after making a fair deduction for rebate on bills, we have a 
balance left of £32,700, and you will notice that we are going to pay a 
dividend of 8 per cent. We think that that is a very fair and good 
dividend, and it leaves a considerable balance of £10,000. Perhaps some 
may think we ought to have given 2 per cent. more. (Hear, hear.) 
That is a very fair thing to say; I admit there is some force in the 
remark. Someone thinks we ought to put £5,000 to the reserve fund ; we 
have well thought of that. You know we have increased our capital by 
£225,000 ; that makes a large difference in the capital of the bank, and 
we have not the precise means of telling the earning power of that sum. 
We therefore thought it wise and discreet to carry forward a good round 
sum, to try and keep the dividend at all times at 8 per cent. That is one 
reason, and I think that will commend itself to your notice. We want to 
be plain and straightforward, for we have nothing to hide. We have made 
ample provision for every farthing of our bad and doubtful debts, and we 
have a little sum to the good afterwards. Nothing is kept back, directly or 
indirectly, and therefore what you see is a plain honest statement of the 
condition of the bank. I donot see that there is any use in saying more, 
You are all business men, and understand figures. All I can say is, that 
in the Imperial Bank you have a good property, and I would say to you, 
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as to anyone, try to make that property useful. When you buy a house 
you try to get a tenant, you let it, you turnit to account, you do not let 
it remain idle: when you buy an estate in the country, you plough and 
sow it, to reap by-and-by some advantage, and it is the same in the bank ; 
you have a good property, help us as much as you can. I tell you it is a 
good property, and it can stand a great deal of working if you will help 
us. The weak point in a young bank—and yet we are not so young as 
we were—the weak point in a young bank is the want of accounts, 
either deposit or current. People say they do not know how things will 
go on, but you have tested us, and need not be afraid to recommend us to 
your friends. I will leave the matter in your hands, relying on your 
continued support, and I beg to move that the report and balance-sheet 
now presented to the meeting be received and adopted. 

Mr. P. C, Ralli seconded the motion, which was carried unanimously. 

The Chairman—I move that a dividend at the rate of 8 per cent. per 
annum be now declared, for the half-year ending the 31st December, on 
the paid-up capital, and that the dividend be paid on and after the 28th 
inst. to the shareholders whose names are now on the register. 

Mr. J. Dickson seconded the motion, which was carried nem. con. 

Mr. H. B. Jones—Now, gentlemen, I beg to propose that Messrs. M. 
Hall, A. Lusk, M.P., and A. P. Petrocochino, the retiring directors, be 
and are hereby re-elected directors of this bank. 

Mr. Owen Lewis seconded the motion, which was carried nem, con. 

The retiring auditors were re-elected. 

Mr. Hull Terrell—I have the pleasure of proposing that the thanks 
of this meeting be given to Andrew Lusk, Esq., M.P., for presiding, and 
to the directors for the active and judicious manner in which they have 
conducted the affairs of the bank. I think I need urge no argument 
to support the resolution, except to hold up to my fellow-shareholders 
the balance-sheet. ‘ 

A Shareholder—I have great pleasure in seconding that. 

The motion was carried unanimously. 

The Chairman—Well, gentlemen, for myself I thank you very much, 
and for your kindness towards the directors. I must say, for my brother 
directors, they labour very hard, in season and out of season, to promote 
the interests of the bank, and your vote of thanks is well deserved, and 
by me it is thankfully received. Before I sit down, will you allow me 
to move that the best thanks of the meeting be given to Mr. Alfred 
Brown, the manager, the assistant-manager, the secretary, and the staff 
of the bank, for the care and industry with which they have discharged 
their respective duties? You don’t know so well as I do how efficiently 
they have discharged those duties. They have done exceedingly well 
during the last six months. Some people think that we ought to go 
faster ; well, we try to go steadily, and look to your interest, and I am 
- — Mr. Brown has carefully managed the concern, for the benefit 
of us all. 

Mr. Stern seconded the motion. 

A Shareholder said he was the holder of 100 shares. He came from 
Ireland, and when he tendered his cheque in payment of the call due on 
the new shares, he was asked to pay a commission. He went to the 
Provincial Bank of Ireland, where he banked, and obtained change for 
his cheque without any payment. 

The Chairman did not wish the manager to get into an altercation 
with the honourable shareholder. He was very much obliged to him 
for calling their attention to the matter, but in London they were very 
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particular. Gentlemen from the country sometimes fancied that London 
banks were a little stringent. 

The motion was then put, and carried nem. con. 

Mr. Brown—I am very much obliged for your continued confidence in 
me, and I beg to return my thanks on behalf of the staff and myself. 
The complaint that has been made arose from the tendering of a cheque on 
an Irish bank. Had we taken that cheque in payment of the call there 
would have been commission deducted on payment by the bank in Ireland. 
If we were to receive cheques on which a commission is deducted on all 
the calls shareholders have to pay, there would be a deficiency in the 
capital account. I do not see how we could make it up unless we debited 
the profit and loss account with it. 

The Chairman—Now, gentlemen, we have a special meeting, you know 
the purport of it. It is to divide the shares from £100 with £30 paid into 
two shares of £50 with £15 paid. 

The Secretary having read the notice convening the meeting, 

The Chairman moved as a special resolution :—“ 1. That Article 5 of 
the Memorandum of Association be altered by substituting, for the word 
‘thirty’ therein, the word ‘sixty’; and for the words ‘one hundred’ 
therein, the word ‘ fifty.” 2. That Regulation 16 of the Articles of 
Association be altered by substituting for the figures ‘30,000’ therein, the 
figures ‘ 60,000’ ; and for the sum of ‘£100’ therein, the sum of ‘ £50.’ 
3. That Regulation 17 of the Articles of Association be altered, by omit- 
ting therefrom the words ‘in 10,000 shares of £100ecach.’ 4. That 
Regulation 19 of the Articles of Association be altered by substituting 
for the sum of ‘ £100’ therein, the sum of ‘£50.’ 5. That Regulation 
22 of the Articles of Association be altered by adding thereto, after the 
word ‘ indivisible’ therein, the words following, that isto say : ‘ otherwise 
than by subdivision under the Companies Act, 1867, or any later Act of 
Parliament, altering the provisions of the said Act of 1867 in respect of 
subdivision of shares” 6. That Regulation 35 of the Articles of Asso- 
ciation be altered by substituting for the sum of ‘ £25’ therein, the words 
‘equal fourth part of the amount of’ ; and by substituting for the words 
‘£5 a share’ therein, the words ‘one equal twentieth part of such 
amount.’ 7. That Regulation 84 of the Articles of Association be altered 
by gubstituting for the figures ‘ 500’ therein, the figures ‘1,000.’ 8. That 
Regulation 94 of the Articles of Association be altered by substituting for 
the figures ‘ 500’ therein, the figures 1,000.2. 9. That Regulation 115 
of the Articles of Association be altered by substituting for the words 
‘ five, hundred’ therein, the words ‘one thousand. 10. That Regula- 
tion 118 of the Articlesof Association be altered by substituting for the 
words ‘ than five shares,’ in each of the two places where the same occur 
therein, the words ‘than ten shares ;’ and by substituting for the words 
‘ than twenty-five shares’ therein, the words ‘ than fifty shares’; and by 
substituting for the words ‘ than fifty shares’ therein, the words ‘ than 
one hundred shares ;’ and by substituting for the words ‘ than seventy- 
five shares’ therein, the words ‘than one hundred and fifty shares ;’ 
and by substituting for the words ‘holding one hundred shares,’ the 
words ‘holding two hundred shares.’ 11. That in place of the word 
‘ forty,’ which occurs in Regulations 127, 129, and 130 of the Articles of 
Association, there be substituted in each of the said three Regulations the 
word ‘ eighty.’ ” 

Mr. Petrocochino seconded the motion, which was carried unanimously. 
The proceedings then terminated. 
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THE COLONIAL BANK OF AUSTRALASIA. 


Tue meeting of the shareholders of the above bank was held at the 
bank, in Elizabeth Street, Sydney, on the 17th October. The report was 
as follows :— 

“The directors beg to submit to the proprietors the accompanying 
statement and report of the affairs of the bank as on 30th September last. 
The net profits, after deducting expenses of management, repairs to pre- 
mises, stationery, rents, rebate on bills current, &c., and allowance for 
bad and doubtful debts, amount to, including the balance from last half- 
year, £22,978. 15s. bd.» which the directors propose to apportion as 
follows, viz. :—Dividend at the rate of 8 per cent. per annum on £6. 10s. 
per share, £16,250; reserve fund, £5,000; balance carried to profit and 
loss new account, £1,728. 15s. 5d.— £22,978. 15s. 5d. The business at 
the head office and branches continues to improve, and your directors 
solicit the assistance of the proprietors to promote the interests of the 
bank. During the half-year a branch has been opened at Nagambie. 
The dividend will be payable at the head office on and after to-morrow, 
and at the branches on receipt of advice.’’ 


Balance-sheet for the Half-year ending 30th September, 1872. 


Dr. 
Capital eco eee - on on ok «. £406,250 0 0 
Bills in circulation ... - po eee “ie -- 153,442 9 10 
Notes in circulation - “a . ms ooo 83,331 0 0 
Deposits... eee - e + 1,047,762 6 10 
Balances due to other banks R ae a on 4,390 8 11 
Reserve fund ose we one i” sia 20,000 0 0 
Profit and loss—net ‘balance np a pte oe — 22,978 15 5 


£1,738,145 1 0 


| 




















Cr. 

Coin and bullion eee -ee (oe eee eee eee eee eee £295,746 10 6 
Bullion in transitu — nea lhl Cl 36,417 17 5 
Foreign bills in transitu . os ee 62,824 9 0O 
Balances due from other banks +0 ia. ta” se wae 118,175 6 3 
Bills receivable and other advances oe a 1,171,797 8 10 
Bank premises... — a CO co —— a so 58,183 9 O 

£1,738,145 1 0 

PROFIT AND LOSS. 

Dr. p 
Current expenses, megs o_o rents, repairs, stationery, 

&c... me a £11,632 11 2 
Dividend at eight per cent. per annum or £6. 10s. per ‘share 16,250 0 0 
eas ot eC 5,000 0 0 
Rebate on bills ‘current a in tn oa xap 7,885 11 0 
Balance to profit and loss new as a a a” ee 1,728 15 5 

£42,496 17 7 
Cr. ovr 
Gross profit for the half-year, after providing for bad and doubt-. 

ful debts ... coo 8 ees £41,932 15 1 

Amount brought forward from last half-year Ty 564 2 6 
£42,496 17 7 
SA 
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RESERVE FUND. 
Dr. 


ee kas as a a ee ee 





£25,000 0 0 





Cr. 
Balance at 3lst March last _... oe nik one -- £20,000 0 0 
Transfer from profit and loss ee eee ee ee 5,000 0 0 


£25,000 0 0 





NORTH WESTERN BANK, LIMITED. 


Tue following is the report of the directors of the North Western 
Bank, Limited, submitted to the proprietors at the ninth ordinary general 
meeting of the company, held in the board-room of the bank, Dale-street, 
Live 1, on Tuesday, the 21st day of January, 1873 :— 

e net profits of the year, added to the balance of £4,704. 3s. 1d. 
went forward from the previous year, amount to £44, 539. 2s. 3d. ; ; 
from which, deducting the dividend paid in July, £12, 150, and 
income-tax, £625. 8s. 4d., there remains a balance now available of 
£31,763. 13s. 11d., which your directors propose to appropriate as follows, 
viz, :—Dividend for six months, at the rate of 6 per cent. per annum 
(free of income-tax), 4s. 6d. per ‘share, £12,150; reserve fund (thereby 
increasing the amount to £75,000), £15,000 ; directors’ remuneration, 
£2,000; profit and loss account, 1873, balance carried forward, 
£2, 613. 13s, 11d. ; ; total, £31,763. 13s. 11d. The two directors who now 
retire from office by rotation are Mr. Arnold and Sir Thomas Edwards- 
Moss, Bart.; both being eligible, offer themselves for re-election.” 


General Balance-sheet, 31st December, 1872. 


Capital yy up on 54,000 shares, at £7. 10s. per share we £405,000 0 0 
Reserve fun = . 60,000 0 0 
Amount on to customers on current, deposit, and other accounts 7 91,703 12 10 
Liabilities on bills in circulation, £92,174. 1 18s. 8d. ; aiemmaa 





credits, drafts, &c., £85,364. 15s. 5d. . eee eo 177,539 14 1 
Rebate on bills in “i da aa 3,992 14 il 
Profit and loss account—balance as below | oes eco eee 31,763 23 11 

£1,469,999 15 9 
Cr. —_———— 
Cash on hand and at call ... il om o «. £165,641 9 1 
Bills discounted, loans to customers on securities, &e... coe 61,004,318 12 7 
Bills in circulation, acceptances, — — &e., per contra 177,539 14 1 
Bank premises and furniture... - ove ose .- 32,500 0 0 

£1,469,999 15 9 
Dr. Profit and Loss Account. 
Interim dividend for six months at 6 per cent. a annum, paid 

inJuly ... ove ne a ie one ..» £12,150 0 0 
Income-tax coe ove arn exe ian oe ot 625 8 4 
Balance oon oe ose ae om ine in a 31,763 13 11 

£44,539 2 3 
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Cr. 
Balance brought forward—from profit and loss account, 1871 £4,704 3 1 
Net profits for the year 1872, after making provision for bad 

and doubtful debts, and rebate on bills, at 5 he cent. per 

annum sw. ove ove ore ove ‘ ove eee 39,834 19 2 








£44,539 2 3 








THE NOTTINGHAM JOINT STOCK BANK, LIMITED. 


SussorneEp is the report of the directors to the eighth ordinary general 
meeting of shareholders of the Nottingham Joint Stock Bank, held 
at the Lion Hotel, Clumber Street, Nottingham, on Wednesday, the 22nd 
January, 1873 :— 

“The directors have pleasure in presenting to the shareholders the 
annexed duly audited statement of accounts, to the 3lst December, 1872. 
It will be seen that after deducting all expenses, and interest paid and 
due, and making provision for bad and doubtful debts, the net profits of 
the year, including the balance of £543. 6s. 7d. brought forward from the 
previous year’s accounts, amount to £10,868.17s. 7d. The interim 
dividend, at the rate of 5 per cent. per annum for the half-year ending 
30th June last, absorbed £1,977. 10s. Od. ; and the directors recommend a 
dividend at the rate of 9 per cent. per annum, for the half-year ending 
3lst December, which will require £3,764. 5s. Od. Of the residue the 
directors propose to add £4,000 to the reserve fund, which will thus be 
increased to £22,000, and to carry forward the balance of £1,127. 2s. 7d. 
to the profit and loss account for the present year. Since the last annual 
meeting of shareholders the plans for the new bank in Victoria Street 
have been decided upon. The foundation and basement have already 
been executed under a separate contract. The contracts for the other 
portions of the building have been let, and the works are now being 
proceeded with. The directors who retire from office at this annual 
meeting are Arthur Wells, Esq.,and John Watson, jun., Esq., who, being 
eligible, are recommended to the shareholders for re-cloction. ig 

Balance-sheet, 31st December, 1872. 


Dr. 
Capital, being £10 per share on 8,410 shares ... see £84,100 0 0 


Reserve fund on oe 18,000 0 0 
Amount due by the bank on “current, deposit, and other 
accounts i - 598,231 9 2 


Profit and loss account, ‘being “the net profits for the year 
ending 31st December, 1872, £10,868. 17s. 7d.; less interim 
dividend at the rate of 5 per cent. per annum ‘for half-year 
ending 30th June, 1872, £1,977. 10s..., eee sts pre 8,891 7 7 





£709,222 16 9 


Cr. 
Bills of exchange, current accounts, cash on hand, and with 

bankers, &c. ... £685,293 6 9 
Freehold premises, Low Pay ement, Nottingham ; : freehold land 

in Victoria Street, furniture, fittings, and fixtures ... 5,929 10 0 


Amount invested in New Three per —_ — the amount of 
the reserve fund “ ove ooo nee 18,000 0 0 








£709,222 16 9 
——— 
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Dr. Profit and Loss Account, 31st December, 1872. 
Expenses at head office and branches, including directors’ 


remuneration, salaries, income-tax, &c. «+. ove ose £3,899 5 4 
Interim dividend at the rate of 5 per cent. per annum for 

half-year ending 30th June, 1872... eee eee eee 1,977 10 @ 
Dividend at the rate of 9 per cent. per annum for half-year 

ending 31st December, 1872, £3,764. 5s.; reserve fund, 

£4,000; balance carried forward, £1,127. 2s.7d, ... eee 8,891 7 7 








£14,768 2 11 


Cr. a 
Balance, 31st December, 1871 ... eco wt ae eee £5438 6 7 
Gross profits for the year ending 3lst December, 1872, after 

deducting all interest paid and due, and making provision 


for bad and doubtful debts, &c. eco pn tol ote 14,224 16 4 


£14,768 2 11 








PARR’S BANKING COMPANY, LIMITED. 


THE annual general meeting of this Company was held on the 24th January, 
at the office of Messrs. Marsh, Buckton, and Jeans, Warrington; Mr. 
R. A. Cross, M.P., in the chair. 

The notice of meeting having been read, it was intimated that Lord 
Delamere, one of the directors, had written to express his regret at being 
prevented by illness from being present at the meeting. It was agreed 
that the report of the directors, which had been circulated among the 
shareholders, should be accepted as read. The following is a copy :— 

“The directors, in submitting to the shareholders the annual balance- 
sheet, certified by the auditor, have to report that the position and pro- 
— of the business continue to be in every way satisfactory. Including 

24. 3s. 6d. brought from the previous account, the net balance of 
profits, after providing amply for all bad and doubtful debts, and rebating 
the current bills at 5 per cent., is £35,473. 8s. 5d. The distribution of 
this sum, recommended by the directors, is as follows :—Interim half- 
yearly dividend, at 10 hr cent, per annum, declared 26th July, £7,500; 
dividend to be now paid for the last half-year, at the rate of 10 per cent. 

annum, free of income-tax, £7,500; bonus at 2} per cent., free of 
income-tax, £3,750 — £11,250; to increase the reserve fund to £25,000, 
£16,000; balance to next account, £723. 83. 5d. ;—total, £35,473. 8s. 5d. 
Mr. B. Pierpoint, Mr. S. F. Widdrington, and Mr, T. P. Parr are the 
directors who retire at this time by rotation. They are eligible, and are 
recommended for re-election.” 


General Balanceesheet, 31st December, 1872, 


LIABILITIES. 
Capital, 10,000 shares of £100 cach, £1,000,000 ; amount paid 
up—viz., £15 per share cn ons = one «. £150,000 0 0 
Reserve fund at 3lst December, 1871, £9,000; to be now 
added, £16,000 ... eee eee ooo oe ooo eco 25,000 0 O 
Due by the bank on current accounts, deposit accounts, and 
deposit receipts, £1,466,518. 14s. 8d.; drafts current (pay- 
able within 21 days), customers’ acceptances advised, &c., 





£28,280. 5s. 64. woe wee wee nee wee wee 1,494,799 0 2 
Findorsements paid away to customers for remittance... 2114 9 1 
Carried forward + £1,671,913 9 8 
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Brought forward .. £1,671,913 9 3 


Rebate of discount on bills at 5 per cent. cee ooo ose 3,693 17 2 
Dividend to be now paid, £7,500; bonus, £3,75 ie — 11,250 0 0 
Balance of profit and loss, carried forward =u. see oe 723 8 5 


£1,687,580 14 10 


 _ 


ASSETS. 
£84,813. 16s. 11d. Consols at 90, £76,332. 9s. 2d.; £27,000 
New 3 per Cent. Annuities at 90, £24,300 ... a “ £100,632 9 2 


Cash on hand, money at call and at notice with company’s 


bankers, &c. .. . a i 576,443 14 4 


£677,076 3 6 
Bills of exchange, £561,545. 6s. 4d. ; advances to customers, 


£436,390, 3s. 7d. oa oe ose eee oe ww. £997,935 9 11 
Endorsements paid away to customers for remittance, as per 

contra ... on ase oes “ee eos ose eee 2,114 9 1 
Bank premises at Warrington, St. Helens, Northwich, and 

Knutsford al aoa oe ove ou oo — 10,454 12 4 





£1,687,58C 14 10 
— 


Profit and Loss Account for the Year ending 31st December, 1872. 

Dr. 
Current expenses, including salaries, directors’ and auditor’s 
fees, stationery, and all other charges ove Se eee 
Interim dividend at 50th June, 1872, £7,500; dividend for 
the past half-year to be now paid, at 10 percent. per annum, 


£14,298 1 9 


£7,500 ; bonus at 2} per cent. per annum, £3,750 ... oes 18,750 0 0 
Reserve fund as above ... eco ose ‘ais ain ose 16,000 0 0 
Rebate of discount on bills at 5 percent. coe ove eee 3,692 17 2 
Balance carried forward ... ose ove oe ove ove 723 8 5 





£53,465 7 4 


| 


Cr. 
Balance at 31st December, 1871... eco eee eco eco 
Gross profits for the twelve months, including rebate brought 
from previous year, and after providing amply for bad and 
doubtful debts ... ia awe. én ae “~- one 53,141 3 10 








£53,465 7 4 

——— 

The Chairman, in moving the adoption of the report, said he was glad to 
say and to know that the position and prospects of the Bank were in every 
way satisfactory to himself, and he had no doubt they were equally so to 
the generally body of shareholders. There had been a general increase in 
the bank’s business—not, he was happy to say, in any particular branch or 
place, but over the whole area over which the bank extended. This was 
due partly to the exertions of the shareholders; and he had not the 
smallest doubt that the progress another year would be equally if not more 
satisfactory than it was at the present moment. The directors, in pre- 
paring their report and in making up the accounts, had followed the same 
course as on previous occasions, and had taken everything against them. 
The large amount invested in Consols had been valued at 90 instead 
of at the market price; and as to the question of bad debts, he was 
happy to say that for all practicai purposes there were none, and he 
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hoped that might long continue to be the case. The past had beena 
most fortunate year; trade had been very good, and so far as the bank 
was concerned the profits had been satisfactory—and he was glad 
to say the same of other well-conducted banks—and had given 
them the opportunity of having a large sum of money placed at their dis- 
posal. In dealing with that sum of money, he could say for himself, and 
he believed it was the unanimous opinion of every person connected with 
the direction of the bank, that the first object they had in view was to 
make it a thoroughly sound institution. (Hear, hear.) In his opinion 
bankers had to consider two questions : first their relations to the public, 
and next their relations to their shareholders. As regarded their relations 
to the public, there must not only appear to be, but there must be, ample 
and sufficient security available for the protection of every person who 
deposited money in the bank. Again, there must not only appear to be, 
but there must be, ample funds for those who were customers, and whose 
bank it was in another sense ; so that in.times of pressure and panic this 
bank might be known, as it had always hitherto been known, as a bank 
which could stand foul weather as well as fair, and could meet the wishes 
and demands of its customers whether in times of prosperity or of depres- 
sion. So far, then, with regard to the dealings of the bank with its 
customers, As regarded the shareholders, the first duty of the directors 
was to see that their capital was equally safe with the money lodged by 
the depositors, and so far as the dividend was concerned, that it should 
not be fluctuating like the profits of ordinary trading, amounting it might 
be to a large sum at one time and a small sum at another, but that 
the dividends declared upon the bank stock should be regarded 
by the shareholders as something upon which they might thoroughly 
rely at all times. That was what the directors had in view; and in 
carrying out these objects, they were every one agreed there should be 
in this, as in all other joint-stock banks, an ample reserve fund at tho 
back of the paid-up capital. As a private bank that concern formerly 
stvod as high as any bank in the district ; and so long as he was connected 
with it as a joint-stock bank, it was his wish that it should rank as high 
amongst the joint-stock banks of the country as it formerly did amongst 
the private banks. (Applause.) Therefore the directors had come to the 
determination to add each year largely to the reserve fund until they were 
assured it had reached a point when the bank could hold up its head as 
high as any other joint-stock bank in the kingdom. (Applause.) He 
thanked the shareholders for the exertions they had used on behalf of 
the bank, he trusted those exertions would be continued, and they might 
feel assured that the directors would use their exertions to study the 
interest of the shareholders individually, as well as the interest of the 
bank—for both interests were completely identical. If they placed the 
dividends upon a sound, sure, and sufficient basis, they need have no fear 
of the future, ashe individually had no fear. He had great pleasure in 
moving the adoption of the report. (Applause.) 

Mr. J. C. Parr seconded the proposition, and said he endorsed every 
word which had fallen from the chairman in moving it. 

Mr. R. Davies wished to say a few words in explanation of a correspon- 
dence which had passed between himself andthe directors. His idea, and 
that of some friends for whom he acted, was—looking at the large amount 
of unpaid capital in the bank, £850,000., and looking also at the fact that 
£150,000 had been called up, and that a considerable amount had already 
been added to the reserve fund—that it might be possible to divide more of 
the earnings of the bank than the directors proposed todo. He did not 
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suggest this on behalf of persons in his own position, so much as for some 
who were dependent in great measure upon the income derived from the 
investment of their estates. For instance, the firm with which he was 
connected was concerned for three widows, all of whom were receiving 
interest, annually or otherwise, from shares in that bank, which formed 
part oftestator’s investments, It had seemed to him that the appropria- 
tion of so large a share of the earnings of the bank to reserve was unneces- 
sary, looking at the large amount of unpaid capital, and the large amount 
already invested in Consols, together with the fact which the chairman 
had mentioned, that bad debts were unknown. But candour compelled 
him to admit that Mr. Dun kindly went intothe matter and furnished 
him with statistics and averages showing what was done in other banks, 
and that had had a great effect upon the minds of himself and his friends. 
He might quote the instance of the Manchester and County Bank, Limited, 
where there was £15 per share called up, the subscribed capital being 
£4,400,000, and the paid-up capital £660,000. There was a reserve fund 
of £270,000, and it was proposed atthe last general meeting to add another 
£15,000., making £285,000. He was obliged to the directors for having 
seen fit to add 23 per cent. to the previous dividend of 10 per cent.; and 
he did not at the present time feel inclined to push the amendment 
of which he had given notice, but begged to withdrawit, and to support 
the motion. A legal difficulty had presented itself to his mind with reference 
to the bonus of 24 per cent., which under the ordinary rules of law was not 
allowed to goto a tenant for life; but the difficulty might be removed by 
substituting for the term “ bonus” the words “ extraordinary dividend,” 
so as to relieve persons in the position of trustees from a difficulty in 
which they might otherwise be placed by the payment of this bonus of 23 

r cent. 
pe The Chairman said that difficulty had been provided for, and the reso- 
lution to be proposed had been framed expressly to meet the point raised 
by Mr. Davies. 

The proposition of the Chairman was unanimously carried, and the 
report was adopted. 

Colonel Gamble moved—* That, as recommended by the directors, a 
dividend for the half-year ending 31st December, 1872, at the rate of 10 
per cent. per annum, and (a bonus from the profits or) an extraordinary 
dividend for the year at the rate of 2} per cent., be now declared, free of 
income-tax, and that the same be made payable at Warrington, or any of 
the branches of the bank, or at the house of Messrs. Glyn, Mills, Currie, 
& Co., bankers, London, on and after the 31st January, 1873.” He thought 
the wording of the resolution would meet Mr. Davies’s objection. 

Colonel McCorquodale said he had much pleasure in seconding the pro- 
position. He felt grateful as a shareholder to the directors for their effi- 
cient management of the bank, which had brought about a result un- 
paralleled, so far as he knew, in the history of banks. He alluded to the 
very satisfactory position of the bank after clearing off in six years the 
entire purchase price of £100,000. He considered the directors had 
acted with great discretion in raising the reserve fund in order to fortify 
themselves, as the chairman had remarked, against the possibility of foul 
weather. He was afraid at first that Mr. Davies was about to raise a 
question upon that point, but he was glad to find that he had acted judi- 
ciously in not pressing the subject, and had become a convert to the sound 
business principles which had guided the directors. He often asked him- 
self the question—how is it that the directors have made such a large 
sum of money ?—and could not help considering that it was largely owing 
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to the excellent connection that came with the transfer of the bank. But 
every one knew this would be worth little unless they had sound business 
managers ; and it was to this he attributed the success of the bank, even 
in a greater degree than was exemplified when it was a private bank. 
When he commenced a private banking account, he found it conducted 
with so much satisfaction and pleasure to himself that he opened a business 
account as well; and if he went to the manager he was satisfied he had 
the confidence of the directors, and that he would give him a satisfactory 
answer. He never had any banking account so satisfactorily kept as at 
Parr’s. (Applause.) 

The Mayor said he was not going to raise a question upon the motion 
before the shareholders, but to suggest a plan of meeting the difficulty 
raised by Mr. Davies. He believed it was the fact that money declared 
as a bonus could not be applied to those whose incomes were placed in 
trust. He therefore proposed that the word bonus should be altogether 
omitted, and the words supplemental dividend substituted for it. 

Mr. Marsh said he was about to make the same remark as the Mayor, 
but he took the precaution of speaking to the manager, Mr. Dun, who put 
into his hands the report of a case which settled the question. He had 
been under the impression hitherto that the law declared a dividend to 
mean one thing, and a bonus another thing ; but it had been decided that 
if a bonus was paid out of the year’s profits it was equivalent to a divi- 
dend, and therefore, if they chose to call it a bonus, and took care to ex- 
press that it was out of profits, the difficulty, in point of law, was at an 
end, 

The Manager said the expression bonus was convenient, and was com- 
monly understood. 

The Mayor said that supposing some extraordinary loss occurred, and 
it turned out that the bonus was not wholly out of profits, the question 
might still be raised. 

The Chairman said there could be no objection to alter the wording of 
the resolution so as to obviate even the possibility of a difticulty ; and the 
resolution having been put, it was unanimously agreed to. 

The Mayor proposed—* That a vote of thanks be given to the directors 
for their services during the past year, and that their remuneration for 
the year now begun be continued at the rate of £2,000 per annum.” He 
thought the directors deserved well at their hands. There was no success 
like success, and he thought the shareholders were fully satisfied that their 
interests as well as those of the public were well cared for, and might be 
safely left in the hands of the directors, who were jealous to maintain tho 
character and reputation of the bank as handed down to them by the 
original proprietors. 

Mr. Daglish seconded the proposition. He was glad to find that so 
favourable a report had been presented to the shareholders, but he was 
not surprised, because he knew the thoroughly business men at the head 
of the concern, and he felt satisfied they would continue to conduct it as 
they had done in the past. It would not have surprised him if the 
directors had struck for an advance of salary. (Laughter). They were 
richly deserving of it, but as they were so just in all their dealings, and 
accepted the remuneration allowed to them, he had great pleasure in 
seconding the motion. 

The motion was put, and carried. 

Mr. Hepherd moved that Mr. B. Pierpoint, Mr. 8S. F. Widdrington, 
and Mr. T. P. Parr, who are the retiring directors, and are recommended 
by the board for re-election, be now re-elected. He thought that what 





























Parr’s Banking Company. 139 


had been said by the previous speakers as to the character of the directors, 
was 2, sufficient recommendation to ask them to re-elect the three gentle- 
men who were retiring. The bank had been conducted to the satisfaction 
of every shareholder, and he had great confidence that the directors would 
continue its management as they had hitherto done. 

Mr. John Whitley, in’ seconding] the proposition, remarked that he 
cordially approved of the prudent policy of the directors in the rapid accu- 
mulation of a satisfactory reserve fund. 

The motion was unanimously approved. 

Mr. Marsh proposed that Mr. John Charles Stead, accountant of Liver- 
pool, be appointed auditor of the company for the ensuing year, with a 
salary of £150. He had no doubt, from his experience of Mr. Stead in 
auditing the accounts of other concerns, that his work had been done 
correctly, scrupulously, and rigidly, and the result of the audit having 
come outin such a satisfactory dividend would no doubt be gratifying to 
every shareholder. 

Mr. James Reynolds seconded the proposition, and said he had every 
contidence in the selection by the directors of Mr. Stead as the auditor, 

The proposition was agreed to. 

{:sMr. Robert Davies proposed—* That a vote of thanks be given to the 
general manager, sub-manager, secretary, and other officers of the 
company, for their services during the past year.” He said that owing 
to the business in which he was engaged he had many opportunities of 
coming into contact with the gentlemen named in the resolution, and the 
courtesy with which he had been met was most pleasing to himself. 
Whenever he had any indulgence to ask for any client, and could lay a 
good case before Mr. Dun, whom he had mostly seen on such occasions, 
he had always found him willing, with the sanction of the directors, to 
concede that indulgence. On more than one occasion customers had 
obtained from the hands of Mr. Dun and the directors a consideration 
for which he personally felt himself grateful. (Hear, hear.) With 
respect to the sub-manager, secretary, and other officers of the company, 
he must say they seemed to have their hands pretty full of work when- 
ever he came to the bank. The directors knew more of their private 
character than himself, but he had never hearda singlesyllable from anyone 
in Warrington, either directly or indirectly, against the public character 
or the private habits of any gentleman employed at that bank. (Hear, 
hear.) That was a very satisfactory thing, and so long as they had 
gentlemen of such respectability and good conduct in all its depart- 
ments, they might be sure the bank would stand high and well in 
public estimation. (Applause.) 

Mr, R. W. Murray seconded the proposition. Inthe course of his life he 
had moved about a good deal in the world, and had transactions with 
various banks, but he never had any connection with a bank which gave 
him so much pleasure as that one. He had always found Mr. Dun rigidly 
careful for the interests of the company in any recommendation to the 
directors, at the same time he met the customers in a spirit that could not 
but add to the general popularity of the bank. He had much pleasure in 
attending this meeting, and in repeating here the opinion he had expressed 
when the directors’ report had been first issued, that the policy of rapidly 
accumulating an ample reserve fund was a sound and wise policy. 

The proposition was carried. 

Mr. Dun returned thanks on behalf of his brother officers and himself, 
not only for the resolution passed, but for the flattering manner in which 
their services had been referred to by various influential shareholders. He 
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assured them that in the future, as well as in the past—and if possible in 
the future more than in the past—their best energies would be devoted to 
promoting in their several departments the best interests of the bank. It 
was needless for him to say that they took the deepest interest in its pro- 
sperity, and it was a great pleasure to them as officers to see the business 
growing, the profits increasing, and the position generally of the bank so 
satisfactory as it was at the present moment. 

Mr. Johnson also returned thanks. ; 

Mr. Nicholson proposed a vote of thanks to the Chairman for presid- 
ing. They all knew thatin whatever Mr. Cross undertook he exhibited a 
degree of efficiency and zeal second to none. He showed these qualities 
in the services he rendered in connection with the management of the 
bank, and they would all agree that no one could have conducted the 
business more ably and thoroughly than he had done. On that occa- 
sion he spoke more particularly of him in his capacity as chairman of 
the bank, and for having so efficiently conducted the business of that 
meeting. (Cheers.) 

Mr. Mackie had much pleasure in seconding the motion. The pro- 
ceedings of that meeting had clearly shown the advantage of having as 
their chairman a gentleman who had been a practical banker and a 
learned lawyer, who was in a high public position, and every inch an 
English gentleman. (Cheers.) 

The motion being put by the Deputy-Chairman, and carried, 

The Chairman expressed the obligation he was under for their kind 
recognition of his services, and hoped he would long be spared to sec the 
same body of shareholders connected with the bank as at present. 

This concluded the business. 





THE ENGLISH, SCOTTISH, i. AUSTRALIAN CHARTERED 
ANK. 


THE thirty-ninth ordinary general meeting of this bank was held on the 
27th January, at the offices, 73, Cornhill; Mr. Alexander L. Elder in the 
chair. 

Mr. Henry Moules (the Secretary) read the notice convening the meet- 
ing, and the following repoit and balance-sheet were taken as read :— 

“The directors have to lay before the proprietors the result of the past 
half-year’s operations, which they consider satisfactory, the balance of 
profit and loss account available for distribution being £31,317. 5s. 10d. 
They have the pleasure to inform the proprietors that the colonial inspec- 
tor, Sir G. Verdon, having completed his first tour of inspection, reports 
that the bank is doiny an excellent business at all the branches, and holds 
a high position in the estimation of the respective communities. The 
Australian colonies are also represented by the managers as enjoying 
a period of prosperity such as has not existed for some years, although 
the abundance of money somewhat diminishes banking profits. Of the 
balance of £31,317. 5s. 10d., the directors recommend the following appli- 
cation, viz.:—To the payment of a dividend at the rate of 7 per cent. per 
annum, free of income-tax, on £600,000, the paid-up capital of the bank, 
£21,000; to the reduction of bank premises and furniture accounts, 


£1,000; to the reserved fund, £7,500; leaving to be carried forward 
£1,817. 5s. 10d.’ 


ie 
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LIABILITIES, 
r. 
Paid-up capital ... eee eee eee eee ove -- £600,000 0 0 
Deposits... ‘ih ns ain pm oie eco ies 976,207 0 5 
Bills payable and other liabilities a na <i ae 203,615 14 10 
Circulation... oo ne a sate - oe ose 94,302 0 OW 
Reserved fand aoe one ane ee pore aaa on 25,000 0 0 
Balance of profit from last half-year... eco ose ove 3,001 19 0 
Amount carried to profit and loss account eee eee eee 44,343 12 0 
£1,946,470 6 3 
ASSETS, 
Cr. 
Bills receivable (including tho estimated valuc of those overdue), 
loans on security, cash at bankers, ete. ore ove -- £1,560,996 0 11 
Specic and bullion... poe oes os oe iv oe 329,777 10 7 
Bank premises and furniture, £86,558. 8s. 6d.; less, written 
off, £30,861. 13s. 9d. ... eee eee eee wee eee 55,696 14 9 
£1,946,470 6 3 
s PROFIT AND LOSS ACCOUNT. 
Ns 


Current expenses in Adelaide, Melbourne, Sydney, and sub- 


branches ... ooo soe iat ve eee eee ‘ib £13,244 6 7 
Ditto in London, including directors’ remuneration and 














income-tax a ae ae na i on es 2,783 18 7 
£16,028 5 2 
Balance... ose an eee ste eee as ove 31,317 5 10 
£47,345 11 0 

Cr. : 
Balance from last half-year er we one —_ ares £3,001 19 0 
Amount brought down ... ost eee eee eee eee 44,343 12 0 





£47,345 11 0 








The Chairman said :—Six months ago I had the satisfaction of stating 
from this chair that I never had more perfect confidence in the bank than 
Thad at that time, but 1 am very happy and have great pleasure on the 
present occasion to say that our business for the past six months has been 
even better than it was before. Our net profit, you will see, amounts to 
something like £1,300 above what it was on the previous occasion, which 
enables us to recommend you to add 50 per cent. to the amount that was 
carried to the reserve fund upon the former occasion. The net profits of 
the bank, you will observe, are above 10 per cent. upon the capital of the 
bank ; but until our reserve fund is again brought up to a stronger posi- 
tion, I trust, gentlemen, that you will be satisfied with what has now 
become our usual dividend of 7 per cent. (Hear, hear.) The Australian 
colonies never were in so flourishing a condition as they are in now. 
Every interest seems to be thriving there, but it becomes all the 
more necessary for the banks to be careful about their proceedings, 
and our instructions are rather to the effect that some of our 
funds should be uninvested for a time rather than that they should be 
lent out in anything that is risky. That of course must affect our profits 
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to a certain extent. That is a disadvantage, but, on the other hand, we 
have a great many advantages. There is no doubt that the prosperity 
that has come upon these colonies is a great blessingto them. It enables 
a great many doubtful securities to be made good, and enables people who 
were not before able to do so to pay up their debtsthat aredue. Our new 
inspector, Sir George Verdon, I am happy to say, is everything we could 
desire. Since our last meeting he has visited the three chief branches in 
the colonies: he has been exceedingly well received there, and sends us very 
pleasing accounts from them. Gentlemen, I conceive that we have every 
reason to congratulate ourselves on the position the bank is now in, and I 
trust a bright future is before us. I will now move that the report and 
balance-sheet be received and adopted, and a dividend for the half-year 
ending the 31st December last be made in accordance with the recommen- 
dation in the report, at the rate of 7 per cent. per annum, free of income- 
tax, on the capital of £600,000, and that it be payable on and after the 
3rd February. 

Mr. Thomson seconded the motion, which was carried unanimously. 

The Chairman—I have now the pleasure of moving that Janies Duncan 
Thomson, Esq., be re-elected a director of this bank. Mr. Thomson has 
been a great acquisition to the board since he came to it, and it is only 
about seven or eight months since he joined the board. The reason you 
have to re-elect him is that he is successor to our late lamented friend Mr. 
Donaldson. He retires at the time Mr. Donaldson would have done had 
Mr. Donaldson remained alive. 

A Shareholder seconded the motion, which was carried nem. con. 

The Chairman—I am afraid it is rather presumptuous in me to propose 
myself. 

Mr. Silado—I have much pleasure in proposing it, sir. 

A Shareholder seconded the motion, and it was adopted nem. con. 

The Chairman—The next is Mr. Stephen Ponder Kennard, one of the 
oldest and best directors of this bank. I have much pleasure in proposing 
that he be re-elected. 

This motion, having been seconded, was also carried unanimously. 

Mr. Botley begged to propose the re-election of the auditors, and in 
doing so, he wished to congratulate the proprietors on the prosperity of 
the bank. He thought they might congratulate themselves on the addi- 
tion which was made to the reserve fund, and on the prosperity generally 
of the colonies, which the chairman had so ably alluded to. The resources 
of the colony were being developed in manufactures, trade and, commerce, 
and they had every reason to believe that the future of Australia would 
be progressive. There had been great fluctuations in the price of shares 
in the money market of this country in the last six or twelve months, but 
the shares of this bank had steadily improved in value. Two or three 
years ago the shareholders could not have contemplated seeing the 
shares at 213. Everyone must sce there was a great future for Australia. 
There was the same love of order and rule there that there was in this 
country, and he believed there was great stability in the institutions of 
that country. 

Mr. Kirlew seconded the motion, and it was adopted unanimously. 

The Chairman—Gentlemen, that finishes the business of the general 
meeting. We now come to the extraordinary mecting, with respect to 
the renewal of the bank’s charter. This bank is now 21 years of age, or 
rather it is in its 21st year. Having arrived at its maturity, it brings 
fresh duties and responsibilities, and one of the first things to look to is the 
renewal of the charter. We are under Government charter for 21 years, 
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and what we wish you to do is to empower us to go to the Treasury, and 
ask for a renewal of the bank’s charter. I hardly think that there can 
be two opinions that that is the best thing for us to do, In the event 
of our failing to carry the matter through, we shall have to appeal to you 
again ; but 1 do not anticipate any objection from the Treasury on the sub- 
ject. It isaduty we owe to ourselves to do this, and I hope we shall 
adopt the motion unanimously. He then moved the resolution, empower- 
ing the directors to apply to the Treasury for a renewal or extension of 
the bank’s charter. 

Mr. Botley seconded the motion, which was carried unanimously. 

On the motion of Mr. Botley, seconded by Mr. Kirlew, a vote of thanks 
was passed to the chairman and directors for their able management of 
the bank. 

The Chairman—We are very much obliged to you indeed, gentlemen. 
I think we will have better accounts by-and-bye. 

The proceedings then terminated. 





THE NATIONAL BANK. 


Aw extraordinary meeting of this bank was held at the offices, Old Broad 
Street, on the 27th January ; the Right Hon. W. N. Massey, M.P., in the 
chair. 

Mr. W. G. Simm (the Secretary) having read the notice convening the 
meeting, 

The Chairman said :—Gentlemen, this meeting is convened, I believe, for 
a merely formal purpose. It is to give effect to a resolution which was 
adopted by the last half-yearly general meeting, recommending the direc- 
tors to make arrangements for holding the half-yearly meeting on Thurs- 
day, instead of Tuesday. Of course we are only desirous to meet the views 
of our constituents, and therefore we have called this meeting for the 
purpose of ascertaining whether they are disposed to give effect to the 
recommendation of the former meeting in Dublin. It will be necessary, 
if that is the case, for some shareholder to move the resolution in accord- 
ance with the terms of the resolution moved in July last. 

Mr. Carter—I shall have very great pleasure in moving that resolution : 
“That the annual general meeting of proprietors of this society to be 
held in January, 1873, and in every subsequent year, and the half-yearly 
general meeting of proprietors to be held in the month of July, 1873, 
and in every subsequent year, shall be held in the fourth Thursday of 
those months respectively, instead of the fourth Tuesday therein, and that 
the present rules and regulations of the society and of the deed of settle- 
ment be and are hereby altered accordingly.” 

Mr. Corry—I shall have much pleasure in seconding the resolution. 

The Chairman—The object is to consult the convenience of shareholders 
who desire toattend the meeting in London and in Dublin. According to 
the present arrangements, if they wish to attend the meeting here they 
are obliged to travel on Sunday. 

The motion was then put, and carried unanimously. 

The Chairman—It will be necessary to hold a meeting to-morrow in 
order to confirm this resolution. These formalities give a great deal of 
trouble, but nothing in this country is done without going through a 
series of formalities, and therefore I must ask you to be kind enough to 
form a quorum to-morrow between 12 and 1 o’clock. 

The proceedings then terminated. 

















144 


LONDON AND YORKSHIRE BANK (LIMITED). 


Tue first ordinary general meeting of this bank was held at the London 
‘favern on the 29th January; Lieut.-Colonel Trevenen Holland, C.B., in 
the chair. 

Mr. John Smith (the General Manager) having read the notice con- 

vening the meeting, the following report and balance-sheet were taken as 
read :— 
** The directors beg to submit to the shareholders the accompanying 
balance-sheet and profit and loss account, as at 3lst December last, 
examined and certified by the auditors of the company. The bank opened 
for business in Hull on 7th October last, and the result of its operations 
has proved very satisfactory, both as regards the nature and the amount 
of the business done. It will be observed that the current expenses of the 
bank, including those of the head office, have been more than met by the 
operations of a single branch during the first few weeks of its existence. 
It has been the object of the board to develope a steady and safe business, 
rather than a large one; and they are happy to be able to state that they 
have incurred no bad debts or losses of any kind whatever. A large in- 
crease in the business of this branch is anticipated during the present year. 
Having acquired suitable premises in Sheffield, and the necessary arrange- 
ments having been completed, a branch of the bank will be opened at that 
town on Wednesday next, the 22nd inst., under an experienced manager, 
and with every prospect of a satisfactory result. An agency has also been 
opened at Driffield, a small market town in the East Riding of Yorkshire, 
and the centre of a wealthy agricultural population. Further capital 
being considered necessary for the proper development of these branches, 
and others which it is contemplated shortly to open, the directors have 
made a call of £2. 10s. per share, payable on or before the 28th of 
February next, and they believe that the additional amount thus ac- 
quired will materially strengthen the bank’s position. The board have, 
in accordance with the powers conferred on them, appointed Messrs, 
Good, Daniels, and Limbert the first auditors of the company; and it 
will devolve upon the shareholders at this meeting to appoint auditors for 
the ensuing year.” 


Balance-sheet, 31st December, 1872. 


Dr. 
COMME PANE UD ccecerccesstserncecsrvsnses: tavsseesseescotenvense cose eeeee =£66,670 0 0 
Current accounts, fixed deposits, and other liabilities ............ 76,899 0 8 
Gross profits at 31st December, 1872......se+ecereeseees weeeveeccsccces - 2,540 7 10 
£146,109 8 6 











Cr. 
Cash on hand and with bankers.....0....corccssscsersescerssccesseccesee £18,232 8 56 
Bank premises and fittings, &c...........00sessssscsssesscvesccersescesce 2,599 4 10 
Preliminary and other expenses and salaries, prior to opening 


of the bank for business .............. jtihieaneanacaeennNnnebieheas 13,170 3 9 
Bills and promissory notes discounted, and other securities ...... 109,740 2 3 
Current expenses at head office and branches, since the opening 

OE CE RI Oe UE ainticcrnenikgniracevesicckecenseeneninanecoveinene 1,023 17 2 
Interest paid or accrued on current accounts, fixed deposits, &c., 

including rebate on bills mot due .,-.sersccccseesecreessesceeees coin 1,343 12 1 





£146,109 8 6 
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Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses from the opening of the bank on 7th October, 
to 31st December, at head office and branches..........sesee.e+- “ £1,023 17 2 
Interest paid or accrued on current and deposit accounts, &c., 
including rebate on bills not uc ....cereccecececsesecscescscecesses 1,843 12 1 
Balance carried TOrWard ...ccocceccocsosceccoveressccsveeccocesesesseneseee 17218 7 
£2,540 7 10 
————— 
Cr. 
Gross profits at 31st December, 1872 .....essessesesseeceees esata £2,540 7 10 








£2,540 7 10 


——___—. 
IS See 


The Chairman said : Gentlemen,—The purpose for which we are met on 
this occasion—the first annual meeting of the London and Yorkshire 
Bank—is hardly yet to declare a dividend, but to receive the accounts 
duly audited to the 3ist December last, and to elect auditors for the 
ensuing year. The balance-sheet, as I am informed, has been duly circu- 
lated and sent to each shareholder, and you have therefore, I pre- 
sume, each of you, carefully perused it. You will have learned from the 
report, which accompanies the balance-sheet, that the bank has been in 
operation in Hull since the 7th of October last, and with very satisfactory 
results, not only as regards the nature of its business, but also consider- 
ing the circumstances in regard to its amount. You will observe from the 
balance-sheet that the expenses of the whole bank, including those of the 
head office, have been more than met by the operations ofa single branch 
during the first eleven weeks of its existence, and I may mention that we 
have every reason to anticipate a large increase to the business of this 
branch during the current year. It has been our object to develope a steady 
and safe business rather than a large one, and [am now happy to be able to 
inform you that we have as yet incurred no bad debts or loss of any kind 
whatever. As the report informs you, having acquired suitable premises 
in Sheffield, and the necessary arrangements having been completed, a 
branch of the bank was opened in that town last Wednesday with 
every prospect of a satisfactory result. An agency has also been 
opened in Driffield, a small market town in the East Riding of 
Yorkshire, and the centre of a large agricultural population. We 
have just begun to enter upon what has proved to be one of the richest 
fields of financial enterprise in England. On the occasion of the statu- 
tory mecting held last October, my friend and colleague, Mr. Fitzwilliam, 
who was in the chair on that occasion—and who, for your sakes and my 
own I wish was in the chair now, as being far better qualified to address 
you than I am, being a Yorkshireman, and a member of Parliament for a 
Yorkshire borough—on that occasion, Mr. Fitzwilliam, in pointing out 
what he considered the proper course for us to adopt, stated that we should 
learn to walk before we attempted to run. I think you will concur with 
me in considering that we have now, at all events, begun to walk, and to 
walk, I hope, with a firm tread. We are gradually beginning to step out, 
but in our march throughout the length and breadth of Yorkshire we must 
necessarily to some extent proceed in rivalry with strong vested rights and 
interests. Indeed we are now beginning to tread on the corns of some of 
those whose business is leaving them sooner than they expected in our 
favour. We are obtaining an amount of business which we, even our- 
selves, hardly anticipated so soon, for we are rapidly beginning to doa 
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large and daily increasing business of the best description ; new accounts are 
being opened daily, and connections formed, which will, if I mistake not, 
prove most valuable. We have no wish to proceed in opposition to any 
of the Yorkshire banks. Indeed, there is no reason why we should do 
so, for there is an ample field in Yorkshire for even more banking 
accommodation. We cannot expect that the introduction of any of 
our branches will give rise to a trade, because it is the trade that 
gives rise to the bank; but when the trade is established, there is 
no reason or no doubt but that the introduction of a bank extends 
to the trade in the town in which it is introduced, and therefore 
benefits that town. It must not be supposed that the statement of 
accounts now submitted represents all the business which might have 
been done. On the contrary, gentlemen, we have turned away more 
business than we have accepted, for we have accepted no business but 
what we considered to be absolutely safe, and strictly within the limits 
of legitimate banking. I am most anxious that it should be clearly and 
thoroughly understood we mean to do a safe business only, as we have no 
doubt at all we shall be able to do a profitable one. Eagerness to do too 
much business is the rock on which many a bank has been wrecked, and 
it is one which we are determined at all hazards to avoid. At the same 
time, I think you will agree with me that the statement of eleven weeks’ 
operations now submitted to you shows a very satisfactory result, and 
clearly proves that the field in which we are labouring is not one the soil 
of which is either barren or unprofitable. Of course the balance of 
profit is a small one, but we must bear in mind, not only are the first few 
weeks of a bank’s history the least profitable, but in this instance our 
capital has been extremely small. We have had only one branch in 
operation, while the expenses incurred include not only the expenses of 
that branch, but of the head office as well. Of course the expenses of 
the head office are intended to cover several branches, and consequently, 
when we have an adequate paid-up capital, and some more branches in 
operation, and when the bank has had time to develope its legitimate 
operations, there is every reason to anticipate a substantial profit and 
an early dividend. In the matter of opening branches we are deter- 
mined to carry out, as far as we can, the principle on which we started— 
namely, to feel our way, and not rush with precipitate haste to open 
more branches than we can properly control, for it is better to open a few 
branches and work them properly at first than to open a large number 
and have afterwards to retrace our steps. Yorkshiremen are shrewd 
enough to perceive that there is more security in dealing with a branch 
of a bank such as this with an assured capital of nearly £700,000 than 
with any private bank whose capital is unknown, or with any local bank 
with a small capital. Deposits made at a branch will be recovered from 
any partners of the whole bank, whereas the small private or local banks 
have their own resources only within their capital, and in case of sudden 
demand they cannot expect much assistance from their neighbours. The 
branch bank conducted on the principle of ours, on the principle of 
allowing interest on deposits, will be able to allow a higher rate than any 
local bank, because the money can be employed at some one or other of 
the branches, and if required it can be returned at shorter notice, because 
the funds of the whole bank are ready to meet the call. We have in all 
probability to deal with some of the shrewdest and most practical men 
when we have to deal with Yorkshiremen. They are rapidly beginning 
to learn that a good account means a large deposit, and that a person 
who keeps a good account will probably have his bills discounted more 
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readily than one who keeps a bad one. A branch bank may be 
established in a place where no private bank could exist, and an 
agency may be opened in many places not sufficiently wealthy 
to furnish employment for the capital of a joint-stock bank, 
and where the people have no banking facilities ; moreover, the 
expenses of managing a branch will be less than that of managing 
an independent bank, and its transactions will be more thoroughly 
sifted, for the agents at the branch being accountable to a superior board 
will be more scrupulous and cautious than they might otherwise be. I 
will not here enter into the greater facilities for the transmission of 
money from one town to another by the branch system. The directors 
are fully alive to the importance of securing good managers both in 
London and for their branches ; and to the general manager, Mr. John 
Smith, and the country secretary, Mr. James Hossack, as well as to the 
secretary, Mr. Samuel Magnus, a considerable debt of gratitude is due for 
the efficient manner in which the business of this bank has been so ad- 
mirably commenced and conducted. In the selection of those gentlemen, 
and in Mr. Etheridge, the manager in Sheffield, the directors have 
selected men not only of considerable banking experience, but of high 
social position, and though the former qualification is gee essential, 
the latter appears to me of some importance; for from;the days ; of 
Solomon to the present time, the degree of deference paid to even good 
advice is dependent on the social position of the party offering it. 
* Solomon’s wisdom is better than strength, nevertheless the poor man’s 
wisdom is despised, and his words are not heard.’ I have now, I think, 
afforded information on the principal points connected with the manner 
in which the business of the bank has been or will be conducted ; if 
any shareholder desires any further information, it will afford me very 
much pleasure to give it. (Cheers.) I will now move the adoption of 
the report, and shall be most happy to answer any questions. 

Mr. Fitzwilliam, M.P., seconded the motion. 

Mr. Kottengen—Amongst the current accounts and fixed accounts, 
there is an item of “ other liabilities.” I should like to ask the Chairman 
what they consist of. 

The Chairman—The question shall be answered, sir. If any other 
shareholder is desirous of asking any other questions, I will answer them 
all together. 

Mr. Satterthwaite—I shall be glad to have some information on one or 
two points. Looking over the statement of accounts, I see you render an 
account of gross profits so much. We do not see how that is obtained. 
We take it for granted it has been correctly obtained. They are said to 
be £2,540. On looking over the accounts to see exactly where we stand, 
I find we appear to be about £13,009 worse off than when we commenced, 
and I really should like to have some information of how this arises. I 
presume it must arise in this item of preliminary and other expenses, and 
salaries prior to the opening of the bank, which amounts to the astound- 
ing sum of £13,000. I never in my experience have met with anything 
like such an amount paid to raise £66,000. I submit, with all deference, 
if this is the style in which the directors propose to handle the matter in 
the future, that question of dividend the Chairman alluded to in the 
beginning of his speech is very far distant indeed. I am very happy to 
find him state that the bank has sustained no losses, and therefore I ap- 
prehend, in the event of the concern being wound up, we should get out 
at a loss probably of £1 a share, which may be a very easy get-out under 
the circumstances, As to the amount of £13,000, I presume it arises 
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probably from payments made, as I find in the prospectus an agreement 
made with Mr. Fisher for a payment equal to a sum of 1} per cent. on the 
nominal amount of the first issue, all the expenses up to the date of allot- 
ment of shares to be defrayed by the said Martin Fisher. I cannot make 
out how much this 1} per cent. is. 

A Shareholder—£13,000. 

Mr, Satterthwaite—Is it on £66,000? 

The Shareholder—No ; on £1,000,000. 

Mr. Satterthwaite—On £1,000,000 ? 

The Chairman—I would suggest that questions should be addressed to 
the chair, in order to keep order. 

Mr. Satterthwaite—That makes my amazement the greater. That is 
all I can say ; I won’t trouble the meeting further than to ask how it is. 
No doubt other shareholders would be glad to see these shares quoted 
in the ordinary way on the Stock Exchange, and I would ask the Chair- 
man if any attempt has been made to obtain a quotation; and if ro, how 
it isit has not succeeded? I meant to ask also if that amount has been 
paid to Mr. Fisher ; that is the matter that requires investigation. 

Mr. William Jones—I see that you have appointed a solicitor at 
Sheffield, and also at: Hull; is it necessary to appoint asolicitor at each 
town where you have a branch ? 

Mr. Morris— May I ask one question? When is it you get possession 
of these bank premises ; and isit your intention to move from your present 
premises when you get the others? And then, again, those premises there 
are far too large for any bank--in fact, they are larger than any bank. 
You might reduce your expenses by occupying part of them, and letting or 
selling the other part. Iam speaking of the back premises, the public- 
house, and a good portion of the present site in Silver Street. I think 
your present premises are very badly situated—about one of the worst 
situations in Hull. (Cries of “ No, no.’”’) I think it is, 

Mr. Hyam—The shares of the company have been offered by the 
brokers at 2 discount. May I inquire of the directors whether the shares 
offered at that price are the unallotted shares, or whether they are the 
shares of persons, of private persons, who are simply selling ? 

Mr. Brook—The capital of this company was subscribed, I believe, 
several months before the business of the bank was commenced, I think 
it was stated at the first meeting that although the directors had not yet 
been able to begin business, they had, owing to the high rate of money, 
been able to employ the capital to some advantage. I would ask whether 
the gross profits, £2,540, include any interest on the capital up to the time 
of beginning business. 

The Chairman—Mr. Kottengen’s question with reference to the liabili- 
ties is one that I think the meeting generally will get more information 
from the general manager upon than from myself, so I shall call upor the 
general manager to answer that question. 

Mr. Smith—The question is with regard to the items of deposits and 
other liabilities of the bank, what they consist of? They simply include 
all the ordinary liabilities of the bank on current account, fixed deposit 
account,—the endorsements of the bank. The entry is made out in the 
usual form in bank accounts, and the accounts have been submitted to the 
auditors. That is the usual form in which they are entered. On the 
other side you wil! find the assets with which you have to meet them. 

The Chairman—The first question I have to answer is Mr. Satterth- 
waite’s. Mr. Satterthwaite, I find, joined the bank after the settlement 
had been obtained on the Stock Exchange, and was not one of those 
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who applied on the issue of the prospectus. He therefore, perhaps, 
has not seen the prospectus. The prospectus pledges us, wisely or un- 
wisely, which it is not for me to enter upon now—it pledges us to a con- 
tract entered into between certain parties whereby certain expenses wero 
to be paid on the formation of this bank, which was a liability the direc- 
tors were bound to meet. That amount consisted of £12,500, and that 
amount has been paid strictly in the manner intended. The other amount 
of £670 more, making up the £13,170, is for expenses prior to opening the 
bank for business, and includes salaries and every expense up to October 
7th. Ithink when you consider that the salaries of our manager in 
Hull, and of the secretary, and a certain amount of rent and other ex- 
penses had te be paid, that sum will not appear a large one to you, and it 
certainly did not appear a large one to us. (Cheers.) Thenext question 
Mr. Satterthwaite asked was regarding the quotation on the Stock 
Exchange, and what arrangements had been made or taken by the directors 
to obtain that quotation. I may mention that the directors have made 
no attempt whatever to obtain a quotation since the statutory meeting, 
held last October. Prior to that date we applied to the Stock Exchange 
for a quotation anda settlement. After a considerable amount of enquiry 
into matters that no director of this company had anything whatever to 
do with personally, the Stock Exchange Committee granted us a settle- 
ment, andrefused a quotation, or rather deferred a quotation, for I 
think no absolute refusal was given. The Stock Exchange Com- 
mittee are an irresponsible body, and did not favour us with their 
reason for that decision : whether it happened to be that the amount of our 
capital subscribed was so very little over the two-thirds stipulated for in 
accordance with the Stock Exchange rules or not, I can express no opinion 
on, but that appears to be the most likely reason. I have no doubt, as our 
operations are extended, and branches are opened in different towns, a 
large demand for our shares will spring up. Hardly a day passes without 
transfers of our shares with those very places where we shall do business, 
and I expect to see the shares very shortly not only rise to par, but perhaps 
toa premium. Then we shall be able to place more shares, and then it 
will in all probability be the duty of the board, if the shareholders desire 
it, to apply for a quotation on the Stock Exchange. 

Mr. Satterthwaite—You have not stated how the amount was paid to 
Mr. Fisher. 

The Chairman—The cheque for £12,500 was paid to the gentleman 
whose name appears on the prospectus as the one with whom the con- 
tract was entered into regarding the preliminary expenses. It was paid to 
him by a cheque, to him or his order, immediately on the completion of 
his contract. The directors took care to see that all expenses that could 
be legitimately chargeable to the bank were paid by Mr. Fisher before 
this amount was paid over. Mr. Jones asks if we intend to appoint 
solicitors at every town in which we have a branch. I have not 
consulted with my co-directors, but I think I may answer for them 
by saying that we only intend to appoint solicitors where solicitors’ ser- 
vices are necessary. ‘he mere nomination of a solicitor at a bank, in a 
town where a branch of ours is open, entails no expenses whatever on us. 
Unfortunately we cannot live without legal advice, and it is advisable to 
have some one on the spot on some occasions to offer that advice. We 
have the fullest confidence, as I am certain you have, in our London soli- 
citors, who are the solicitors at the bank at the head office; but matters 
have sometimes to be referred, and legal advice obtained, in the interest of 
the bank, in a shorter time than it could be by reference to the head office, 
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Mr. Morris, who is a my Yorkshire shareholder, has asked me a question, 
far 


and I can answer it tter to-day than I could have done yesterday ; 
for prior to coming into this room I met the solicitor in Hull, and he 
informed me we were to get absolute possession of our bank premises in 
Silver-street on the 1st of April,—to which I replied I hoped they were 
not going to make April fools of us; and we pro to remove on that 
date into the greater part of the premises. We do not intend to occupy 
more than we require, or are likely to require, and I think if you will 
trust the directors they will take what steps they can, under the best 
advice, to obtain the best profits for the unappropriated parts. Mr. Hyam 
asks if the shares that are being sold in the market are the unallotted 
shares, and I may answer him at once by saying tnat the allotment list 
was closed prior to the settlement on the Stock Exchange; since then it 
has never been opened. The unallotted shares have never been issued, 
and at present we have no intention to issue them. Mr. Brook’s question 
is one referring specially to the accounts, and I will again ask the general 
manager to be so kind as to answer that. 

Mr. Smith—The gross profits include the interest. The money was 
invested at a fair rate of interest, but it did not bring in a large amount, 
it having been only fortwo months, and it only included the first payment 
and the allotment money. Of course it is included in the gross profits. 

A Shareholder—It amounts to £200 probably. 

Mr. Smith—£200? No, I do not think it came to so much as that. 

A Shareholder—According to the profit and loss account, we have a net 
profit of £172, but we are minus that sum of £13,000. 

The Chairman—You are, of course. That is what you may really call, 
as some gentleman calls it, the goodwill. You have got the bank started ; 
you could not do that for nothing. Ido not know whether you consider 
it a moderate sum; Ido. I do not think you could have got it done 
cheaper, and it is simply the value of the goodwill. (Mr. Satterthwaite-— 
“Shame !””?) Of course it remains there until the shareholders wipe it 
off. Mr. Satterthwaite is a member of the Stock Exchange, and knew 
the whole proceedings. He knew the money was to be paid before he 
bought a share, and now he only holds five shares ; so that I think his cry 
of “Shame !”’ reflects on himself. 

Mr. Satterthwaite—It is true I only hold five shares, but I am respon- 
sible for a large sum of money on shares, and I have been forced into it by 
the conduct of the directors in the conduct of affairs. The explanation 
given just meets the case, but it is an enormous sum. (Cries of “No, 
no.”) Ishall therefore propose that which will be the easiest way of 
getting out of all the difficulty we are in, and the liability we are under, 
bearing in mind you are under an enormous liability. I propose, there- 
fore, as we have no losses whatever, that the simplest plan would be for 
us to wind up this concern. (Cries of “Shame !” and laughter.) I there- 
= shall propose that the concern be wound-up voluntarily. (Cries of 
* No, no.”’) 

Mr. Muttlebury—Gentlemen, after the absurd remarks of Mr. Satter- 
thwaite, I wish to say a few words. I am an honest man and have 
been a shareholder in many undertakings, and when I was asked to join 
this undertaking I did so because I had satisfied myself that there was 
a large field for banking operations in Yorkshire. ving satisfied my- 
self on that point, I made the necessary inquiries, and went to broker 
after broker, and financial persons and gentlemen capable of 
judging better than myself, what should be the expenses of the insti- 
tution. I ascertained if we could get it done for £15,000 or £20,000 it 
would be a very good thing. I, therefore, with the rest of the gentlemen 
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on the board, reduced that sum to the sum which I conceived, and still 
conceive, in spite of Mr. Satterthwaite, to be a very small sum—namely, 
£12,500. I deny, on behalf of myself and my brother directors that we 
ever received one penny of that £12,500. I defy Mr. Satterthwaite and the 
whole host at his back to say otherwise. We never reveived one farthing 
in the shape of fees, nor do we intend to do so until we have placed this 
bank in the position of a sound institution, and I believe that that day is 
not so far distant as many might apprehend. Well, sir, I am quite certain 
of this: if I went into the Stock Exchange and put myself in communica- 
tion with Mr. Satterthwaite, who is a broker, and asked him what he 
would have brought out the company for, he would have asked a much 
larger sum. He would have said, “ The brokers require large fees, there 
are the solicitors, the articles of association which must be drawn up, 
and you must have printing’; and Mr. Satterthwaite, with a good spirit, 
would have asked a much larger sum. I am not ashamed to stand 
up in the city of London, and I should be if I thought we had paid 
too large a sum. The directors commenced the business with the 
conviction that they had a good sound business. I am morally 
certain, if the shareholders will be patient, that that will 
prove to be the case. This is not like a gold or silver mine, where you 
may have a sudden windfall and get 20or 30percent. You must employ 
respectable managers and pay them fair remuneration, or else you put 
temptation in their way, and therefore your expenses become large at 
first, and consequently your profits are, comparatively speaking, small ; 
but as the profit increases, the expenses do not necessarily increase too. 
Your expenses will stand very much the same; and I trust at the next 
meeting there will be a very much larger profit. I should be very sorry 
if anyone left the room displeased with us. Even assuming that £12,500 
is a large sum, it was a mistake; but we have shown, by our mode of 
carrying on business since, we are conducting the business in a proper 
way, and I do trust we hear no more of winding-up. (A laugh.) I 
do not know whether Mr. Satterthwaite has a brother-in-law a solicitor, 
but it is time we put an endto these wreckers. It is time we put shoulder 
to shoulder, and any information we can give you shall have. Don’t let 
us have such nonsense—don’t let us waste our time with such nonsense. 

The Chairman—Gentlemen, I was about to rise to answer Mr. 
Satterthwaite’s charge against the directors, when Mr. Muttlebury rose 
and so ably defended us. I think, perhaps, under the circumstances, as 
I am in the chair on this occasion, that I ought to answer on behalf of 
myself and my co-directors, as well as Mr. Muttlebury, and tell you, once 
for all, that we hope we shall not hear any more about it, and that no 
director of this bank—and each director has informed me that he is in 
the same position as myself—has received any pecuniary benefit whatever, 
of any sort or kind, out of the £12,500. In addition to that, no direc- 
tor has received a free share, and, as a large shareholder in the bank— 
probably as large a shareholder as any gentleman here present—{ can 

uite sympathise with Mr. Satterthwaite for his feelings in the matter. 

He feels aggrieved that he has been in a way forced into this, but that, 
I ma tell Mr. Satterthwaite from the board, is no fault of the board. 

A Shareholder—Forced into five shares ? 

Mr. Satterthwaite—500 would not equal the number. 

Mr. Muttlebury—If you jub in the shares you must take your chance, 

Mr. Satterthwaite—No ; I have not done so. 

The Chairman—If Mr. Satterthwaite enters into an arrangement with 
an outside y, the direetors have nothing whatever to do with it. If 
Mr. Satterthwaite, or any other member of the Stock Exchange, enters 
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into an arrangement for making a market, and deais with an American 
counsellor-of-law who proves a little more shrewd than himself, I am 
exceedingly sorry for it; but I think you must agree with me it is no 
fault whatever of your directors. 

The amendment fell to the ground for want of a seconder. 

— motion for the adoption of the report was put and carried unani- 
mously, 

The auditors, Messrs. Good, Daniel, and Limbert, were re-elected, and 
their remuneration was left to the directors. 

Mr. Satterthwaite said, as he had given the directors some trouble, he 
begged leave to be allowed to move a vote of thanks to them for the 
courteous manner in which they had answered the questions that had been 
put. What had been done was past, and he hoped they might look for- 
ward with a great deal of confidence to the future. 

Mr. Morrison seconded the motion. He was delighted that Mr. 
Satterthwaite had seen the error of his ways—(a laugh)—and hoped that 
he would now work cordially with the directors. He congratulated the 
directors on the business they had done, and said they had been very lucky 
in making no baddebts. He believed there was a large field for banking 
operations in Yorkshire, and thought the bank would prove a great success, 

The motion was carried nem. con. 

The Chairman thanked the shareholders for this mark of their confi- 
dence, and said that if Mr. Satterthwaite would only give the directors his 
confidence, he would soon see the shares at a premium. 

A vote of thanks was passed to the general manager, Mr. Smith, to 


the country manager, Mr. Hossack, and the other officers of the bank, and 
the proceedings then terminated. 





THE GOVERNMENT STOCK INVESTMENT COMPANY, 
LIMITED. 


Tue ordinary general meeting of this company was held on the 2nd 
January, at the London Tavern ; Mr. F. Bennoch in the chair. 

Mr. A. W. Ray (the manager) read the notice convening the meeting, 
and the report of the directors was taken as read. 

The Chairman said :—Gentlemen, in taking the chair to-day I am glad 
to find so many gentlemen present. It shows the deep interest they take 
in this our undertaking, and I trust that during our meeting here all that 
will be said will be of interest tous. We shall, as far as possible, expound 
the position and character of the company. We shall also refer to other 
circumstances that may be of interest to all of us; and my impression is 
that after our meeting is over, or during our meeting, we shall say some- 
thing and do something that will show incontestably the importance of this 
our society. I believe we shall demonstrate that it is founded upon a 
principle that exhibits to those who have capital to invest, whether in 
smaller or larger sums, one of the safest and soundest undertakings that 
was ever established in the city of London, and there have been a 
great many. (Cheers.) Now, during our meeting, itis quite possible 
we shall refer to some circumstances that may excite a considerable 
amount of feeling. I, individually, shall as far as possible abstain 
from using a single word that can by possibility be construed offen- 
sively. On the contrary, I shall do all I ellie can to use such 


language only as may be necessary to express my feelings; and if 
I rise to a tone of indignation, of course you will bear with me, and know 
that I only express the feelings which occupy not only myself, but alsomy 














Ae Ne eee a a 





~~ 


—@—@aimr tt Faoaorerre:s arr ewe 








fe Ne eee et 





Government Stock Investment Company. 153 


brother members on the direction. All we want here is patience and a 
full consideration, and I trust a wise conclusion will be arrived at in the 
end. Of course this is our first meeting, and I shall have to touch upon 
some points which in future meetings I need not refer to. This company 
was formed and registered on the 14th September, 1871, as many of you 
know, but it did not come into active existence until January of last 
year. The articles of association, as is customary, were signed by seven 
gentlemen ; and then, as I understand and know, in fact, it was put into 
the hands of some of those distinguished gentlemen who are called pro- 
moters of companies, financial agents, or some other name, to freely and 
fully advertise. When the directors were first called together, I for one 
found myself associated with a number of gentlemen whom I knew by 
reputation previously, but singularly enough, although I have been thirty 
or forty years in the city of London, I had never come in contact with 
those gentlemen in private or public society, and therefore it became a 
question how the thing might harmonise—how we might harmonise our- 
selves and work together. I confess I was somewhat surprised, and yet 
gratified, that they should, at the first meeting, elect me to become their 
chairman, and from that time to this I have been at every meeting 
except when I have been laid aside by severe illness. The first question 
arose out of the articles of association. We contracted to make an allot- 
ment, provided the amount of shares subscribed was sufficient. We had 
reported, by those who took the management of affairs in regard to the 
initiation of the company, that £214,000 was subscribed, and anything 
over £200,000, we were advised, would justify the allotment. Somewhat to 
our surprise, however, we found, when we ourselves individually took 
possession of the books, that, instead of £214,000, we only had £118,000. We 
did not like this ; still it was explained very satisfactorily that some of the 
subscriptions sent in were for shares and not for certificates, and they had 
been miscalculated and taken as for five shares instead of one. This of course 
was a sort of clerical error, which we might all be excused of. That is the 
explanation given to us, and that explanation I give to you because some of 
our friends have told us we commenced business on too narrow a basis. We 
do not think we did, and we have gone on week by week from that time to 
this, I am happy to tell the shareholders, issuing shares, and we have 
never once had a maiden week, so that I have not got my white pair of 
gloves; and even on Tuesday in Christmas week we had the pleasure of 
allotting shares to the amount of £1,980—£20 short of £2,000—thus 
showing the confidence that is reposed in us. Our next business, and one 
which will show we are alive to every matter calculated to promote the 
wellbeing and interest of the company, is to make some arrangement by 
which we can get a quotation on the Stock Exchange. Our nominal 
capital was originally a million. That was a misfortune. Had the pro- 
spectus divided it into two amounts, two issues of £500,000, this company 
would now bave been on the Stock Exchange ; but the Stock Exchange has 
a law, which is, that unless a certain proportion of capital is subscribed — 
something over the half—I believe about two-thirds of the entire nominal 
amount, they will not give a quotation. At all events, they are very re- 
luctant to doso. Now, to-day, you will be asked to give us permission, 
to endow us with power, to limit the first issue to half—£500,000 ; and this 
is with the precise view I have named, to get our company placed on the 
Stock Exchange, and have quotations made, and I ae no doubt the 
result will be a much larger demand for our capital than has hitherto 
existed. (Cheers.) The next point comes naturally, “How have you 
gentlemen executed the functions of your office; what guard have you 
taken over the property as trustees, in investing the moneys committed to 
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your care?’ Well, a list of the various investments has been handed to 
every shareholder in the room. 

A Shareholder—Not to me. 

Several Shareholders—Nor me. 

The Chairman—There are plenty of them here, at all events. I _ 
instructions that every gentleman should have one handed to him 
as he came into the room. Now, our great safety in a company like 
this is having a wide area in which we trade, instead of depending 
upon one municipal capital or one country. We embrace a large 
area, and we have, as you will find, forty or forty-two different invest- 
ments—that is, investments secured by different Governments—the whole 
secured by Governments or Municipalities or States. That being the case, 
our operation is naturally and necessarily limited; but still there isa 
large number of those stocks, and we have invested the capital, I think, 
very successfully, notwithstanding the tremendous panic which has pre- 
vailed, aud the great excitement that has ruled in some stocks, especially 
in Honduras atten Domingo, in which we are holders, Notwithstanding 
the tremendous depression in these stocks, and the excitement that has 
prevailed everywhere, I am very happy to tell you that last settling- 
day, when we took stock of the value of the properties, they stood at a 
price considerably higher than the prices we gave for them. This, Ithink, 
must be very satisfactory to the shareholders, as showing the care the 
directors have taken in the investments. Had we invested the whole 
money in consols, the difference between the price at the time we invested 
the money and the last settling-day would have been 1 per cent., or a loss 
to us of £3,000—a nominal loss. Had we gone into French Rentes, the 
loss would have been double—£6,000. Our capital at the time when the 
books were closed in November was £311,000, invested in stocks 
amounting to the nominal aggregate of very nearly £420,000. Well, our 
dividend out of profit is upon the nominal amount; and the nominal 
amount in value being so much larger than the aggregate amount of money 
subscribed, gives that margin so necessary for us to guarantee the 6 per 
cent., pay all the expenses, and have something to boot. This you will 
observe has been done. We have not only paid the guaranteed interest 
and have the money for the 6 per cent. per annum coupons coming due on 
the 15th January, but we have, after paying all our expenses, our rent, 
our clerks, and all other expenses whatsoever that have transpired during 
the formation of the company —and the first year, you all know, gentlemen, 
is always the heaviest in regard to charges—notwithstanding all that, we 
have, in addition to all these matters, a clear net profit of over £10,000, 
and every liability, as you will have seen by the report, paid off, exceptin 
two; that was the auditors’ because the work was not quite finished, cam 
our solicitor, whose account was not delivered, it being his custom to send 
accounts to the end of the year,—but I am assured by him it is very small. 
We have, with the exception of those two sums, paid every liability. 
After paying all this we have placed to the reserve fund, which I am sure 
you will sanction with great pleasure, £4,000. In addition to that, out of 
the £6,000 remaining, we thought it advisable to declare a bonus, with 
your permission and sanction, of 4s. per share. We do this for this 
reason, that some of our friends began to subscribe the capital in February, 
and inasmuch as our coupons only can come in for the last half-year, and 
not embrace the period between the time the money was paid and July 
last, we thought, having the money in our hand, it was a graceful 
thing to give something to recoup them some of the expenditure which 
they had made in faith of the establishment of the company, and 
hence this bonus of 4s. Our policy is this, that our money, as we 
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receive it and when we receive it, shall be given to those who risk 
their capital in the concern, we taking care that a sufficient sum shall be 
placed to reserve to protect us against any sudden emergency. In addition 
to investments made in foreign stocks, you will observe that we have 
also power to receive money on deposit. Well, the money received on 
deposit up to the present time is naturally very small, for the reason that 
we are not known, and we have not had opportunities of developing that 
branch of the business with the same energy we have the other; but we 
will endeavour to do so, for it is very safe to all parties. We only 
advance the money, not on promissory notes or bills of exchange, but on 
absolute meagre similar to that we have in our own safes, and when 
parties come, and want an advance on any security which may be good 
and marketable stocks, we take care in making the advance to reserve 
15 to 25 per cent. margin, with the condition that at any time the stock 
comes within that they shall give us a cheque to make up the difference. 
Then with regard to our own shareholders, this is, perhaps, a matter 
which they can develop. Sometimes gentlemen have £2,000, £3,000, 
£4,000, or £10,000, which they hold over for a special purpose, and get, 
perhaps, 1 or 2 per cent. for. We are prepared to give the highest rate, 
as we lend the money on absolute securities through the Stock Exchange. 
Here is an opportunity for our own shareholders, that they themselves 
may help their own company and do themselves a great good by getting 
3, 4, or 5 per cent. when the value of the money in the market is less by 
2 percent. I hope, therefore, that whatever capital gentlemen have they 
will send it to us; we can invest it, and we shall take ample security 
against any possible loss. The number of our shareholders now is con- 
siderably over a thousand, and that is a very good beginning for a deposit 
branch of our business. Now I come to another point, and that is with 
regard to the directors. Since the beginning of operations you will have 
observed that three of our directors have retired. Questions have been 
asked, and suspicions excited, that gentlemen should have retired from 
our concern, feeling they were like rats leaving the ship because she was 
in an unsafe condition; in fact, the sooner they left it the better. I am 
happy to tell you no such feeling existed on the part of the gentlemen 
who left. One, Mr. Hamilton, retired because he had a large business of 
his own, one in Manchester, and one in Glasgow, and he found the require- 
ments of his own business became such as to necessitate his withdrawal 
from London, and he thought that as he could not devote the necessary time 
to the company it was only right he should withdraw from it. Sir Seymour 
Blane, only three months ago, found he was in connection with another 
company that required an immense amount of his attention, and caused 
him great anxiety, and he felt he was unable to devote the amount of time to 
our company which was necessary, and he did not like to have his name 
attached to it without giving the time he felt he should give. The other 
gentleman, Sir George Bowyer, retired only a couple of months ago from 
private reasons of his own; and instead of feeling any antagonism to the 
company or the directors, I have a letter from him stating his deep regret 
in no longer meeting us at the weekly board meetings, and trusting that 
matters will so arrange themselves that in the event of there being any 
opening nothing would give him greater pleasure than to again resume 
his seat at the board. I am very glad to have had this opportunity given 
me, therefore, of explaining this matter. In all matters connected with 
public companies it is best to be perfectly frank and open. 
A Shareholder—How about the late Lord Mayor; has he retired ? 
The Chairman—He was not a director ; he is a trustee. 
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TheShareholder—Arethose gentlemen who have retired still shareholders ? 

The Chairman—When I have finished, if you will allow me, I will give 
full explanations. In regard to the gentlemen whom we have elected in 
the place of those who have retired, they will come before you for re- 
election, and then we shall have something to say on that subject. I may, 
however, now say this, that one of them, who is the very largest 
shareholder, came to us in a state of anxiety to inquire into matters; 
and as soon as he found how matters stood, and how the company had 
been managed, he consented to become one of the directors. He holds 
£10,000 in the company. I allude to Mr. Hartley, of Newcastle, a dis- 
tinguished glass-merchant. Those are the kind of men we wish to be on 
the board. Of Mr. J. C. Gifford I may say that he is an admirable man 
of business, and he is brother of the late Lord Gifford. I now come 
to a point which 1 daresay has pressed itself on your minds to-day, and 
it is to us a somewhat unpleasant subject; but, inasmuch as I believe we 
have a good, sound, honest answer to give, I think I may ask your indul- 
gence while I go into a few details. I wish to touch on every point so 
that no gentleman shall say we have concealed anything. Primarily 
the company was registered in September, 1871, and Messrs. Joseph Smith 
and Company became the contractors ; and they became the contractors 
with the condition and agreement, the binding agreement, that they should 
receive for their remuneration 2 per cent. on the nominal capital invested— 
that is, the first investment ; whenever stocks are sold and re-invested they 
receive nocommission. For that they were to stand and bear all charges 
and expenses in regard to printing, advertising, d&c., and all expenses 
generally relating to the formation of the company. Those expenses are 
excessively heavy. Those gentlemen run great risks, and if a company 
floats they expect to be well paid. In this case I daresay it will be stated 
that those gentlemen have not been remunerated sutliciently—circum- 
stances have acted adversely, and they have not received that amount 
which they expected. However, the company was formed, and their 
agreement was 2 per cent., and that was tocover all expenses. In the 
course of arrangement it naturally was expected, and I believe it is the 
custom, that they should find gentlemen as directors willing to assume the 
responsibility of conducting the company, provided the company floated— 
if the company did not float those gentlemen are not responsible. ‘The 
promoters agree to pay all expenses up to the day of allotment, and if 
there is no allotment made the money paid shall be returned without any 
deduction whatever. This of course shows they run a great risk, because 
I am told a large proportion of the companies projected do not float at all, 
and hence the loss they occasionally incur must be considerable. Ido not 
think this 2 per cent. was excessive. The Foreign and Colonial Govern- 
ment Trust, founded by Lord Westbury, and which has been conducted 
with great success, adopted this plan, and this plan was taken as a model. 
I hold here their prospectus, making another trust not yet established, but 
advertised till the end of the year, and one of the principles is, 2 per 
cent. is to be paid to cover all expenses to which I have referred. There- 
fore I think we have not been extravagant. Somuch for that point. I 
may tell you the offer made to me individually was not by those gentle- 
men, but by a friend of one of them. He asked me to become a director 
of the company. I demurred until I knew something of the character of 
the company itself, and, what was still more important, something of the 
gentlemen with whom I might be associated. This information was sup- 
plied, and I said, “What about the risk in regard to the promotion 1” 
“You have none whatever. You will be guaranteed against all loss ; and 
in addition to the guarantee against all loss,’’ he says, “1 need not tell you, 
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as soon as you consent, your name will be given to the bankers, and a 
certain number of qualification shares will be applied for in your name, 
and in addition to that, a bonus to your qualification, an honorarium 
equal to your qualification, will be given by the promoters.” “It is all 
included in the 2 per cent.” I confess I said, “ Very well ; the conditions 
seem to be right enough, but are they ordinary?” I understood we were 
to find our own qualification, and when the time came, an honorarium 
equal to our qualification would be given by the promoters. I accepted 
the office on the conditions named to me—not sought by me, but pressed 
upon me, and I confess I pressed on those gentlemen the performance of 
vay their honourable engagement. Well, they advanced £20 and £80, making 
£100 ; which was merely the money paid on deposit, and application for 

shares, and the money to be paid onallotment. From that time to this 

neither I nor anybody else have received a single farthing from any of 

those gentlemen, but we went on meeting our calls; and every 

gentleman at the board is qualified out of his own money, and the 

directors, among them, hold considerably more than their quali- 

fication. They hold nearly £15,000. I did not put in a 

large sum myself, but I fully qualified myself, and I have 

f a number of friends who have invested money in the concern. With them 
and myself Iam responsible for more than £5,000, and those funds are 
coming up week by week and month by month to be invested, in conse- 

i quence of the success that has attended our efforts. This is the simple 
i fact—I have nothing to conceal. I tell you frankly how the thing took 
place, and I daresay the same thing took place with others. ut I 
thought myself individually to have been a favoured man ; my talents 
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" t were sufficient to give me a position above my fellows. However, we 
, Be soon found we were all alike; the same thing had been done to others. 
f The gentleman who nominated me, I should mention, received no bonus 


for the introduction. This brings me to a point which appeared, as you 
all know, in the public press, and I am very sorry to be obliged to refer 
to the evidence given on oath by one of cur promoters. “ Were all the direc- 
tors qualified?’ asked Baron Martin. ‘No, not all; the bulk of them.” 
* Out of the money of the shareholders?’ The reply was, in substance, 
“Yes.” Then Baron Martin very justly replied, “ Every one of those 
gentlemen ought to be indicted.” Evidence was given by our manager 
that that statement was untrue, and I am here boldly to declare, beyond 
what I have told you, that there is not a shadow of truth in it. It was, to 
say the least, a gross exaggeration. This is a serious point, andI should 
not like to misrepresent anybody, or exaggerate; but I must say, the 
evidence then given was exceeding the bounds of propriety—I may say, 
even of truthfulness—and upon that a good deal of scandal has been ex- 
cited, and probably it would be right, in connection with this, briefly to 
read some correspondence that has taken place on the subject. I now 
come to an interview between Mr. Hayes and myself, at which it was inti- 
mated to me that, unless you can make some private arrangement which 
you can impress on your board to-morrow, there may be such scandal 
circulated. Of course, he knew the kind of evidence to be given. “I 
understaud,” he said, “it appears we are considerable debtors to the 
company. We deny that—you are debtors tous. I want you to let your 
balance-sheet be so framed that we shall thus appear.’ He said, * You 
have every inducement to make this arrangement, and you. yourself for 
doing this shall not be overlooked, if you can press it on your directors.” 
This was the meaning of the language used. I said, “I have no fear of 
scandal personally, and no gentleman at my board has any fear of 
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scandal personally ; and as to the accounts, I have no power of manipu- 
lating them. Those figures are the figures in the books brought into the 
balance-sheet, which is put into the hands of the auditors, and the audi- 
tors have audited them, and found them correct. You owe us £1,900—you 
must pay us.’ As soon as the meeting is over, we shall call on those 
yaa to pay us. We have been pressed to advance more money. 

e declined paying any more money, and we resolved solemnly three 
months that after the last call was made for capital we should not 
advance them a single farthing, except on money earned; earn your 
money, and then we will give commission. Then came the suggestion that 

ht probably terminate the agreement by giving a round sum and 
get quit of the whole affair. I never opposed that, because our annoyance 
ad been so great, especially from letters received from them, but to which 
I will not further _ because they have been withdrawn. However 
some further letters have been received which will show you the modest 
valuation that these gentlemen place upon their present position. The terms 
seemed to us so extravagant that we felt we could not recommend them 
to you for your acceptance. 

. Ray then read the letter of the contractors referred to. It stated 
that they would withdraw all claims on the company upon being paid 
£5,000, and guaranteed all expenses that might have been incurred up to 
that time in connection with the company. Upon the receipt of that letter 
the directors passed a minute that the offer could not be entertained. 

The Chairman continued :—I think, gentlemen, you will agree with me 
that that was a very proper resolution to come to. The liabilities in con- 
nection with the company I believe at the lowest calculation would have 
been £12,500. We said the proposition as submitted could not be accepted, 
thereby inviting further conference; £5,000 alone is considerably more than 
what we believe would be a fair valuation, but had they come down to that, 
seeing they owe us £1,900, we might have accepted that to get quit of 
the annoyance and trouble we have had from those gentlemen. But for 
them the company would not have been in existence ; but ever since we 
have been a board they have placed every possible obstacle in our way. If 
we could have acted independently, a much larger proporiion of the capital 
would have been received than has been received. A large portion of it 
has been received through our own office, through our own manager. 
We are circulating pamphlets, and by that and other means we have, 
altogether tr sermon, Hh of them, got a large portion of the capital since the 
company was established ; seeing that we have a notice of action by those 
gentlemen claiming the amounts they say we owe them, they have taken 
all negotiation, as we think, out of our hands. It will be for them to 
establish their claim, If we are liable we will pay—if not, we will not. 
We do not want to take advantage of them because they have made a Joss, 
but the money of our sbarebolders is placed in our hands as trust-money, 
and beyond what is our legal position we must not go. It appears we 
have advanced £1,900 beyond the amount of commission realised, and it 
will be very satisfactory to you to kuow that that £1,900 since the issue 
of the balance-sheet has been reduced to £1,100, and hence the expression 
that we hope by March next there will be sufficient money to wipe off the 
whole of that debt. But if it is not wiped off the dizectors are liable 
for adyancing your money beyond what they weve jusiified in doing by 
the articles of association, and by the prospectus upon which you advanced 
your money. The directors are liable, and Iam very happy to tell you 
they will pay up the balance, so that when we meet again you will find 
the balance is wiped off. I think I have explained that to your satisfac- 
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tion. That unfortunate trial was taken up by the public press, and criti- 
cised very fairly, provided what had been stated were facts. Much has 
been made of the statement with regard to the directors’ qualification. 
Well now, gentlemen, we are disposed to look at these things fairly and 
impartially, and not with too much feeling ; but when I find that gentle- 
men have induced me to take a position on certain conditions to which I 
have agreed, and by-and-by, because I decline to do that which they demand, 
turn upon me and say, “ You are in a false position, and the position 
in which you have placed yourself renders you liable, and it is the opinion of 
the judge that you ought and may be indicted,’’—then I say, if it was wrong 
in me to be foolish enough to get into that position, what must you say 
to those gentlemen, with their experience of the law, who got me to put 
myself in that position? (Cheers.) It did not apply to us. We were 
all qualified. If it had not been so, what would have been the opinion 
of our friends to-day? They would have risen as one man against us, and 
said, “ You deserve to be dismissed from our confidence ;”’ but if dishonour 
is to be attributed to anyone, I leave you to make the application. 
Such, gentlemen, is a naked, brief, and candid relation of all that has 
taken place ia regard to our company up to the present time. I have 
soumel slightly on the facts of the scandal that has been so industri- 
ously circulated, because not only was the scandal given in open court,—but 
that I hope was a mistake, I hope it was not done deliberately, because if 
it were the gentlemen who gave it was guilty of perjury, and would be 
subject to penalties in another place,—but the papers containing that report 
have been widely circulated, and distributed amongst the aevdichiens and 
slips cut from comments on the same proceedings have also been sent to a 
large number of the shareholders. Now, gentlemen, such is the condition 
of affairs at the present moment. We are here to give a full explanation 
of the formation of the company, and the conduct of the company by us, 
and I think I may compliment you and congratulate you on the trium- 
phant success of this company, and I think re not arrogating too much 
to ourselves when I say that is largely attributable to the energy and in- 
flexibility of your board of direction. From the time we entered office 
till now, we havenever had a misunderstanding among ourselves. The 
whole thing has been conducted in the pleasantest possible way, and 
while we were acting without any provision having been made for our- 
selves, we were acting in faith and honour, believing that if we did our 
duty the sharcholders would compensate us. We have not touched a 
farthing of the company’s money, leaving it entirely in your hands, but 
we have found it indispensably necessary that we should be firm, free, 
and independent, not only of threats sometimes offered, but of fascinations 


_ Still more difficult to resist. (Laughter.) I tell you the result, and after 


all, that is the great thing you look to; we give you all for which you 
contracted, that is your 6 per cent. per annum ; we have given you more, 
we have given you a bonus of 4s, per share—nay, more, we have put aside 
£4,000 as a reserve fund, and we have £3,000 to the good for the purpose 
of paying us poor directors; and I trust you will think of us when we 
come to that question, by applying a plaister it is always pleasant to re- 
ceive. Before I conclude, there is oue point on which I should make a 
remark, and that is with regard to the drawings. We have drawn during 
the ae year, unluckily, very few; but we have drawn some, and those 
bonds have been paid off in full. Since the issue of the report we have 
drawn others, and our net profit from that source is over £500. One 
stock for which we paid 59 has been paid off at 100. I trust next time 
we meet, instead of having £500 profit from that source, it may be £5,000, 
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Gentlemen, with this explanation, which I trust is satisfactory, and apolo- 
gising for occupying so much of your time, and the imperfect way in 
which, possibly, I have done my duty, I move that the report and balance- 
sheet be adopted, and that the coupons at the rate of 6 per cent. per 
annum be paid, and, in addition, a bonus of 4s. a share. 

Captain Pelly—I am very happy to second the resolution, and confirm 
every word the chairman has stated. There is, however, one little remark 
he omitted to make, and that is, that since the report was issued our 
capital is £316,000, instead of £310,000. 

Colonel Holland said he would like to have a little further assurance on 
the point of the directors’ qualification. He did not clearly understand now 
whether the directors, sume or all, had received their qualification from 
the promoters, or whether they had paid their own qualification entirely. 

Mr. King suggested that the motion should be put at once, and carried 
unanimously, for everything had been so clearly explained by the 
chairman. 

The Chairman—I think it first due to ourselves and to Colonel Holland 
to state emphatically (1 thought I did so before) that not one gentleman 
at the board has been qualified except by his own money. (Cheers), 

The motion was then put, and carried unanimously. 

The Chairman said the next resolution was, that on the termination of 
the agreement with the contractors the directors be empowered to re- 
strict the first issue of capital to such an amount as they may deem 
advisable, and that the directors be empowered, nevertheless, to issue at 
such time or times, on such terms and conditions as may in their opinion 
be most advantageous to the company, the capital remaining unissued—the 
shares to be issued, in the first instance, to the company before they are 
offered to the public. He had already explained that the object of this 
was to get a quotation on the Stock Exchange. 

Captain Heyworth seconded the motion, and it was carried unanimously. 

The Chairman said the next resolution was one he had great pleasure 
in moving—it was the re-election of Mr. James Hartley as a member of 
the board. 

Mr. Joseph Smith seconded the motion. He felt bound to say a few 
words to disabuse the minds of the shareholders with regard to the state- 
ment made, implying that Joseph Smith and Company had sent an extract 
of a paper tothe shareholders. He denied itemphatically. He should call 
such an action cowardly and ungentlemanly, and he was not a coward, 
nor would he be guilty of ungentlemanly conduct. (Cheers.) 

The motion was carried unanimously. 

Mr. Gifford was also unanimously re-elected. 

The auditors, Messrs. Chatteris, Nichols and Chatteris, and Messrs. 
Harry Brett, Milford, Clark and Co., were unanimously re-elected, and a 
remuneration of £100 each voted them. 

On the motion of Mr. Fowler, seconded by Mr. Walter, asum of £1,500 
was voted to the directors for their past services. It was also resolved 
that their future remuneration should be not less than £1,500 per 
annum. 

»... sum of 200 guineas was voted to the trustees, to be divided amongst 
em. 

Mr. Walter proposed a vote of thanks to the chairman and directors 
for the able and successful manner in which they had conducted the 
affairs of the company. 

Colonel Holland seconded the motion. The explanations of the honour- 
able chairman would have removed a load of care from the minds of 
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many shareholders, and he believed no one would leave the room not 
perfectly satisfied with the affairs of the Government Stock Investment 
Company (Limited). 

The moticn was carried nem. con. 

The Chairman—That I was very much surprised in being put into the 
chair I confess. Iam also very much pleased to find myself here, and 
have this handsome and unanimous vote of thanks given in my favour 
and in that of my co-directors. The last year has been an exceedingly 
anxious and earnest one. I believe there is scarcely a day that I am not 
in the office or in correspondence with your manager, who sends to me 
for advice. I have given to this company more absolute attention than 
I have tomy own business. We hope, however, that as our affairs increase 
in interest they will diminish in anxiety. _We thank you very much, 
There is one duty which I think we ought to perform, and that is to 
thank our manager and the staff. A more careful and anxious manager 
could not exist. I hope you will give him your confidence by passing a 
vote of thanks to him and the staff. It gives the directors very great 
pleasure, heartily and honestly, thus to express our opinion of the 
services Mr. Ray and his colleagues have rendered. 

Captain Pelly, R.N., seconded the motion, which was carried. 

Mr. Ray—Mr. Chairman and gentlemen, if the directors of this com- 
pany have been pleased at the success of this meeting to-day, how much 
more so must I have been who have had so many burdens to bear, and 
so much to contend with during the past year? I have had 1,000 share- 
holders to correspond with, and this alone is a very formidable piece of 
work, I have only had one object in view, and that is, to do my duty 
irrespective of any influence that is brought to bear upon me outside by 
any person in the city of London. I have been met with threats and 
with taunts that I am unworthy to hold this position, because I am not 
amenable to the seductions of people who have no business to address 
such a remark to the accredited manager of a public company. I say 
here to one of the gentlemen who has spoken to-night—and I am ype | 
at him now—that I fear neither his threats nor anything he can do, 
that, as your manager, you may look to me with confidence that no bribe 
and no threat, will ever induce me to desert my duty to you, or do any- 
thing that does not become an honourable man. (Cheers.) I had resolved 
upon saying this because I want your contidence, gentlemen: unless 
the large majority of the shareholders have confidence in the executive of 
the company, it is impossible that it can be carried on with success, I 
may say on behalf of the staff that they are worthy of all praise. I may 
mention now, what I am glad to say no allusions were made to before, 
that we have 438 proxies for £145,780, put into the hands of the chair- 
man and myself, as expressing the confidence the senders have in this 
company. I look upon it as being only in its infancy, and I regard its 
future with the greatest hope. There is great adaptability in this com- 

ny to work within the code of articles to earn money for the share- 
holders ; all we want is your confidence, and I am sure that with that we 
should find this company a great success. 

The proceedings then closed. 
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Banking and Commercial Faw, 


Lorp Wesrsury has resumed his sittings in [the European 
arbitration. Rivington’s case arose out of the affairs of the 
British Commercial Company, which was established in 1821, 
under a deed of settlement, which gave no power to transfer or 
amalgamate. Subsequently an Act was obtained which enabled 
individual shareholdeys to transfer their shares. In 1860, 
arrangements were made for a virtual amalgamation with the 
British Nation, all the shareholders assigning their shares to the 
trustees for the latter company, which was eventually merged 
in the European. This arrangement was impeached as bein 
ultra vires ; but the arbitrator said that in such cases he shoul 
adhere to two principles :—he should take lapse of time as 
evidence of acquiescence and assent ; and he would not annul a 
contract between two companies, unless he could do justice by 
restoring them to their original situation. In the present in- 
stance this was impossible, and he therefore refused the applica- 
tion.—In Conquest’s case, where the applicant had originally 
contracted with the Wellington Insurance Company, the official 
liquidator contended that the assured had novated by taking 
receipts from the European, and by not dissenting from a circular 
which informed her that £2. 8s. would be added to the 
reversionary value of her policy, she having insured with the 
Wellington on the terms that bonuses would be paid in cash. 
His Lordship held that there was no novation, as the European 
was merely the agent for the original company, and they could 
not, by sending a circular which they had no right to send, 
pron | Mrs. Conquest to accept as her debtor a company with 
which she had no wish to deal_—In Gardiner’s case the policy 
was effected in 1832 with the European Life Assurance and 
Annuity Society, to insure a payment of £300 a year to the 
pplicant after the death of her husband, then an officer in the 
Indian Army. The assured had done nothing to show intention 
to novate, but the liquidator contended that novation had been 
effected by a private Act of Parliament. This contention failed, 
and the original company was ordered to be wound up.—In 
Puddicombe’s case, an annuitant was allowed to prove against 
the Waterloo Company, whose liquidator had admitted her 
claim.—In Gammon’s case, the executors of a deceased share- 
holder were settled as contributories in respect of 50 shares, 
which they believed themselves to have parted with in December, 
1864 ; but as they had failed to get the transfer registered, and 
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as their names remained on the share list, Lord Westbury held 
that they could not now dispute their liability. 

Re Empire Assurance Corporation—Mr. Dougan held 25 
shares in the Scottish Industrial Insurance Company, with 
which the Empire amalgamated, on its promise to exchange 
share per share. A month after pel vee Mh notice of 
winding-up was given. Mr. Dougan returned the certificates, 
and contended that as the Scottish company, in which he had 
originally been a partner, could not lawfully amalgamate, he 
was not a shareholder in the Empire at all. The Vice-Chancellor 
took this view, and released him from liability, saying that as 
soon as the amalgamation with the Scottish was complete the 
latter company had ceased to exist. 

Re La Mancha Irrigation and Land Company, three directors 
were settled as contributories for 100 shares each, in virtue of a 
provision in the articles of association, which made that number 
the qualification for a director. The applicants sought to be 
removed from the list on the ground that they were appointed 
by the memorandum of association, which was executed before 
any resolution as to the number of shares necessary to qualify 
had been fixed. 

Cruden v. Von Bolton was an action which furnished a 
serious illustration of the working of recent alterations in the 
law of larceny. The plaintiff was a widow, who had paid £1,000 
to purchase for her son a partnership with the defendant, who 
speedily began to apply the money to the discharge of his 
private obligations. The junior partner borrowed £1,550 from 
his mother for the use of the partnership, and with. his er’s 
authority ; but not liking the look of affairs, he soon afterwards 
withdrew a portion of his own capital. Business called him to 
Scotland, and upon his return he found that all the books had 
been removed, and the defendant, when asked to explain threatened 
to give him into custody for robbing the firm—which threat was 
so pressed, that Mr. Cruden, in terror, agreed to give upall claim 
to the assets, to pay £1,000, and write a letter of apology. 
This arrangement was set aside in Chancery, when defendant 
was ordered to repay the money, and to withdraw all charges 
against Mr. Cruden; whose mother then sued in the Court of 
Exchequer for the money she had lent. The trial lasted two 
days, and ended in a verdict for the plaintiff; the jury saying 
that the imputations cast upon young Mr. Cruden were utterly 
unfounded. In a second case between the same parties the 
defendant withdrew his pleas. 

Austin v. Lieberman illustrated the present tendency towards 
complication which commercial usages have introduced into the 
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law of principal and agent. The plaintiffs were metal brokers, 
who bought copper for the defendants at £103 per ton. Before 
the prompt arrived, the price had gone down to £96, and the 
sellers not being willing to carry over, plaintiffs wrote to defen- 
-dants asking them to sell the copper at £95; but when 
defendant complained of this price, the plaintiffs explained 
that their resale was conditional only, and subject to the defen- 
dants affirming it. The transaction in consequence remained 
open until last December, when the price had fallen to £84. 
The question was whether the extent of the defendants’ liability 
was to be determined upon the present price, or by that which 
they had previously offered to the defendants, The jury found for 
the full amount, but leave to move was reserved. Morrison v. 
Thomson, on the other hand, inflicts a salutary discouragement 
upon a mercantile offence which we are afraid is becoming only 
too common. The owners of a ship employed a broker to sell 
for £8,500 net, he to be paid by any sum he could obtain above 
that amount. Mr. Scott sold to the plaintiff, through the defen- 
dant, for £9,250, upon which the defendant, the purchasing 
broker, received from Scott a commission of £225, It was 
contended that he had never acted on behalf of the plaintiff ; 
but the jury found against him, and gave a verdict for the 
full amount, acting on the very old and very high authority 
which says a man cannot serve two masters, and on the sound 
business principle that an agent is bound to do the best he can 
for his employers. A rule for a new trial has, however, been 
granted. 

In Mellor v. Batters, the plaintiff, a shipbroker, had nego- 
ciated the sale of the defendant’s yacht, and obtained a pur- 
chaser ; but the defendant contended that the commission was 
not payable until the vessel was delivered and paid for. The 
Court, however, held that the plaintiff had performed his contract, 
and was so entitled to the commission. 

In Mills v. James, the plaintiff recovered £199 from the 
defendants, the well-known accountants, for overcharges in 
their account, which was given on the ground that the defen- 
dants were entitled to charge two guineas a day for the prin- 
cipals, and one guinea a day for each clerk ; while the defendants 
—_7 that they were entitled to two guineas a day all 
round. 

The Prudential Insurance Company recently recovered £10 
damages in an action against a former policyholder who had 
written a series of libels in letters and postcards, containing 
statements derogatory to the plaintiffs, for no other apparent 
reason than that he had allowed his policy to lapse, and that 
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the plaintiffs had offered to revive it if he could pass a medical 
examination. 

Re Viscount Parker—The trustee in bankruptcy sought to 
compel the debtor to appear at an insurance office, that his 
creditors might effect a policy on his life, and so improve the 
selling value of his reversionary interest in the Macclesfield 
Estates, to which he will be entitled on the death of the present 
Farl. The registrar declined to interfere, saying that the 
Court could not order a bankrupt with a fine voice to sing, or 
by the exercise of other special gifts to realise an estate for 
his creditors. Nor could it, in the present instance, compel the 
noble Lord to do an act which could only be done voluntarily. 

Robert C. M. Bowles, partner in the American banking firm 
of Bowles Brothers & Co., has been committed for trial on 
several charges of misappropriating valuable securities entrusted 
to his firm by different customers. The commission of the crime 
was not denied, but the defendant’s counsel contended that the 
really guilty parties had fled, leaving him to bear the blame. 
The Lord Mayor, however, considered it was a matter for a jury, 
and committed the defendant, but allowed him to put in bail 
for £8,000. 

A still more serious offence is at present under investigation, 
in-the case of the Rev. Vivian Moyle, a clergyman of the 
North of England, now under remand, on charges of forging 
no fewer than 220 certificates for £100 shares in Jackson, 
Reed & Co., Limited. It is stated that other charges of the 
same nature are to be brought forward. The parties who 
originally suffered having withdrawn from the prosecution, the 
matter has been taken up, and will henceforth be continued 
by the Solicitor for the Treasury. 

In Reg. v. Bird the prisoner was the keeper of a merry-go- 
round, to whom the prosecutrix gave a sovereign in payment for 
a penny ride. The prisoner gave 1ld. change, and said she 
would pay the rest when the ride was over. Subsequently she 
denied having received the sovereign, and was given in charge, 
tried and convicted for stealing 19s. The case wus reserved 
for the opinion of the judges, and sixteen of their Lordships sat 
to hear the arguments. Eventually they decided that the 
pena could not be convicted of stealing the 19s., but they 
eft the question open whether she could or could not have 
been found guilty of stealing the sovereign. 
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PAWSON AND COMPANY.—MEETING OF CREDITORS. 


A numenousty attended meeting of the creditors of Messrs. J. F. Pawson 
and Co. was held on the 28th of January, at the City Terminus Hotel, 
under the presidency of Mr. Evans (selected by the meeting), as repre- 
senting Messrs. Audibert and Co., of Lyons, the largest trade creditors, 
who figure in the statement of liabilities for £16,449. Mr. White 
(accountant) read a statement of the assets and liabilities of the firm as 
follows, viz. :— 
4th January, 1873. 
LIABILITIES. 

Trade creditors... eee one “ie eco ne ’ +00£277,439 
Cash ditto eee eee eco eee eee eee eee 76,299 
Ditto secured per contra £75,157. 18s.; liabilities on customers’ 

bills under discount, £219,959. 6s.; expected to rank against 

this estate for “ on a a oa ot -» 11,231 3 0 
Rent, taxes, gas, and salaries avin ooo pom eso «. 4,917 0 4 


ue 
oon 


£369,886 11 10 
Surplus... see nee ie ae ae a a «- 21,860 14 0 


£391,747 5 10 





ASSETS. 

Stock at cost ... eee eee eee eee eee eee ++0£220,799 6 O 
Debtors... eee ese eve eee ooo ove -- 118,041 6 @ 
Cash at bankers, and in hand fais eco ose lb -. 10,415 15 8 
Bills in hand ... ooo eee ove eee eve ene -» 16,214 3 0 
Stamps and stationery... eee eee ° ose eee ove 531 411 
Plant, fixtures, furniture, horses, &c. om a an ew. 9,498 0 O 
Leases and life policies, £91,405. 8s. @d.; held per contra for 

£75,157. 18s. eee woe eee eee eee eee eee 16,247 10 8 








£391,747 5 10 





Mr. er (solicitor) said he thought he should be expressing the 
opinion of the meeting when he said that they met there with very great 
regret. With regard to the circumstances under which this suspension 
was brought about, towards the latter end of December Messrs. Pawson 
and Co. consulted him with the object of merging their affairs into a joint- 
stock undertaking. A statement of their affairs was prepared, upon 
examining which it struck him as being a matter of considerable doubt as 
to whether or not the business could be so transferred as to enable them 
to meet their ordinary engagements. Considerable difficulty had been 
experienced by the firm in obtaining discount for their bills, and it became 
clear to all parties that unless some £30,000 or £40,000 could be procured 
the firm could not carry on their ordinary engagements so as to meet 
them and ensure success. Attempts to obtain accommodation failed. On 
the 4th of January an announcement was made of their stoppage. They 
had never abandoned the idea of constituting a joint-stock company to 
carry on the undertaking, and would give every assistance to any endea- 
vour made in that direction. The firm started in 1833; in 1836 Mr. 
Stone became a partner, and remained until 1856 or 1857, when he 
retired, He introduced capital to the amount of £58,000; before his 
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retirement he had withdrawn £91,000, and at the date of that event 
£177,000 stood to his credit on the books of the company. It was pro- 
posed that that amount should be paid extending over a period of seven 
years; but, as Mr. Pawson was unable to concur in that arrangement, it 
was ultimately agreed that—by the additional payment of a bonus of 
£25,000—the time should extend over twelve years, and that the sum of 
£202,000 shorld be paid in twenty-four equal half-yearly instalments. 
Interest, however, was also to be paid on the amount of capital left in the 
concern by Mr. Stone, which, when capitalised, brought up the total 
payable to Mr. Stone to £266,000. There must be no idea entertained 
that Mr. Stone had exercised any overreaching, or brought to bear any 
undue pressure whatever in the matter. From 1857 to 1869 £216,000 was 
paid out of the concern on account of this indebtedness, leaving a sum of 
£50,000 still due. Undoubtedly by the withdrawal of such an enormous 
sum of money the very lifeblood of the concern had been absorbed; and 
the great wonder had been that it could ever have been carried on at all— 
it was a marvel to everybody. It was due to Messrs. Pawson and Co. to 
say that they appeared in anything but an unfavourable position, con- 
sidering all the circumstances. The concern was too valuable a one to 
be broken up, and he asked the creditors to adopt the best plan that could 
be submitted to them—viz., to reconstruct it. The creditors had acted 
with the utmost generosity, for not a single proceeding had been taken, 
nor a threat of one made. If they would but continue that forbearance, 
he believed that within a very short time a definite course of action, which 
would meet with the approval of the majority, would be submitted. 
(Cheers.) 

It was proposed by Mr. Stewart, of Glasgow, seconded by Mr. Whitwell, 
and resolved unanimously, amid cheers—“ That, in the opinion of this 
meeting, the business of Messrs. Pawson and Co. should not be broken 
up; that measures should be taken forthwith to reconstruct the concern ; 
and that pending such reconstruction Messrs. Pawson and Co. be requested. 
to carry on the business, and that the rights of the creditors by concurring 
in this resolution should not be prejudiced thereby.” 

Mr. Evans, the chairman (representing the Lyons creditors), Mr. 
W. H. Stone, MP. (a creditor for over £70,000), Mr. F. Hinings (repre- 
senting the Bradford creditors), Mr. Greeves, Mr. J. Gaury (representing 
the Swiss creditors), Mr. Hall (Hall and Nuttall, London), Mr. Sampson 
(Manchester), Mr. Sichel (London)—creditors for £11,632—and Mr. John 
Smith (Glasgow), were appointed a committee to determine the plan and 
terms of reconstruction, with power to act for the creditors generally, and 
to report to a future meeting. 

Mr. Young wished to be informed, as Mr. Stone had drawn the large 
sums stated, what amount Mr, Pawson had received. 

Mr. Phelps—Mr. Stone’s share was two-thirds of the profits. 

Mr. Young would like to know what profits had been made since 

1869. 
Mr. Phelps did not consider such questions fair. (Hear, hear.) If 
Mr. Young wanted to propose a resolution to wind-up the company he 
could not do it better than by putting such questions. The firm had, of 
late years, been battling with difficulties. Let them leave the considera- 
tion of such matters to the committee, who would afterwards recommend 
to the creditors the best course to adopt. (Hear, hear.) y : 

The proceedings terminated with a vote of thanks to the chairman, 
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BANKING AND FINANCIAL MOVEMENTS. 


Mr. Henry Guedalla, on behalf of the Mexican Bondholders of 1851 
(principal £10,241,650, arrears £1,997,120), and those of 1864 (principal 
£3,784,000, arrears £737,890) has forwarded a protest to the syn- 
dicates of forty-four continental bourses. Mr. Guedalla alleges that, 
under the Dunlop and Aldbam Convention, 25 per cent. of the revenues of 
the maritime custom-houses belong to the above bondholders, but that 
the Mexican Congress, during their session of 1868, illegally declared all 
former hypothecations of the customs-dues to be null and void. The 
Congress, had, moreover, allotted 15 per cent. of the customs-dues levied 
at its principal ports to the Mexico and Vera Cruz Railway Company, in 
utter disregard of the previous hypothecation to the bondholders. Having 
stated the above facts as displaying the bad faith of the Mexican Govern- 
ment towards its public creditors, Mr. Guedalla recalls the sacrifices 
which he and his fellow-bondholders made to relieve the pecuniary exi- 
gencies of Mexico in 1837, 1846, and 1851, and regrets that “ the present 
administration should, by witholding the proportionately small assign- 
ment out of the revenues of the country which the terms of the Dunlop 
and Aldham Convention secure to their English creditors, pursue a course 
which, by entirely debarring them from access to European capital, energy, 
and enterprise, prevent the enormous resources of their splendid country 
being developed ; for when governments continue deaf to representations, 
and insensible to the dictates of honour, they inevitably involve their 
countries in a well-merited isolation, and nothing remains but in future 
to entirely shun all transactions with them.” 


Mr. Hemming, the Consul of Venezuela, has issued a circular to the 
bondholders, giving an account of six different laws or decrees contained 
in the official “‘ Gazette’”’ of 30th November, 1872, referring to the revenue 
of the Republic and its distribution. The substance of the decree is :— 
(1.) ‘That the portion of customs revenue consisting of charges for “ use 
of warehouses’’ shall be applied to the payment of the interest and sink- 
ing fund of the bonds of One per Cent., according to the decree of 7th 
September last; and (2) That of the remaining customs revenue, 60 per 
cent. shall be applied for payment of the ordinary estimates, and 40 per 
cent. for the service of the debt. Of the latter portion, about one-fourth 
will he reserved for the foreign creditors, and the money will be retained 
in the treasury until the new settlement which has to be made with the 
foreign creditors shall be carried into effect. The Venezuelan Congress 
is to meet about the middle of February, at Caraccas, when Mr. Hemming 


expects to hear of some definite movement in the interest of the foreign 
bondholders, 





The report of the directors of the Crédit Foncier of England, just issued, 
states that the net profits made by the company during the last half-year 
have amounted to £79,259. 1s. 9d., after deducting a rebate of 
£18,788. 1s. 8d. on transactions not yet run off. Of this sum, 
£79,259. 1s. 9d., which includes all interest accrued, as well as that re- 
ceived, the directors propose to set apart, and to carry to a suspense 
account, all that portion of the interest that has not been actually paid. 
This amounts to £28,331. 19s., and consists in great part of the interest 
due on the £300,000 advanced to the Belgian Public Works Company, and 
which has hitherto been added haif-yearly to the principal of the debt, 
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the security being considered so ample as to justify that course. By 
adopting this proposal the profits available will be reduced from 
£79,259. 13. 9d. to £50,927. 2s. 9d., to which the £11,586. 8s. brought for- 
ward from last account, being added to the amount standing to the credit 
of the profit and loss account, and applicable to dividend, will be 
£62,513. 10s. 9d. From this sum the directors recommend that a dividend 
of 4s. per share on the old shares, and of 2s, per share on the new shares, 
should be paid, free of income-tax, for the half-year ending on the 31st 
of December last. This would be equivalent to a dividend of 4 per cent, 
for the half-year, and, with the 5 per cent. paid on the first half of the 
a year, would make the dividend 9 per cent. for the year. Such payment 

would absorb, with the income-tax, £50,833. 6s. 8d., and leave 
£11,680. 4s. 1d. to be carried forward to the next account. Although no 
express provision is made for an addition to the reserve fund in this 
proposed distribution of the half-year’s profits, yet it will be observed that 
the £28,331. 19s. of accrued interest set apart is virtually an addition, by 
that amount, to this fund, as the directors fully expect to receive the whole 
of the said interest. 


——— 





The following statement of the position of the guano stocks and ship- 
ments on the 3lst of December, 1872, has been furnished by Messrs. J. 
Henry Schréder and Co., the agents of Messrs. Dreyfus Fréres and Co., 
Paris, the concessionaires of the Peruvian Government guano :—Stock on 
hand in Europe and the colonies, 446,507 tons; stock in cargoes on 
passage, 80,560 tons; stock in cargoes loading at the islands, 139,332 
tons ;—total, 666,392 tons, There are further 285 ships chartered en 

° route for the islands, estimated to carry 326,574 tons. 








At the meeting of the Commercial Banking Company of Sydney, held 
on the 22nd January at Sydney, and advised by telegram, a dividend for 
the half-year was declared at the rate of 20 per cent. per annum, and 
£10,000 was added to reserve, thus raised to £170,000, leaving £7,500 to 
be carried forward. This is the first occasion of the bank having paid a 
20 per cent. dividend, the dividends since 1864 having been at the uni- 
form rate of 17 per cent. per annum. 


' It is announced that the London Banking Association will henceforth 

act as transfer agents of the shares of the Erie Railway Company, and 

that the Union Bank of London are appointed registrars. Books will be 

opened about the 1st of February, after which date transfers effected in 
. London will be free of charge. 


The London and Yorkshire Bank (Limited), have opened a branch at 
Sheffield, under the management of Mr. Etheridge, formerly manager in 
London of the London and South African Bank, 


»— 
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TENDERS FOR BILLS ON INDIA. 


Tue tenders for £650,000 in bills on India were received on the 1st Janu- 
ary, at the Bank of England, when the amounts allotted were :—to Cal- 
cutta, £423,100; to Bombay, £220,000; and to Madras, £6,900. The 
minimum price was fixed, as before, at 1s. 104d. on all presidencies, and 
tenders on Calcutta and Madras, at 1s. 10§d., will receive about 13 per cent. ; 
on Bembay, at that price, about 38 per cent. ; and above, on all presiden- 
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cies, in full. These results show a slight diminution in the demand for 
means of remittance to the East. Tenders for £650,000 in bills on India 
were also received on the 15th Jannary, when the amounts allotted were :— 
to Calcutta, £406,400; to Bombay, £220,000; and to Madras, £23,600. 
The minimum price was fixed, as before, at 1s, 10}d. on all presidencies ; 
and tenders on Calcutta and Madras, at 1s. 10gd., will receive about 41 per 
cent. ; on Bombay at that price about 70 per cent.; and above that price 
on all presidencies in full. These results show a further slight diminu- 
tion in the demand for means of remittance to the East. 





Communications. 
To the Editor of the “ Bankers’ Magazine.” 





NOTE ISSUES. 


Srr,— With reference to J. B.’s last letter, I beg to point out that he 
still evades the question put to him. 

He now speaks of it as “ extravagant and unreal,’ and implies that his 
answer was of the same description. I will not dispute the correctness of 
this term as applied to his own remarks, but I cannot admit that it applies 
either to my question, or to my original suggestion as to the possibility of 
a distrust of his notes in time of panic. I beg further to remind him that 
his answer contained a statement of a fact, or what he supposed to be a 
fact—namely, that Orders in Council had before now been issued suspend- 
ing cash payments, and also an inference derived from this “ fact,” that 
such orders would avail to stop a panic caused by a distrust of legal 
tender notes. 

The inference was J. B.’s own, and as he implies it, no one will probably 
dispute that it was “ extravagant and unreal ;” but the other part was a 
statement of a definite fact, and as such should have had nothing “ unreal ” 
about it. He should, therefore, be able to state when such an Order in 
Council had previously been issued, even if he had since discovered that 
its effect was not quite such as he had supposed. 

His “ fact,’”’ however, is as unreal as his “ inference.’”’ No such Order 
in Council, at all events since 1844, has been issued, as J. B. has no 
doubt by this time found out, Instead, however, of acknowledging this, 
as would have been the more straightforward course, he kept silence when 
the question was first asked ; and when it was repeated three months later, 
and he found he must say something, tried to pass the whole affair off 
as a “baseless vision,” and quotes a statement made in his letter in 
your August number, showing the impossibility of there being an over- 
issue of bankers’ notes—or, as he put it, that it was just as possible to 
make a“ liquid pyramid ”’ as for bankers to try to issue more notes than 
the demands of “legitimate ”’ business required, in proof, apparently, of 
his idea that no distrust of his notes could ever arise. ‘here may, 
however, be distrust, and there may be over-issue ; they do not, necessarily, 
in all cases come together, and even if J. B.’s quotation were currect as 
to over-issue, it would have no bearing on the question of distrust, which 
alone, in that question, he had to deal with. I admit, of course, that I 
have alleged against his plan that it would lead to over-issue and conse- 
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quent depreciation; but that for the time had been dropped, and my 
objections were made to his “ extravagant ” proposal for allaying a panic 
caused by distrust of his notes. When this matter is settled, I will deal 
with the question of over-issue, and think I shall be able to show clearly 
that under his system this must take place. 

He makes a great point that I have, as he thinks, found it convenient 
to pass by his statement as to over-issues in his letter for August. This is 
not quite the case. If he will refer to my letter in your September 
number, he will find a paragraph referring to “other fallacies” in 
his previous letter “which would require too much time and space 
to answer fully.” This was one of the statementsI had in my mind 
when writing that paragraph, and at first had intended to point out its 
errors ; but as it seemed to me that any one having the least connection 
with banking would see these readily, I forbore to trespass on your space. 
I did not, however, expect to hear any more of it, as I thought, even if 
J. B. did not himself find out the mistake he had made, some one would 
be sure to point it out to him. 

As, however, he again brings it forward, and seems to rely almost 
entirely on it, having given up the Orders in Council for the success of 
his scheme, I will now proceed to show him his mistake. 

He says: “I stated that out of 177 banking establishments in this 
* country, 121 were, in July, below their prescribed limit, proving incon- 
“ testably that bankers’ issues can only be according to the requirements 
“ of legitimate business. Mr. Croft found it convenient to pass this fact 
“ by, and has not attempted to show that note issues have been, since 
“ 1844, the cause either of panic or overtrading.” 

I would, in the first place, ask J. B. if he remembers what he wrote in 
his first letter on this subject. He there referred to our present system 
of country bankers’ issues as a “source of panic,” and in order to re- 
move this proposed his scheme. In his letter in your November number 
he says, ‘ I have nowhere said that note issues are a cause of panic,” and 
in the above extract would seem to have proved to his own satisfaction 
that they could not be so. What then becomes of his scheme, or on what 
grounds does he now propose its adoption ? 

In the second place, supposing that his statement were correct, it 
can be no answer to point to a state of things existing in our present 
system of note issues, as a proof that no distrust of country bankers’ notes, 
issued under an entirely different system, could take place. 

This, if it prove what he requires, moreover, would also prove that 
there could be no distrust of our present issues, and, consequently, that 
there is no necessity for his proposal. Yet, it is this very distrust in 
times of pressure, as we have seen, that he makes the ground for pro- 
posing, in his first letter, a scheme for the improvement of bankers’ issues, 
His propoxals, as I have already pointed out, are continually inconsistent 
with each other. They seem to be made without due consideration, and 
he would also seem not to remember what he has written from month to 
month. 

In the third place, however, J. B. should know, as the merest tyro in 
banking must be aware, that not 121 only out of 177 issuing banks in 
this kingdom were below their fixed issues, but that all these banks, on 
an average of four weeks, are bound to be so, under penalty of for- 
feiting the amount of their over-issue. All banks must therefore keep 
down their issues, lest on the average of the four weeks they may happen 
to be over the mark. Some always keep just within the mark. Some 
are in excess for one, two, or even three weeks, but are bound to come 
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causing a rather violent contraction of their issues. Others, however, 
keep always well under the mark, not caring, doubtless, to run the risk 
of a too large circulation on its present basis. __ 

This, however, has nothing whatever to do with J. B.’s scheme, and 
could not affect it in one way or the other. : 

Country bankers have now an arbitrary limit, which they dare not 
exceed ; they are, moreover, bound to pay their notes in gold or Bank of 
England notes, on demand, neither of which conditions does J. B. impose 
on those issuing notes under his plan. : 

If J. B., therefore, can bring forward no stronger argument in favour 
of his scheme, or proof of its soundness, he will, T should think, hardly be 
able to persuade the public to adopt it. ; 

As to J. B.’s remark that bankers can only issue notes “ according to the 
requirements of legitimate business’’—in other words, that it is impossible 
to overtrade by means of note issues—I beg to refer him to the following 
quotations from Sir Francis Baring’s evidence before the Bullion Com- 
mittee. Hesaid—*“ That since the restriction (of cash payments) he knew 
* of many instances of clerks not worth £100 who had started as merchants, 
“and had been allowed to have discount accounts of from £5,000 to 
“ £10,000, which demand, he said, was caused by the Bank, and not by the 
“ regular demands of trade, and which could not exist if the restriction 
‘were removed. The paper discounted by the Bank, which had been 
 £2,946,500 in 1795, rose to £15,475,700 in 1809, and to £20,070,600 in 
1810.”—Macleod’s Theory and Practice of Banking, vol. ii., chap. 1. _ 

This extract I think will prove, if proof were needed, that it is as possible 
to overtrade by means of inconvertible legal tender notes as by any other 
method. J. B. may probably say that this occurred before 1844: but as 
his plan would upset the system provided by the Act passed in that year, 
the mere difference in date would not avail. He, moreover, proposes to 
alter that system by making his note a legal tender—in other words, 
“ inconvertible’—which is just exactly what Bank of England notes were 
at the above date, thus still further increasing the resemblance between 
his notes and those then issued. 

As J. B. has now apparently given up the “ Orders in Council,” we 
fall back on my original question: “ As these notes are to be made a 
legal tender, what will be the consequence if at the height of a panic 
there should be superadded a distrust of these notes, and a general rush 
for gold? Where can the holders demand payment, and whence is the 
gold to be obtained ?”’ 

In a former letter I asked J.B. to be good enough to print a copy of his 
note. This he has not yet done, but if he can answer the above questions, 
perhaps he will at the same time do this. 

I confess I am a little curious to see a note which will contain a pro- 
mise to pay £5 on demand, and which shall at the same time be a 
legal tender—which means, if it means anything, that there shall be no 
person of whom gold can be demanded for it. 

I have not here noticed J. B.’s remarks ov my proposal. His criticism 
only refers to a minor matter--the profit bankers would derive from the 
adoption of the scheme. On this point I shall be prepared to meet him 
at the right time, but let us settle his scheme first. I have objected to it 
in toto as utterly unsound; let him refute my objections,or confess the 
unsoundness, and then I will answer any objections he may have to make 
to my scheme. One thing only I must ask, that for the future we may 
have no answers which six months hence may be dismissed as “ extrava- 
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gant and unreal ;” or, if they are so, let J. B. state it at once, that time 
may not be wasted in refuting them as if they were meant to be real. 


C. W. Crorr. 
Torquay, 18th January, 1873. 





“THE BANK ACTS.” 


Sir,—Mr. Hyde may no doubt have made his meaning clear to himself, 
but I confess that the tables in his letter on the above subject in your 
last number are somewhat puzzling. 

There is one question I would beg to ask. In paragraph 5, page 14, he 
says, “ According to my suggestion, on that day ” (I presume 3rd January, 
1872), “the Bank should transfer £2,00U,000 of its reserve gold to the 
Issue Department.” 

I therefore beg to inquire where this £2,000,000 of gold is to come from ? 
On turning to the Bank return for that date, I find the “ Reserve” is, as 
he puts it, £14,600,000, but it is thus made up :— 

Notes... ee =£13,991,165 
Gold and Silver ... 655,186 





£14,646,351 

The Bank, according to this, had not got £2,000,000 of gold in its 
Banking Department, and so could not have transferred it to the Issue 
Department. If, therefore, the success of Mr. Hyde’s scheme depends upon 
the possession of this gold, it must fail. 

The whole plan reminds me of the man who, wanting permanently fine 
weather, screwed his glass to “set fair.” The late “plague of rain and 
waters ” is, however, tolerable proof that he did not succeed. It is equally 
vain, [ fear, to attempt, by any artificial regulation, to prevent money 
from being plenty or scarce, and consequently dear or cheap. 

Napoleon I. was of opinion that the true function of the Bank of France 
was to lend money at 4 per cent. Mr. Hyde would seem to be of the 
same opinion with regard to the Bank of England ; but I do not think he 
will succeed in effecting his object, however clearly he may show on paper 
that, if his system of averages were adopted, such would be the result. 

If he will carry his researches a little further, I daresay he will find 
that 4 per cent. was, in fact, nearly the average rate for the year. This, as 
proving, to acertain extent, the accuracy of his calculations, will show 
that his labour has not been altogether thrown away. 


C. W. CROFT. 
Torquay, 18th January, 1873. 





BANKING IN VICTORIA. 


Melbourne, 6th December, 1872. 

S1r,—Some short time since I referred to the important question of 
bank audits, basing my remarks upon the unfortunate defaulting clerk 
who was accountant at the Ballarat branch of the Bank of Australasia, 
and I have only to say that the sooner the banks adopt a more careful 
system the greater will be the amount of public confidence. It is pretty 
well known that in the case above referred to the deficiencies already 
discovered amount to £1,600, and many of the entries have been traced 
back for one or two years. ‘The Bank of Australasia has an inspector 
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with a London reputation, and he spent, only recently, a few months in 
inspecting the Ballarat branch; and people here, very properly, are 
surprised that the irregularities by which so many sums were abstracted 
should have remained so long undiscovered. It is quite plain from this 
case, and others that might be cited, that our banks must be compelled, 
in the interests of the public, to have their books and affairs regularly 
audited. 

The half-yearly meeting of the National Bank has just been held, and 
most satisfactory statements presented to the shareholders, This bank 
is sure to progress. It began to advance rapidly under the general 
management of Mr. McKenzie Young, than whom there was not in the 
city an abler banker nor a harder-working officer ; still the proprietors can 
rest well assured that the best interests of their institution are quite 
safe in the hands of Mr. F. G. Smith, whose splendid talents and great 
prudence cannot fail in making the National Bank the foremost estab- 
lishment in the Australasian colonies. The directors of the Commercial 
Bankhave very wisely, and at an excellent time,decided to issue 10,000 new 
shares; the proceeds thereof will enable the bank to cope more successfully 
against its older and more wealthy rivals. This young bank is daily 
becoming more and more popular. Its business at the head office in 
Melbourne is rapidly increasing, and its branches in the country are 
obtaining a more than ordinary share of support. 

Much satisfaction is felt in Victoria at the appointment of Mr. Burnes, 
the late general manager of the Colonial, to the head of the National 
Bank of New Zealand. A more capable and a more popular man could 
not have been selected, and the choice of Mr. Burnes is regarded with 
entire approbation. The acceptance by Mr. Badcock of the secretaryship 
of the Bank of Australasia in London has given rise to all kinds of 
opinions. Many persons say, “‘ Why could not a long-established bank 
with so many old officers manage to obtain from its own ranks an officer 
of sufficient ability ?’’ But we presume the London board are pretty 
well aware that bankers with merely colonial reputation would never do 
in their banking-house in Threadneedle Street. 

Sir George Verdon, the recently appointed inspector of the English 
and Scottish, is gaining golden opinions in the colonies, and this bank 
ought, certainly, to move out of its old track and make an effort to keep 
pace with the times, ‘he bank is unknown beyond Elizabeth Street, and 
its notes have never been seen at a goldfields town; but Sir George is 
known, and I fancy the bank should be re-christened ‘‘The Verdon 
Bank,” and branches opened in one or two of the large towns in the 
country. 

Yours truly, 
Cottins STREET. 
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THE METROPOLITAN BANK, LIMITED. 


Tur following circular has been issued with regard to the Metropolitan 
Bank :— 


“75, Cornhill, London, 1st October, 1872. 

* Dear Srr,—On the part of the committee I have now to state for your 
information that since the special general meeting on the 23rd ultimo 
was held, the resignation of the following directors of the bank has been 
accepted, viz.; Sir Robert Walter Carden, Mr. Millis Coventry, and Mr. 
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John Alldin Moore. The board now consists of the following members, 
viz.: Mr. William S. Bailey, Mr. Thomas Campbell, Mr. William J. 
Haslam, Mr. Paul Margetson, Mr. Francis Nash, and Mr. Charles 
Whetham, Alderman. The reorganised board have full power to add to 
their number as favourable opportunities may occur. The manager, 
Mr. John R. Glanvill, having tendered his a (offering tem- 
porarily to assist the board by every means in his power), they have 
deemed it their duty to accept it; and have appointed Mr. William Hall 
to act as interim manager, reserving the permanent appointment of a 
manager for further special inquiry and mature consideration. The fixed 
ses of the new board is, that the business of the bank shall in future 
conducted only on sound banking principles, and they will at the 
same time endeavour to exercise a vigilant and firm control in all matters 
relating to its interests. Mr. Bright Wool having consented to render 
his valuable services available as an honorary auditor to the bank, the 
board have gladly accepted them, and appointed him to that office 
accordingly. If you have not already taken up your proportion of the 
new shares, the committee beg leave, in the strongest manner, to recom- 
mend that you should do so, as the fact that such shares have been 
readily taken up will tend, more than anything else, to secure confidence 
in the bank on the part of the public, to place it financially in a sound 
and healthy position, and to attract towards it a desirable, profitable and 
increasing business. The committee may perhaps be allowed also to 
observe that in another respect the proprietors have it practically in their 
power to be of much service to the bank, by inducing their friends to 
open accounts ; an important aid would thereby be given to every other 
effort which may be necessary to ensure its early and permanent pros- 
perity. The duties of the committee are now concluded; and while 
thanking the shareholders for the confidence reposed in them, they ha e 
only to repeat the expression of their belief that the proprietors, n 
determining to retain the property in their own hands, have acted ju i- 
ciously for their own interests, and that at no very distant day the bank 
will be found holding its proper position. 
“TI remain, dear sir, yours faithfully, 
* CuarLes WuHeETHAM, chairman of the committee.” 





MONTHLY CHRONOLOGY. 


January.—Emperror Napoteon III. died on the 9th. 
3.—Final Treaty of Settlement between Argentine Republic and Brazil. 
4.-- Assassination of General Morales, President of Bolivia. 
7.—Rumoured retirement of the Grand Vizier. 
8.—Toronto and Ontario Legislature opened. 
9.—Bank rate of Discount reduced from 5 to 4} per cent. 
9.—Rumoured Hungarian Loan for £5,400,000. 
9.—Carlists repulsed. 
10.—Rumoured Japanese Loan for £2,400,000. 
13.—Cortina attempts to excite insurrection in Mexico, 
13.—Japanese Seven per Cent. Loan of £2,400 000 launched at 92}. 
14,—Srpanish reinforcements sail for Cuba. 
15.—Convalescence of the Czarewitch. 
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15.—Emperor Napoleon buried at Chislehurst. 

15.—Issue of £2,000,000 Bonds for Erie Railroad. 

16.—The resumption of specie payments urged by General Sherman in 
Washington Senate. 

16.—Issue of Atlantic and Great Western Trust Bonds for £900,000 
at 89, 

16.—Council of Foreign Bondholders issue their Yearly Report. 

16.—Samuel Robert Graves, Esq.,M.P. for Liverpool, died. 

18.—James A. Guthrie, Esq.,late Bank of England Director, died. 

18.—The Right Hon. Lord Lytton, G.C.M.G., orator, statesman, and 

novelist, died at Torquay. 

18.—Hungarian New Five per Cent. Loan for £5,400,000 at 80. 

20.—Melbourne Banks reduce their rate of Discount to 3 per cent. 

20.—Bank of Prussia reduced its rate of Discount to 4} per cent. 

21.—Bank of Frankfort reduced its rate of Discount to 4 per cent. 

21.—Issue of City of Montreal Loan for £500,000 at 90. 

23.—Establishment of a Parcel Post between London and India. 

23.—Bank rate of Discount reduced from 4} to 4 per cent. 

24.—New American “ Exchange ”’ Loan for £60,000,000 at 5 per cent. 

25.—Lord Lytton buried in Westminster Abbey. 

26.— Further issue ”’ of above. 

26.—Bank of Belgium reduced its rate of Discount from 5 to 4} per 


cent. 
26.—Abolition of Slavery in Porto Rico authorised by Spain. 
27,.—Bank of Holland reduced its rate of Discount from 5 to 4} per 


cent. 
27.—Third part of the Interest of the Internal Debt of Spain to be paid 
in specie. 
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MERCANTILE SUSPENSIONS. 


January 4.—Messrs. J. F. Pawson and Co., St. Paul's Churchyard, 
Manchester Warehousemen. The following is the circular announcing 
the suspension : “ 9, St. Paul’s Churchyard, London, Jan.4. Gentlemen, 
—With deep regret we beg to inform you that we are compelled to sus- 

md payment. We havetaken this course under the advice of Messrs. 

helps and Sidgwick, in consequence of our having failed to get assistance 
we confidently relied upon. Our books have been placed in the hands of 
Messrs. W. J. White and Co., accountants, 38, King Street, in this city, 
who will prepare a statement of affairs to be submitted to you at an early 
meeting of creditors. Meanwhile we must ask your kind indulgence.— 
We are, gentlemen, your obedient servants,—J. F. Pawson & Co. 

At the Court of Bankruptcy, an application was made to Mr. Registrar 
Roche for the appointment of a receiver and manager to the estate of 
Messrs. Child, Hornby and Co., African merchants, of Lombard-street, 
also Manchester and Bury, Lancashire. Mr. Hilbury read from an afii- 
davit, sworn to by Mr. Bew, one of the petitioners, which set out the facts 
that the liabilities amounted to upwards of £120,000, against assets con- 
sisting of heavy shipments of goods from the coast of Africa, valued at 
£100,000, and various other items of property. He also stated that there 
was new asum of £1,000 for the receiver to receive. His Honour—In a 
matter of this-magnitude I might require the person proposed as receiver 
to give substantial security. I shall require further affidavits of fitness 
and responsibility. Mr. Hilbury—I shall have no difficulty in supplying 
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your honour with the further evidence.. The case then stood over for that 
purpose. 
: 7 pn Drakeford Brothers, of Great Winchester Street Buildings, 
with liabilities estimated at about £90,000. The following is the circular 
announcing the suspension: “5, Great Winchester Street Buildings, Lon- 
don, Jan. 7, Gentlemen,—lIt is with great regret that we have to inform 
you that we are compelled to suspend payment. Our books have been 
placed in the hands of Messrs. Bagshaw, Westcott and Johnson, of 35, 
Coleman-street, E.C., who will prepare a statement of our affairs, to be 
laid before you at the earliest possible date. In the meantime we have to 
request your kind forbearance.—We remain, gentlemen, yours obediently, 
-—DRAKEFORD BROTHERS.” 

8.—Messrs. Vivanti and Co., of 1, Jeffreys-square, with liabilities 
estimated at £670,000. The following is the circular announcing the 
suspension: “1, Jeffreys-square, 8th January. Gentlemen,—We regret 
to inform you that in consequence of the depression in the silk market, 
and from other circumstances, we are compelled to suspend payment. 
Our books have been placed in the hands of Messrs. Honey, Humphreys, 
Baggs and Co., 28, King-street, who are preparing a statement of our 
affairs to be laid before you in a few days. Meanwhile soliciting your 
indulgeuce,—We aré, gentlemen, yours obediently, A. Vivanti & Co, 

11.~—Messrs. M’Celland Brothers, of Birmingham; liabilities about 
£70,000. 

14.—Messrs. Wetherell, Quintas & Co., Lime Street; liabilities esti- 
mated at £150,000. 

14.—Mr. M. B. Schumann, of Bankside and Cheapside, with liabilities 
stated at £90,000. 

14.—Messrs. Keitz and Devéze, of Great Winchester Street Buildings ; 
the liabilities are between £300,000 and £400,000. 

Messrs. T. and W. Bestwick, of Chorlton-on-Medlock. 

Joseph Sandbach, of Manchester ; the liabilities reach £33,000. 

Thomas Calder & Co., Glasgow. 

R. F. Nairne, of Manchester ; liabilities estimated at £17,000. 

Messrs. B. Powell, Seare, & Co., Great Winchester Street Builings; 
liabilities stated to be about £150,000. 

C. J. and W. Samuels, of Manchester ; liabilities estimated at 
£100,000. 

M’Culloch and Armitage, of Bradford. 





BANKING OBITUARY. 


GutTuriz.—On the 17th January, at 78, mg ae London, James 
Alexander Guthrie, Esq., of Craigie, Forfarshire, N.B., aged 50. He was 
the eldest son of the late David Charles Guthrie, Esq. (who died in 1859), 
by Jane Campbell, daughter of the late Sir John Hunter, Consul-General 
in Spain, and grandson of the late James Guthrie, Esq., of Craigie. He 
was born in 1823, and was educated at Wadham College, Oxford, where 
he graduated B.A. in 1845,and M.A. in 1848. He succeeded to the Craigie 
estate on the death of his cousin, James Guthrie. Esq., in 1866. The late 
Mr. Guthrie was a commissioner of lieutenancy for London, and a director 
of the Bank of England; he was a member of the firm of Chalmers, 
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Guthrie & Co., merchants and bankers, of Idol-lane, Tower-street, City, 
and a trustee of the Mauritius Land, Credit and Agency Company. He 
married, in 1856, Elinor, second daughter of the late Admiral Sir James 
Stirling, R.N., by the fourth daughter of James Mangles, Esq. ; his eldest 
son by her, David Charles, was born in 1862. 

Watters.—On the 20th December, at the Charing Cross Hotel, London, 
suddenly, William Walters, Esq., banker, of Haverfordwest, aged 69, 
Mr. Walters was accompanied by his only son, and had been spending a 
few days in London, partly on business, and partly for the benefit of his 
health. On the day of his decease he appeared to be in his usual state of 
health, but in the evening he was taken suddenly ill, and soon after ex- 
pired. Mr. Walters was the proprietor of an extensive banking business 
at Haverfordwest, with branch establishments at Narberth, Milford, and 
Pembroke Dock. He had been a member of the Town Council and alder- 
man of the borough of Haverfordwest for upwards of twenty-seven years, 
and served as mayor several times. In 1866 he was high sheriff for the 
county of Pembroke. In consequence of the suddenness of Mr. Walter’s 
decease, it has been found necessary temporarily to suspend his extensive 
banking business, but steps are being taken for transferring the business 
to a safe banking company, or for carrying it on by his executors. The 
remains of the deceased gentleman were conveyed home to Haverfordwest, 
and interred in the cemetery there on the 27th December. 

Davipsox.— On the 19th December, at Bury-street, St. James’s, London, 
James Davidson, Esq., late banker, Singapore, second son of the late 
James Davidson, Esq., of Ruchill, Lanarkshire, aged 55. 

Skrec.—On the 7th January, at East Moulsey, Surrey, Mr. Edward 
Skegg, formerly in the employ of Messrs. Coutts & Co., aged 75. 





Monetary Intelligence. 





THE MONETARY REVIEW FOR THE MONTH OF 
JANUARY, 1873. 


“ Quit a change has come o’er the spirit of our dream.” There was an 
anticipation of tight money last month, owing to the prospect of failures, 
and the abstraction of bullion for export abroad. It now turns out quite 
the contrary. Gold is flowing freely into the country, arrivals have 
taken place from America and Australia, and there is the expectation of a 
temporary abundance. On the 9th of January the bank official minimum 
was reduced from 5 to 44 per cent., and on the 23rd of January from 
43 to 4 per cent. Since then a fresh enquiry has arisen for gold for 
Germany, but it is expected it will be supplied from the resources of the 
open market. If it should not be so there will be a small strain, but not 
of a character to create alarm. The anxiety that has taken place with 
regard to the failures in the Manchester trade will be mitigated by the 
knowledge that the estate of Messrs. Pawson and Sons shows a surplus, 
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and that it will be hereafter carried on under the auspices of “ a limited 
liability company.” 

In the early part of the month the markets for stocks and shares ruled 
for the most part very inactive, the usual festivities of the season 
causing business to be almost neglected; the tendency of prices were 
on the whole, however, favourable, encouraging purchases being 
arranged on the anticipation of the usual reinvestment of the dividends 
payable at this period. The Home Funds were also favourably in- 
fluenced by the steady flow of gold to the Bank, while Foreign Bonds and 
Home Railway Stocks met with enquiry on the reduction of } per cent. 
in the Bank rate to 43 per cent., made on the 9th, although, owing to the 
continued absence of real business, no important rise in price took place. 
This was further augmented by the attention necessarily directed to the 
adjustment of the bimonthly settlement of differences which then inter- 
vened. Home Railway Stocks, however, manifested symptoms of weakness, 
the unsatisfactory nature of the dividends proposed by the Brighton and 
Metropolitan Companies influencing sales. This weakness, however, was 
only of a temporary nature. The moment that the strike in South Wales 
had terminated, imparting a buoyant tone, Foreign Bonds were neglected, 
but the progress of the settlement showing stock to be scarce, this assisted 
to support values. Honduras Bonds were exceptionally flat on the result 
of the meeting of Bondholders not being presumed to be satisfactory. 
Latterly a decidedly more confident feeling has been apparent, owing to 
the further reduction of 4 in the Bank rate to4 per cent, made on the 
23rd January. The Home Funds have been steadily absorbed in invest- 
ment, and Consols at the present time are 92}. English Railway Shares, 
after being dull, have become in active request on the easiness of the 
money market ; whilst Foreign Bonds have advanced in sympathy with 
Continental prices. 

A variety of new financial schemes have been introduced during the 
month, the most noteworthy being a Japanese Seven per Cent. Loan for 
£2,400,000 ; and an Hungarian Five per Cent. Loan of £5,400,000, both of 
which are said to be very successful, and have been actively dealt in at 
premiums. 





STATE OF TRADE. 


Trade has been rather disturbed by the position of business in Lan- 
cashire. 


a 
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NOTICES TO CORRESPONDENTS. 


Wehavearranged in futuretoissue a Double Number in February and August, instead of, - 
formerly, in May and November. This has been rendered necessary by the increase 0: 
themeetings of the Banks and Discount Companies, which will be always caretully collected. 
2 = es of the Bankers’ Magazine. Correspondents will please forward communica- 

to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs, 
Waterlow and Sons, London Wall. 
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BANK OF FRANCE. 





























CREDITOR, 
Jan, 2, Jan. 9, Jan, 16, Jan, 23. 
Hy 
| 
bs x ¥. c,. . . ° . 
Cash in hand ard in . . | ” " 64 . 
branch banks - | 791,418,887 44 790,127,377 43| 790,570,984 91| 790,035,059 57 
Commercial bills over- 
ge 4,382,165 87 262,042 41 2,371,7. 25 73 
Commercial bills dis- silts | ne ee ae 
counted, not yet due | 570,406,801 84 | 590,095,857 16| 560,169,525 65} 557,710,218 63 
Do. prolonged by law... 8,100,000 0 100,000 0 100,000 0 8,100,000 0 
Treasury bonds | 1,228,062,500 0 | 1,228,062;500 0 |1,228,062,500 0 |3,228,062,500 0 
Commercial bills, 
branch banks +» | 648,615,524 0} 518,184,596 0] 524,422,178 0| 518,529,259 0 
Advances on deposits 
ofbullion ... 27,830,200 0} 29,257,700 0| 28,513,100 0} 28,736,900 0 
Do. in branch banks .. 2,794,800 0 2,972,800 0 3,178,800 0 3,304,300 0; 
Do. in French public 
securities... 33,622,300 0| 33,267,000 0} 33,014,800 0| 32,578,300 @ 
Do. by branch banks ... 16,657,250 0| 17,093,750 0| 16,924,150 0| 16,677,050 @ 
Do. on railway shares | 
and debentures 22,460,500 0| 22,567,200 0| 22,438,400 0| 22,296,900 0 
Do. bybranch banks... | 18,454,800 0| 18,876,600 0/ 18,783,300 0| 18,727,400 0 
Do. on Crédit Foncier | 
J 1,759,600 0 4,714,200 0 4,727,900 0 4,733,200 
Do.branchee ... ove 710,900 0 690,700 0 664,000 0 651,200 0 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0; 60,000,000 0 60,000,000 0 60,000,000 @ 
Government stock re- | 
serve ... + | 12,980,750 14| 12,980,750 14 2,980,750 14| 12,980,750 14 
Do. disposable... 66,460,568 81| 66,460,568 81 ae 460,568 81! 66,460,568 81 
Rentes Immobilisées | 
(law of June 9, 1857) | 100,000,000 0| 100,000,000 0| 100,000,000 0; 100,000,000 0 
Hotel andfurn.of Bank, 
and landed property 
of branches ... 7,775,946 0 7,758,908 0 7,7C0,728 0 7,624,439 0 
Expenses of manage- | 
me 12,415 10 26,822 SO 49,432 0| 54,778 30 
Avene to the City of ; | 
Paris Feb. 11,1871... | 9,000,000 0 8,500,000 0} 8,500,000 0 8,200,690 0 
Sundries + we | 48,583,340 63} 80,951,322 86, 32,987,409 33] 30,986,605 79 
Tetal i 3,580,119,249 83 | 3,550,950,695 61 | 3,630,965,057 62 | 3,516,636.756 96 
DEBTOR, 
Jan. 2. Jan, 9, Jan. 16, Jan. 23, 


Capitalofthe Bank ... 
Profits in addition to 
Capital (Art. 8, i“ 
of June 9, 18! 57) 
Reserve of the Bank 
anditsbranches ... 
Reserve of landed pro- 
perty ... eee ove 
Special Reserve ooo 
Notes in circulation ... 
Bank-notes to order 
and receipts —— 
at sight 
Treasury account cur- 


rent, creditor... ... | 280,607,317 2| 209,219,654 62| 197,108,786 0| 181,584,669 48 
Current accounts, Paris | 176,935,630 57| 219,308,997 77 170,377,370 14| 178°575'492 39 
Do. branch banks 26,403,254 0| 22,702,706 0| 22,664,908 0| 23,121,410 0 
Dividends payable 31,997,991 0| 15,952,963 0| 91654902 0| — 7'225'788 0 
Arrears Ss securities ‘ ers: 

transfered or deposite 431,385 17 8,025,157 27 6,075,91 7 
Discounts ond sundry be : ° 07 ' 5 99 4,976,567 20 

interests 2,710,352 16) 3,983,216 88 9 7 
Re-discounted the last cae ‘ ne a SSA 20 

six months ...  ... ,951,584 75| 4,951,584 75| 4,951,584 75| 4,951,584 
Bills not disposable 13,253,193 48|  1,589'380 63  5°695;304 84|  1°381°S45 Ly 

e oe eventual ‘in wy ts 

losses on prolonged bills 8,720,862 22 8,720,862 22 8,720,862 22 8,720,862 22 

Sundries... .. «| 2,690,041 99 —_1'920,862 33 | 3,856,308 26] 1,461,138 9 
Total ... _... |3,580,119,249 83 '3,550,950,695 61 '3,530,065,057 623, 516,636,756 96 


| 





¥. Cc. 
182,500,000 0 


7,653,693 18 
22,105,750 14 


8,180,114 - 





¥. Cc. 
182,500,000 0 


7,653,693 18 
22,105,750 14 


| 
24,364,209 97 | 
2,779,663,870 s seataane 0! 


7,872,331 95 


¥. Cc, 
182,500,000 0 
7,653,693 18 
22,105,750 14 
4,000,000 0 


24,364,209 97 
2,847,881,505 0 


7,422,111 29 














¥. c 
182,500,000 0 


7,653,693 18 
22,105,750 14 
4,000,060 0 


24,364,209 97 
2,844,899,265 0 


#,157,458 0 
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182 Bank of England Weeklp Returns, 


Accouat, pursuanttothe Act7th and 8th of Victoria, cap.32, forthe Weeksending as follows: 
ISSUE DEPARTMENT. 































































































































































1873. 1873. } 1873. 
Jan, 1. Jan, 8. PF my ts. | Jan. 22. 
£ £ 2 | 2 
Notesissued se see owe ens £38,373,445 | 39,411,360 | 39 802,835 | 38,873,330 
Government debentures eee eee} 11,015,100 | 11,015,100 | 11,015,100 | | 11,015,300 
Other securities ... eee oan «| 3,984,900 3,984,900 3,984, 900 3,984,900 
sold coin and bullion .., ooo «-»| 23,373,445 | 23,411,360 | 23,602,935 23,373,330 
Silver bullion... ooo ove oo } 
38,373,445 | 38,411,360 | 38,602,835 | 33,873,330 
BANKING DEPARTMENT. 
1873. 1873. 1873. 1873. 
Jan. 1, Jan. 8. Jan. 15. dan, 23. 
£ £ £ £ 
Proprietors’ engttal sss ewe we| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest we ee wee] 8,278,908 | 3,417,999 | 5,497,534] 3,466,520 
Public deposits ‘{Inelnding Exchequer, 
n anks, C N 
Debt, and Dividend Arcuantey 88" 28!) 41,035,629 | 6,776,914 | 7,236,982 | 8,282,177 
Other Deposits ove w-| 21,481,832 | 19,607,516 | 20,313,437 | 18,577,751 
Sevendayandotherbills .. . 346,179 374,253 427,338 344,426 
50,645,549 | 44,729,682 | 45,988,291 | 45,223,874 
Government Securities Gutating 
Dead Weight Annuities) ..| 13,270,325 | 13,270,325 | 13,270,325 | 13,270,325 
Other Securities ... ove ove ...| 23,972,130 | 18,421,665 | 18,985,911 | 17,397,530 
Notes ooo oe «| 12,812,240 12,397,640 | 13,069,010 | 13,721,345 
GoldandSiivercoin (7. 7x] “640,863 | 610,082 663,045 624,674 
50,395,548 44,729,682 | 45,988,291 | 45,223,874 
THE EXCHANGES. 
Jan. 3. Jan. 10. Jan. 17. Jan. 24 
Amsterdam, short ooo ooo mn oo 1 12 02 12 #1 12 03 
Ditto 3 months eve aoe od 12 «4 12 33 i 33 12 «34 
Rotterdam, ditto... eee coe pom 2 4 12 34 12 33 12 3 
Antwerp, ditto ... os pm at 82 25 70 25 70 25 72% 
Brussels, ditto ... ooo woo “ 26 70 25 70 25 70 25 724 
Hamburg, ditto .. coe ove | 20 48 20 50 20 650 20 48 
Paris, short ... «+. ooo = e-| 26 57% 25 60 25 624 25 574 
Paris, 3 months ... o“- a0 on 25 90 25 90 25 90 25 874 
Marseilles, ditto ... eee one oa 25 924 25 90 25 925 25 90 
Frankfort, ditto -- eee one eee 1194 1195 119§ 119§ 
Vienna, ditto ooo eee eco poe 1 26 11 26 ll 25 ll 25 
Trieste, ditto... ... coe ose ond ll 26 ll 25 11 25 ll 25 
Petersburgh, ditto one ose ond 3iz 319 31} 312 
Copenhagen, ditto sin on ee 9 25 9 25 9 25 9 25 
Berlin, ditto eee oe oe wel 6 25} 6 25 6 25 6 25 
Leipsic, ditto + ue tee 6 255 6 25} 6 255 6 25 
Madrid, ditto ... io Xm ‘ 48} 48} 48} 48% 
Cadiz, ditto aa 483 484 | 485 
Barcelona, ditto ... 1 eae 485 48§ 48 48% 
Malas, GIO 8 on ues tcc 48% 48% 48} 48% 
Santander, ditto... ... 0 ws 48% 48} 48} 484 
Genoa, dittc ose oe eco ous 28 673 28 70 28 85 28 85 
Milan, ditto eee os ese ese 28 67% 28 70 28 85 28 85 
Leghorn, ditto ... im ow ve] 28 67% 28 70 28 85 28 85 
Venice, dittc - . eos ° 28 67 28 70 28 85 28 85 
Naples, ditt~ muh ore an ‘ 28 67 28 70 28 85 28 85 
Palermo, ditto .., oe oe ° 28 67} 28 70 28 85 28 85 
Messina, ditto .., me ae 28 67 28 70 28 85 28 85 
Lisbon, 90 days ,.. oN ie e 525 625 52 525 
Gperte, 00... le ls 62 525 623 524 
PRICES OF BULLION 
| 
Per Oz. Per Oz. | Per Oz. | Per Oz. 
£s.4d. £s.d. | £38.4. £s. d 
Foreign Goldin Bars(Standard) ... 317 9 317 9 317 9 317 9 
Mexican Doliars oo oo} O 4103 0 4103 | 0 4105 0 4102 
Silver in Burs(Standard) uc to ORE 0 4113 | 0 4115 0 41g 
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Bankers’ Weeklp Circulation Returns, 





Pursuantto the Act? & 8 Victoria, ¢.32; extracted from the Lonpon GazeTrE, 


PRIVATE BANKS. 


















































|| Author-|! AVERAGE AMOUNT. 
NAME OF BANK, \} ized || 
|| Issue. | Dec. 7. {| Dec. 14. | Dec. 21. | Dec. 28. 
| # | « £ £ £ 
t Ashford Bank  .....sccccosccccessecees|| 11,849 11,128 | 11,608 | 11,980 | 11,373 
2 Aylesbury Old Bank.........sessese.| 48,461!) 18,756 | 17,875 | 17,434 | 17.480 
3 Baldock and Biggleswade Bank ...|| 37,223|| 16,242 | 16,922 | 16,701 | 17,034 
4 Barnstaple Bank steteeeeeseneeeeneees 17,182), 2,680] 2,682 | 2,644 | 2,430 
5 Bedford Bank............ceececsesseeee|| 345218]! 29,754 | 29,211 | 29,806 | 29,524 
6 Bicester and Oxfordshire Bank ...|| 27,090] 13,360 | 13,511 | 13,090 | 13,597 
7 Boston Bank—Garfit and Co. ......| 75,069] 68,025 | 66,970 | 67,076 | 66,011 
8 Boston Bank—Gee and Co..........| 15,161 | 13,920 | 13,275 | 12,190 
9 Bridgwater Bank .........sescecsessee| 10,028)! 6,227 | 6,118 | 6,413 | 6,206 
10 Bristol Bank ..........ccsesseccerseeeee| 485277!) 17,543 | 17,701 | 18,002 | 19,899 
1 Broseley and Bridgnorth Bank .../| 26,717! 13,360 | 13,873 | 13,637 | 135875 
12 Buckingham Bank........ssessessseees | 299557|, 18,962 | 18,398 | 18,525 | 18,168 
13 Bury and Suffolk Bank..........+....| 82,362)| 38,865 35,390 | 352437 
'+ Banbury Bank .......00seceesseseeeeee| 432457|| 23,759 | 23,809 | 23,458 | 22,833 
15 Banbury Old Bank .......cccsseeeee|| 559153 18,495 | 18,466 | 18,670 | 18,900 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829] 31,276 | 30,899 30,478 | 31,829 
17 Brecon Old Bank ......ccsceccesseeee.|| 68,271 | 41,544 | 40,800 | 40,157 | 38,874 
18 Brighton Union Bank seseecseseecees|| 339794|/ 19,419 | 19,445 | 19,245 | 19.545 
19 Burlington and Driffield Bank......| 12,745|| 12,394 | 12,468 | 12,207 | 12,101 
20 Bury St. Edmund’s Bank............|| 35201 H 1, 860 2,078 | 2,148 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 12,120 | 12,223 | 12,275 | 14,365 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 42,733 | 42,363 | 41,624 | 40,853 
23 Canterbury Bank .......c.cescsseesees|| 33571)| 23,766 | 23,094 | 21,647 | 22043 
24 Colchester Bank.......c.ccececsessesees|| 25,082|| 12,952 | 12,685 | 13,025 | 12,862 
25 Colchester and Essex Bank .........|| 48,704)| 22,965 | 22,862 | 23,415 | 24,362 
26 Cornish Bank—Tweedy & Co. ... 49,869|| 31, 342 | 31,315 | 31,944 | 322562 
27 City Bank, Exeter.........ecccccessee|| 21,527)| 10,746 | 10,769 | 10,853 | 11,647 
28 Craven Bank—Aleocks & Co. ...|| 77,154|| 745289 | 74.486 | 73,775 | 731738 
29 Derby Bank—Messrs. Evans & Co.|| 13,332|| 95138 | 8,924] 8,804 | 9,385 
3° Derby Bank—Smith and Co. ......|| 41,304!) 341780 | 33,560 | 34,174 | 34264 
3" Derby Old Bank .......sssesseceeseee|| 27,237|| 26,120 | 25,646 | 25,189 | 27,635 
3* Devizes and Wiltshire Bank ......|| 20,674 | 42476 | 4,526| 5,118 | 5,306 
33 Darlington Bank .........ccccescesses|| 86,218 81,218 82,688 | 81,485 | 81,161 
Devonport Bank .....scccseseseerees|| 10,664] 4,618 | 55170 | 5,225 | 5466 
35 Dorchester Old Bank ......sessee00-|| 48,807|| 36,236 34448 | 34,152 
3© Bast Cornwall Bk.—Robins & Co. ||112,280|| 88,000 | 88,757 | 84,753 pape 
= East Riding Bank—Bower & Co. 53139?| 47,464 48,109 | 49,079 | 4924? 
3° Essex Bk. & Bishop’s Stortford Bk.!| 69,637!) 32,842 | 31,634 | 31,374 | 31»920 
8 TE ETE 37,894|| 17,303 | 17,090 | 17,509 | 19.117 
49 Farnham Bank ......ccccsssssceseacees!| 14,202|| 6,415 | -6,065 | 6,104 | 6,010 
4 Faversham Bank ..ccceccessssseree-|| 6,681|) 4,885 | 4,984 | 5,256 | 5,220 
42 Godalming Bank ......sccocesecee-|| 6322/4992 , 42805 | 4,670 | 45735 
43 Guildford Bank.......cccsesseseeeeee|| 14,524|| 10,787 | 10,302 | 10,125 | 10,263 
4+ Grantham Bank—Hardy and Co..| 30,372| 21,607 | 21,272 | 21,162 | 21,019 
45 Hull & Kingston-upon-Hull Bank.|} 19,979|| 19,695 | 19,055 18,700 | 19,151 
4° Huntingdon Town & CountyBank || 56,591|| 28,095 | 26,933 | 26,138 | 25,585 
47 Harwich Bank ......cecccccosssscerees|| 55778|| 32737 | 39754 | 32751 3956 
48 Hertfordshire, Hitchin Bank ......|| 38,764|| 29,264 | 29,630 | 30,065 | 30,261 
49 Ipswich Bank ...........cseceeseeeseeees|| 21,901] 15,036 | 15,045 | 14,839 | 145515 
5° ee & Needham Market Bank.|| 80,699), 41,459 | 425118 | 41,834 41,361 
5! Kentish Bank—Mercers & Co. ...|| 19,895) 16,150 | 15,846 | 14,985 
52 Kington and Radnorshire Bank ...| 26,050], 23.441 | 21,836 | 19,395 | 20,647 
g* Knaresborough Old Bank ........ || 21,825) 215333 20,706 | 20,796 | 20,545 
4 Kendal Bank ........sccseescesseseesees!| 44,663) 422489 | 42,320 | 43,322 | 421304 





5 

















= 


184 


WEEKLY RETURNS OF BANKS OF ISSUE, 





















































Author-|| AVERAGE AMOUNT, 
NAME OF BANK. ized 
Issue. | Dec. 7. | Dec.14. | Dec. 21. | Dec. 28, 
£ £ £ £ £ 

55 Leeds Bank tee cecsee vesceccerseseesee-|/1305757 |/126,292 |123,000 [118,560 [118,373 
§6 Leeds Union Bank .scrcccccsccsesee-|| 375459 | 36,880 | 355735 | 36,558 36,751 
57 Leicester Bank....ccreccoccceceeseees-|| 325322 || 27,426 | 25,694 | 25,050 | 26,126 
58 arene nm Bank .occccsccccccccccsee-|| 44,8 36 20,090 | 20,240 | 20,035 | 19,577 
9 Lincoln Bank .......ccccoccccccceeee- 100, 342]| Py 2,31 1,487 2,686 
S Llandovery Bank & LlandiloBanh|| 32,946 ae ng oA cae ogre 
61 Loughborough Bank .....s0+++-|| 7,359], 7,201 | 7,039 | 7228 | 6,980 
6z Lymington Bank....... sessssaseees:|| 5,038] 2,604 | 2,484 | 24440 | 2,506 
63 Lynn Regis and Lincolnshire Bank|| 42,817)) 26,612 | 27,061 27,348 | 26,767 
64 Lynn Regis and Norfolk Bank...|| 13,917|| 9,659 | 9,638 | 9,624 | 95435 
65 Macclesfield Bank ....cccccceeseeee. 15,760]| 9,843 | 95570 | 9,466 | 9,672 
66 Merionethshire Bank .......e0ses00-|| 10,906]! 9, 201 7,044 7,705 7,077 
67 Miners’ Bank ........ ssececsseeseeee|| 18,688|/ 17,631 | 18,029 | 18,159 | 19,565 
68 Monmouth Old Bank .........+006|| 16,335] 2,911 | 3,132 | 3,014 | 2,855 
69 Newark Bank ..........cccoseeseeeee-|| 28,788]! 24,484 | 24,035 | 22,388 | 21,595 
70 Newark and Sleaford Bank ......|| 51,615|) 47,060 | 45,341 | 46,395 | 472370 
9t Newbury Bank..........cececcecsseee-|| 365787|| 11, 392 | 10,883 | 10,963 | 13,044 
72 Newmarket Bank...........secssesees|| 235098|| 14,671 | 14,073 | 14,036 | 13,852 
73 Norwich and Norfolk Bank ......|/105,519|| 69,889 | 68,295 | 70,561 | 73,325 
74 Naval Bank, Plymouth ............ 27,321 | 19,994 | 195791 | 19,386 | 20,009 
75 New Sarum Bk.—Pinckneys, Bros.|| 15,659 | 4,820 | 4,582 | 5,c90| 5,4¢8 
96 Nottingham Bank  .........cececees-|| 31,047 | 28,570 | 29,219 | 29,060 | 28,545 
97 Oswestry Bank — ....ccccccecsesseese-|| 18,4711] 8,922 | 8,808 | 8,294] 8,227 
78 Cxford Old Bank............cece0e «|| 3453911! 27,943 | 28.585 | 27,815 | 28,298 
99 Cld Bank, Tonbridge ............ «|| 13,183|| 8,535 | 85546 | 8,879 | 9.742 
80 Oxfordshire Witney Bank ...... ..|] 11,852|| 7,525 | 72540 | 8,018 | 7,683 
81 Pease’s Old Bank, Hull .........«-|| 48,807]| 47,130 | 475296 | 47,789 | 49,617 
8z Penzance Bank  .......ccceece 11,405|| 7,516 | 8,914 | 10,302 | 10,456 
83 Pembrokeshire Bank ..............-|] 12,91¢|| 11,191 | 12,201 11, 590 
84 Reading Bank—Simonds & Co....|| 37,519]) 19,855 | 195445 | 18,961 | 18,645 
85 Reading (3k.—sStephens, Blandy&Co.|| 43,271 | 20,477 | 20,029 | 19,990 | 21,846 
86 Richmond Bank, Yorkshire .....|| 6,889], 6,872 | 6552 | 6,363 | 6,261 
37 Royston Bank .se.cccecsesseessseeeee.|| 16,393 || 8,435 | 8,509 | 9,050 | 8,939 
83 Rye Bank .......06 weseececceeeeeeeees.|| 29,864], 9,358 | 99147 | 9,138 | 9,122 
89 Salfron Walden & North Essex Bk.|| 47,646|| 17,546 | 17,657 | 17,270 | 37,390 
9° Salop Bank .......ce-ecceececseeeeeee.|| 22,338] 5,853 | 52513 | 52354] 51394 
g! Scarborough Old Bank ........000.|| 24,813]| 24,195 | 23°324 | 23,775 | 23,783 
gz Shrewsbury Old Bank..,.......-006-|| 43,191] 26,522 | 252273 | 23,892 | 23,877 
93 Sittingbourne and Milton Bank.. || 4,789|| 2,062 | 2,070] 2,180] 2,289 
94 Southampton Town & County Bk.|| 25,359]! 7,203 7,030 | 7,467 | 75471 
95 Southwell Bank .......-+. essecseeee-|| 14,744], 8,859 | 8,550 | 8,802 | 8,829 
96 Stamford and Rutland Bank ..... || 31,858] 14,677 | 14,280 | 14,251 | 14,622 
97 Shrewsbury and Welsh Pool Bank|| 25,336] 22,355 | 24.977 | 21,963 | 22,791 
98 Taunton Bank ....cecopeeeseeceeseeee-|| 29,799], 10,967 | 10,792 | 11,185 | 11,192 
99 Tavistock Bank ....ess00sescecseeee-|| 135421] 7,133 | 72409 2253 | 71339 

102 Thornbury Bank .......cccesseeseeee-|| 10,026] 6,115 | 6,015 | 5,955 
sot Tiverton and Devonshire Bank.. || 13,47¢), 6,179 | 6,495 | 6,882 | 7,393 
1oz Thrapstone and Kettering Bank. || 11,556], 11,003 | 11,251 11,165 
103 Tring Bank and Chesham Bank..|| 13 531], 11,916 | 11,458 | 11,913 | 11,698 
104 Towcester Old Bank  ......seese0es.|| 10,801|| 5,230 | 5,180 | 4,815 | 4,820 
105 Union Bank, Cornwall ....s..e000.|| 17,003|| 12,648 | 12,614 | 12,908 | 12,977 
106 Uxbridge Old Bank  ......csseeeee-|| 25,136 5,690 | 5,784 | 5,950 | 6,042 
107 Wallingford Bank .........secceese-|| 17,064 | 4,372 | 4,192 | 4,157 | 4400 
108 Warwick and Warwickshire Bank|| 30,504|| 20,869 | 20,674 | 20,407 | 21,915 
109 Wellington Bank, Somerset ......|| 6,528 | 3,368 3,702 3841 3,831 
t1o West Riding Bank .......seeceseeeee-|| 46,158 | 44,717 | 44,791 | 44,971 45,123 
vit Whitby Old Bank .........seseeeee-|] 14,258] 135999 | 14,5207 | 14,324 | 14,257 
112 Wincheste*, Alresford & AltonBk.|| 25,892|' 9,221 | 9,265 | 95157 | 9123 
1(2, Weymouth Old Bank ...........000-|| 56,461]! 10,199 | 95782 | 9,824 | 10,112 
114 Wirksworth and Derbyshire Bk. || 37,602]! 36,520 | 35,742 | 36,015 | 38,236 
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NAME OF BANK. — AVERAGE AMOUNT, 
| Issue. | Dec. 7. | Dec, 14. | Dec. 21. | Dec, 28, 
£ i 6S £ £ £ 
115 Wisbeach and Lincolnshire Bank | 595713|| 39,280 | 38,823 | 39,099 | 38,755 
116 Wiveliscombe Bank.,........ccecesee-|| 7,602|| 2,230] 2,329 | 2,459 | 2,242 
117 Worcester Old Bank .........s00e-|| 87,448|| 36,719 | 36,390 | 38,272 | 38,899 
118 Yarmouth and Suffolk Bank siiiaae | zeae 3,340 | 33,649 | 44,425 | 42,620 
t19 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 7,355 | 72718 | 10,065 | 11,294 
120 York Bank ....ecccscescereccseeeesee-|| 46,387|| 332675 | 322246 | 31,523 | 31,645 
JOINT STOCK BANKS. 
1 Bank of Westmoreland...............|| 12,225|| 10,298 | 10,346 | 10,125 | 9,428 
2 Barnsley Banking Company | 9,563)| 9,049 | 9,510 | 9,559 | 9,283 
3 Bradford Banking Company ...... || 49,292] 48,444 | 48,949 | 50,178 | 49,332 
4 Bilston District Banking Company 9,418 | 8,616] 8,831 | 8,167 | 8,627 
5 Bank of Whitehaven............s002-/| 32,681|| 27,158 | 26,725 | 27,463 | 27,138 
6 Bradford Commercial Banking Co.| 20,084)| 20,425 | 20,077 | 19,225 | 19,527 
7 = Uttoxeter, and Ashbourn | 
nion Banking Co.  ........... || 60,701|| 46,5 1586 800 | 46,472 
g Chesterfield & N. Derbysh. Bk. Co.|| 10,423 omg ‘aie a re 
g Cumberland Union Banking Co....|| 35,395|| 33,€91 | 342210 | 34,580 | 34,180 
10 Coventry and Warwickshire Bk. Co.|| 28,734) 15,430 | 155491 | 15,516 | 16,312 
11 Coventry Union Banking Company 16,251] 12,505 12,895 | 13,470 | 14,455 
12 County of Gloucester Banking Co.|\144,352! 92,959 93,088 | 92,460 | 92,022 
13 Carlisle & Cumberland BankingCo.| 25,610) 22,505 22,218 22,696 
14 Carlisle City and District Bank .../| 19,972|| 20,015 | 195996 | 19,359 | 19,684 
15 Dudley & West Bromwich Bk. Co.) 37,696)| 32,566 | 33»260 | 34,536 | 37,384 
16 Derby and Derbyshire Banking Co.|| 20,093|| 19,835 | 195413 | 19,696 | 19,501 
17 Darlington Dist. Joint Stock Bk.Co. 26,134) 23,938 | 24,065 | 24,650 | 24,792 
18 Gloucestershire Banking Company||155,920 139,191 |140,532 138,702 |136,819 
19 Halifax Joint Stock Bank.........+«.|| 12,£34|| 17,508 | 17,384 | 172442 | 16.812 
20 Huddersfield Banking Company...|| 37,354|| 31,850 | 31,240 | 32,010 | 31,431 
zt Hull Banking Company .........+«.|| 295333|| 27,927 | 28,410 | 28,350 | 28,098 
22 Halifax Commercial Banking Co...|| 13,733]| 13,086 | 13,372 | 132319 | 13,284 
23 Halifax & Hudderstield Union Bk.|| 44.137|| 39,223 | 40,754 | 41,2€0 | 42,620 
24 Helston Banking Company .........|| 1,503|| 1,500 | 1,495 | 15493 | 1,491 
25 Knaresborough and Claro Bk. Co.|| 28,059/| 26,985 | 26,209 | 27.587 | 27,165 
26 Lancaster Banking Company ......|| 64,311|| 58,221 | 58,668 | 59,222 | 58,623 
27 Leicestershire Banking Company...|| 86,060]! 56,977 | 7,521 | 56,682 | 55,136 
28 Lincoln and Lindsey Banking Co..|| $1,620] 45,810 | 46,713 | 48,670 | 49,520 
29 Leamington Priors and Warwick- 
shire Banking Co, ....s.ceseeeee-|| 13,875|] 12,46 11,6 11,46 11,96 
30 Ludlow and Tenbury Bank ........ || 10,215 << pe 9, pe pg 
3t Moore & Robinson’s Notts. Bank...|| 35,813 31,504 | 32,158 | 30,167 | 31,569 
32 Nottingham and Notts. BankingCo.|| 29,477|| 27,687 | 26,646 | 25,868 | 28,907 
33 North Wilts Banking Company ...|| 63,939]| 31,815 | 32,206 | 34,257 | 32,090 
34 Northamptonshire Union Bank ,..|| 84,356|| 62,490 | 61,932 | 60,006 | 61,146 
35 Northamptonshire Banking Co. ...|| 26,401/| 22,50 | 21,944 | 19,999 | 18,714 
36 North and Sovth Wales Bank......|| 63,951|| «7,403 | 56,832 | 58,689 | 58,839 
37 Pare’s Leicestershire Banking Co...|| 59,300|| 50,765 | 49,480 | 50,593 | 52,285 
38 Sheffield Banking Company.........|| 35,843|| 35,145 | 34.474 | 33.946 | 38,277 
39 Stamford, Spalding & BostonBk.Co.|| 55,721|| 53,000 | 51,242 | 51,282 | 50,061 
40 Stuckey’s Banking Company ......|/356,976||299,245 |2955395 |295»254 |295,196 
41 Shropshire Banking Company......|| 47,951|| 34,614 | 36,348 | 3£786 | 37,549 
42 Stourbridge and Kidderminster Bk.|| 56,830|| 50,824 | 49,320 | 48,881 | 45,953 
43 Sheffield and Hallamshire Bank ...|| 23.524|| 23,014 | 21,486 | 22,730 | 24,758 
44 Sheffield & RotherhamJt.Stock Bk.|| 52,496|| 525413 | 53,113 52,872 515395 
45 Swaledale and Wensleydale Bank..|| 54,372|| 51,633 | 51,183 51,478 | 5c,216 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 16,775 | 37,65 18,458 | 18,295 
47 Wakefield and Barnsley Union Bk.|| 14,604] 13,591 13,385 | 13,404 | 13,498 
48 Whiteb@ven Joint Stock Bank  ...|| 31,916|) 28,618 | 28,437 | 29,239 | 29,947 
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’ | £ | ¢£ £ £ 
49 West of Eng.& S.Wales District Bk.| 83,536 82,189 | 83,308 | 84,657 | 80 me 
so Wilts & Dorset Banking Company|| 76,162)| 69,880 69,877 | 70,180 71,993 


1 West Riding Union Banking Co.... O29|| 32,32 2 2 
- Whitchurch and Ellesmere Bk. Go. genet ts — eed . om 
53 Worcester City and County Bk.Co.|| 6,848 863 713 | 846 "856 
54 York Union Banking Company ...|| 71,24c|| 67,302 | 67,660 | 70,088 69,097 
55 York City and County Banking Co.| 94,695|| 92,481 | 91,045 | 90,838 | 91,049 
56 Yorkshire Banking Company ......| 122,632\|115,617 |114,700 \115,840 |118, 703 























trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the In1isu and Scorcu Bayxs during the four 
weeks ending Saturday, the 28th day of December, 1872. 


IRISH BANKS. 
Average Am 


| Average Circulation during Four Weeks Gold & Sil- 





‘ ending as above. | ld 
NA a Authorized nae ms =. _\ver Coin he 
MB OF BANE Circulation. | Z5and | | during Four 
| upwards. | Under £5. | Total. | Weeks ending 
| as above. 





£ £ £ l £ £ 
Bank of Ireland ...............| 3,738) 428|/1,952, 900 |1, 301,625 |3,254,525 | 501,554 
Provincial Bank of Ireland) 927,667|| 555,994 | 517,440 |1,073,434 | 387,766 
Belfast Bank .......s.c0sse0ee.|| 281,611] 225,060 | 335,641 | 560,701 | 371,330 
Northern Bank ...............|! 243,440 178,392 | 376,261 554,654 | 391,869 
Ulster Bank.........cccccccoesee|) 341,075|| 3242117 | 435,128 | 759,245 | 550,655 
The National Bank.............. 852,269] 794,222 | 623,308 |1.417,§30 | 997,974 


Toraxs (Irish Banks) ...|.6, 354,494|4,030,685 |3,589,403 |7,0.0,009 [3,201,148 


SCOTCH BANKS. 
Bank of Scotland .........+0-|| 343,418) 202,971 | 439,678 | 642,649 | 410,204 
Royal Bank of Scotland ...|| 216,451|) 231,570 | 450,827 | 682,398 | 588,688 
British Linen Company ......|| 438,024|) 172,577 | 369,913 | 542,490} 210,553 
Commercial Bk. of Scotland 374,88¢) 214,701 | 529,740 744,441 | £00,939 
| 
| 





\ 








National Bank of Scotland..|| 297,024|| 168,738 | 383,974 | 552,713 | 368,731 
Union Bank of Scotland ...|| 454,346|| 25!,569 | 517,678 | 769,247 | 470,000 
Aberdeen Townand Co.B. 70,133)  86,0cx 106,335 | 192,336] 142,349 
North of Scotland Bk.Co...|| 1&4,319) %5915! | 157,845 | 307,996 | 186,397 
Clydesdale Banking Co. ...|| 274,321), 1675997 | 346,174 | 514,142 | 334,196 
City of Glasgow Bank ..... 72,921), 211,065 368,816 | 579,881 611,138 
Caledonian Banking Co. .. £3,434)| 30,50 73,269 | 103,8:9 61,983 
Torats (Scotch Banks) - |/2, 749. 271) 1,987, 80. }3744,249 |5,632,112 13, 885,178 
SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE, 
FixedIssves. | Dec. 7. | Dec.14 | Dee, 21. Dec. 28. 
£3.951,009 |£2,640,331 |£2,618,865 £2,620,952 |£2,645,030 
35738,640 25341,056 | 2,333,928) 2,344,594) 2,351,378 























120 Private Banks ......... 
56 Joint-Stock Banks ... 








—_—_— 


176 Totals ......00 





| | | 
6,689,649 | 4,981,387) 4,952,793 | 4,965,546! 4,996,408 





AverageWeeklyCirculationofthese Banksfor 
the month ending Dec. 28, 1872:— 
Private Banks . pn pom oes £2,631,294 
Joint-Stock Banks ... aoe eo 2,342,739 
Average Weekly Circulation of 
Private and Joirt-Stock Banks 
endingas above _... soe ene £4,974,033 
Onacomparisonoftheabovewiththe Returns 
for the month ending Nov. 30, it shows:— 
A decrease in the notes of Private 
Banks, of one ane om ... £99,312 
A decrease in the notes ofJoint-Stock 
Banks, of cn wel an Oa 68,644 


_————_—_ 


Total decrease on the month £167,956 


And as compared with the month ending 
Dec. 30, 1871, it shows:— 
A decrease in the notes of Private 
Banks, of oie siti - pom 
A decrease in the notes of Joint- 
Stock Banks, of a ooo one 
Total decreaseascompared with the — 
same period oflast year... «. £41,582 
The following is the comparative state of 
the circulation as regards the fixed issues :— 
The Private Banks are below their 
fixedissues.... ooo ese ee £1,319,715 
The Joint-Stock Banks are below 
their fixed issues -_— =~ te 395,901 


£37,634 
3,948 














Total sgLowtheir fixedissues .,, £1,715,616 
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RETURNS. 


SUMMARY O} IRISH AND SCOTCH RETURNS TO DECEMBER 28, 1872. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Dec. 
28th, when added together, give the following 
as the average weekly wirculation of these Banks 
during the past month viz. : 

Average Circulation of the Irish Banks £7,620,089 
Average Circulation of the Scotch Banks 5,632,112 





Total Average Circulation of these banks 
for the past MODE ........,.....cccseeeeenees £13,252,201 


On comparing these amounts with the Returns 
for the month ending 30th Nov. last, they show 
A decrease in the Circulationof Irish 





pS eee £392,880 

A decrease ot the Circulation of Scotch 
TE cciinscnditnedernstrninis cco See 
Total decrease on the month ...... vee... £970,953 


And as compared with the month ending 
Dec. 30, 1871, they show— 
Decrease in the Circulation of Irish Banks £131,987 
Increase in the Circulation of Scotch Banks 391,654 


{ The fixed issues o1 the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed to issue ... £6,354,494 
12 Banks in Scotland, allowed to issue 2,749,271 





18 Banks in all, allowed to issue ......... £9,103,765 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are above their fixed issue £1,265,595 
Scotch Banks are above their fixed issue 2,882,641 


} 
| 
| 
| Total above the fixed issue ...............+6 £4,148,436 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £3,201,148 
Gold and Silver held by the Scotch Banks 3,885,178 


Total of Gold and Silver Coin ............ £7,086,326 


Being a decrease of £218,820 on the part of the 
Trish Banks, and a decrease of £220,941 on the 


part of the Scotch Banks, on the several amounts 


Total decrease on the year.......... essences £10,333 held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO DECEMBER 28, 1872. 


The following is the state of the Note Circulation of the United Kingdom for the month ending 
the 28th Dec., 1872 :— 
Circulation of Notes for the month ending 28th Dec., as compared with the previous month : 
























| Nov. 30. | Dec. 28. | Increase. Decrease. 
Bank of England (month ending Dec. 24) | £25,229,078 | £24,773,740 | a2 £455,333 
Private Banks ..... ae ‘ 2,730,608 2,631,294 | i 99,312 
Joint-Stock Banks .......... ° | 2,411,383 2,342,739 | aes 68,644 
Te RII oa csteciisscesissnccesnsscoesse a semibiiea | 30,371,067 | 29,747,773 | ws 623,294 
Scotland ae 6,210,185 | 5,632,112 | 578,073 
Ireland 8,012,989 | 7,620,089 | 392,880 
| 
TT TN i vsistncscsccsemisenctteecncoses | £44,694,221 | £42,999,974 = £1,594,247 





The compariscn of the month ending Dec 30th, 1871, with the month ending Dec. 28th, 1872, 
shows an increase in the Bank of England circulation of £495,624, a decrease in Private Banks of 
£37,634, and a decrease in Joint-Stock Banks of £3,948, being a total increase in England of £453,942; 
while in Scotland there is an increase of £391,654: and in Ireland a decrease of £431,987, Thus 
showing that the month ending the 28th Dec., as compared with the same period last year, presents 
an increase of £453,942 in England, and an increase of £413,609 in the United. Kingdom. 

The return of Bullion in the Bank of England, for the month ending Dec 24th, gives an aggregate 
amount in both departments of £23,387,920. On a comparison of this with the Return for the month 
ending Nov. 27th, there appears to be an increase of £2,581,781; and adecrease of £1,341,928 as compared 
with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 28th Dec. 
was £7,056,326; being a decrease of £469,761, as compared with the Return of the previous month, and an 
tncrease of £101,323, as compared with the corresponding period of last year. 


BANKING CLEARINGS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 





WEEK ENDING JANUARY IsT. WEEK ENDING JANUARY 8TH. WEEK ENDING JANUARY 15TH. 
Thursday .......+ cose Thursday ...... £18,878,000 | Thursday........ £12,749,000 
Friday ........++ £19,804,000 | Friday ........ 17,743,000 | Friday .......... 18,262,000 
Saturday ........ 18,203,000 | Saturday ...... 24,789,000 | Saturday ........ 19,706,000 
Monday ........ 45,559,000 | Monday ........ 19,665,000 | Monday ........ 21,498,000 
Tuesday ......-. 27,108,000 | Tuesday ........ 18,200,000 | Tuesday ........ 20,647,000 
Wednesday ...... 19,383,000 | Wednesday .... 14,761,000 | Wednesday ...... 52,213,000 

£130,057,000 £114,03€,000 £145,035,000 








WEEK ENDING JANUARY 22ND. | WEEK ENDING JANUARY 29TH. 
Thursday ...... £20,427,000 | Thursday ...... £15,431,000 


Friday .......... 18,927,000 | Friday.......... 17,983,000 
Saturday ...... 17,736,000 | Saturday........ 19,653,000 
Monday ........ 18,871,000 | Monday ........ 16,360,000 
Tuesday .......- 19,724,000 Tuesday ........ 17,494,000 
Wednesday .... 17,190,000 | Wednesday...... 16,910,000 

£112,875,000 £103,831,000 
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